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ASSETS

Cash

Financial assets held for trading

Debt securities

Equity instruments

Trading Derivatives

Other financial assets
Available-for-sale financial assets

Debt securities

Equity instruments
Loans and receivables

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Statements of financial position
31 December 2019 and 2018

Loans and receivables from financial intermediaries
Loans and receivables from private individuals

Other financial assets

Tangible assets
For own use

Real Estate investments

Intangible assets
Goodwill

Other intangible assets

Tax assets
Current
Deferred

Other assets

TOTAL ASSETS

(Euros)
Nota 2019 2018
5 2,892,061,274.50 -
11,300.92
2,892,049,973.58 -
6 600.00 600.00
600.00 600.00
7 2,755,484,787.26 327,474,062.33
2,720,627,498.84 327,474,062.33
34,857,288.42 -
8 1,291,241.73 472,579.12
1,291,241.73 472,579.12
9 177,754.13 -
177,754.13 ,
11 3,573,199.49 1,848,835.44
1,193,169.49 1,202,884.90
2,380,030.00 645,950.54
12 396,988.03 2,259,006.07

The accompanying notes form an integral part oRinancial Statements.

5,652,985,845.14

332,055,082.96



LIABILITIES AND EQUITY

Financial liabilities held for trading

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Statements of financial position
31 December 2019 and 2018
(Euros)

Financial liabilities designated at fair value thraugh profit or loss

Financial liabilities measured at amortised cost
Debts with financial intermediaries
Debts with private individuals
Loans and subordinated liabilities

Other financial liabilities
Tax Liabilities

Current

Deferred
Other liabilities

TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
Capital

Issued Capital

Minus: Uncalled capital (-)
Share Premium
Reserves
Other equity
Minus: Treasury shares (-)
P&L YTD(+/-)
Minus: Interim dividends (-)

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Nota 2019 2018
5 2,891,985,970.39 -
13 2,075,082,318.04 103,391.00
2,075,082,318.04 103,391.00
15 533,751.28 -
533,751.28 -
14 17,017,888.09 9,078,477.36
4,984,619,927.80 9,181,868.36
668,365,917.34 322,873,214.60
16.a 4,808,096.00 4,808,096.00
4,808,096.00 4,808,096.00
16.b 668,065,118.60 316,261,694.31
4 (4,507,297.26) 1,803,424.29

The accompanying notes form an integral part oRinancial Statements.

668,365,917.34

322,873,214.60

5,652,985,845.14

332,055,082.96




CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Statements of financial position

31 December 2019 and 2018
(Euros)

OFF-BALANCE SHEET Nota 2019 2018

Financial guarantees given 1,387,744,555.71 -
Other contingent liabilities - -
Forward securities trading commitments - -
Lent securities - -
Disbursements committed to underwrite issuances - -
Financial Derivatives 267,816,008,288.42 -
Other risk and commitment accounts - -

TOTAL RISK AND COMMITMENT ACCOUNTS 17.a 269,203,752,844.13 -

Depositing of securities - -
Portfolios managed - -
Other memorandum accounts 5,756,098,974.31 -

TOTAL OTHER MEMORANDUM ACCOUNTS 17.b 5,756,098,974.31 -

The accompanying notes form an integral part oRinancial Statements.



CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Statements of profit and loss
for the years ended
31 de December 2019 and 2018

(Euros)
Note 2019 2018

Interest income (+) 18.b 2,300,211.22 1,806.83
Interest expense (-) 18.b (11,998,644.48) (501,874.07)
INTEREST MARGIN (+/-) (9,698,433.26) (500,067.24)
Dividend income 2,810.75 -
Fee and commission income 18.c 60,756,413.87 1,543,014.75
(Fee and commission expenses) 18.c (47,406,435.74)  (546,645.18)
Earnings from financial operations (net) (+/-) 18.1 (108,008.47) (7.57)
Trading portfolio (+/-) 5 (108,008.47) (7.57)
Other financial instruments at fair value with cbas in P&L (+/-) - -
Financial instruments not valued at fair value vettanges in P&L (+/-) - -
Others (+/-) - -
Exchange differences [gain or (-) loss], net 198,74 (46,013.80)
Other operating income 18.f 25,303,951.14 21,205,370.83
(Other operating expenses) 18.9 (20,000.00) (42,541.15)
GROSS MARGIN (+/-) 29,023,045.03 21,613,110.64
Staff expenses (-) 18d (22,609,560.21) (12,708,355.94)
(Other administrative expenses) 18.e (12,125,462.47) (6,393,321.18)
Depreciation (-) 8 (242,820.05) (49,033.25)
(Provisions or (-) reversal of provisions) 16 - -
(Impairment or (-) reversal of impairment on fin@l@ssets) (20,555.99) -

Loans and receivables (+/-) (20,555.99) -

Other financial instruments not valued at their falue with changes
in P&L (+/-) - -
OPERATING INCOME (+/-) (5,975,353.69) 2,462,400.27
(Impairment or (-) reversal of impairment on nonafincial assets) - -

Tangible assets (+/-) - -

Intangible assets (+/-) - -

Other(+/-) - -
Profits/(Losses) in the derecognition of assets classified as non-
current held for sale (+/-) (1,905.47) -
Negative goodwill recognised in profit or loss - -
Profit or (-) loss from non-current assets and ass groups classified as
held for sale not qualifying as discontinued operst - -
PROFIT OR () LOSS BEFORE TAX FROM CONTINUING
OPERATIONS (5,977,259.16) 2,462,400.27
(Tax expense or (-) income related to profit orsldeom continuing
operations) 19 1,469,961.90 (658,975.98)
PROFIT OR (-) LOSS AFTER TAX FROM CONTINUING
OPERATIONS (4,507,297.26) 1,803,424.29
Profit or (-) loss after tax from discontinued cqt@ns
PROFIT OR (-) LOSS FOR THE YEAR (4,507,297.26) 1,803,424.29

The accompanying notes form an integral part oRinancial Statements.



CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Statements of changes in equity for the years eBtlett December 2019 and 2018

(Euros)

A) Statements of Comprehensive Income for the yeatedeB1 de December 2019 and 2018

Net Profit/(Loss)

Total comprehensive profit/(loss)

2019 2018
(4,507,297.26) 1.803.424,29
(4,507,297.26) 1.803.424,29

B) Total statements of Changes in Equity for the yeaded 31 de December 2019 and 2018

Issued Reserves Profit / (loss)
Capital Legal reserve Other reserves For the year Total

As at 31 December 2017 4,808,096.00 961,619.20 14,358,138.35 941,936.76 21,069,790.31
Other comprehensive income - - - 1,803,424.29 1,803,424.29
Other shareholder’s contributions - - 300,000,000. - 300,000,000.00
Distribution of the profit/(loss) for the year - - 941,936.76 (941,936.76) -

As at 31 December 2018 4,808,096.00 961,619.20 315,300,075.11 1,803,424.29 322,873,214.60
Other comprehensive income - - - (4,507,297.26) (4,507,297.26)
Other shareholder’s contributions (note 16.b) - - 350,000,000.00 - 350,000,000.00
Distribution of the profit/(loss) for the year - - 1,803,424.29 (4,507,297.26) -

As at 31 December 2019 4,808,096.00 961,619.20 667,103,499.40 (4,507,297.26) 668,365,917.34

The accompanying notes form an integral part oRinancial Statements.



1. CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss)

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Statements of Cash Flow
for the years ended
31 de December 2019 and 2018
(Euros)

Nota

2019

2018

Adjustments to reconcile net profit (loss) to netash flows

Depreciatior

Impairment of financial asse

Movements in provisiot

Gain (loss) on disposal of non financial as:

Gain (loss) on disposal investment

Other items

Adjusted net profit (loss)

Net decrease (increase) in operating assets ( +/—)
Loans and receivabl

Financial assets held for trad

Financial assets designated at fair value throudfit r los

Available-for-sale financial asse

Other operating ass

Netincrease (decreastin operating liabilities ( +/-)
Financial liabilities measured at amortised
Financial liabilities held for tradir

Financial liabilitiesdesignated at fair value through profit or

Other operating liabilitie
Corporate income tax payments / (refunds)

2. CASH FLOWS FROM INVESTING ACTIVITIES
Payments (-)

Held-to-maturity investmen

Investments in subsidaries, joint ventures andcistss
Tangible assets

Intangible assets

Other business un

Held for sale non-current assets and associateiities
Other expenditures related to investing activities
Proceeds (+)

Held-to-maturity investmen

Investments in subsidaries, joint ventures andcistss
Tangible assets

Intangible asse

Other business units

Held for sale non-current assets and associateiities
Other proceeds related to investing activities

3.CASH FLOWS FROM FINANCING ACTIVITIES
Payments (-)

Redemption of shar

Acquisition of own shart
Repayment of debt instrume
Repayment of other debt instrume
Proceeds ( +

Issuance of capit

Issuance of other equity instrume
Issuance of debt instrume
Issuance of other debt instrume
Other shareholders’ contibutic
Dividends paic (-)

4. Net foreign exchange difference

16.k

5. NET INCREASE (DECREASE) OF CASH AND CASH EQUIVALENTS (1+2+3+4

Cash and cash equivalents at January 1, 2019
Cash and cash equivalents at December 31, 2019

(348,738,957.69)
(4,507,297.26)
(1,714,204.57)

242,82(.05
20,55E.9¢
1,905.4°

(1,979,486.0¢

(6,221,501.83)
(5,318,209,981.39)
(2,427,010,724.9)
(2,892,061,274.50)

1,862,01£.04
4,975,904,308.1
2,428,010,724.€
2,891,98£,97C.38

7,93¢,411.41
788,217.37

(1,261,042.31)
(1,261,042.31)

(1,082,28¢.18)
(177,754.13)

35(,00¢,00€.0C

350,000,000.00

35(,00¢,00C.0C

(299,586,212.46)
1,803,424.29
49,033.25
48,032.25

1,852,457.54
(300,663,450.30)
(30C,38¢,307.54)

40C.0C
(274,542.76)
(775,21€.70)

101,305,52

(87€,525.22)

(413,787.54)
(413,787.54)

(412,787.54)

30(,00¢,00C.0C

300,000,000.00

30(¢,00¢,00C.0C
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Memoria de Cuentas Anuales

(1) Nature and Core Business Activities

Credit Suisse Securities, Sociedad de Valores, @h%. Company) was organised with the
name Barclays Pizarro y Recorder, S.A., SociedaWaleres y Bolsa in a public deed on 27
June 1989 after receiving authorisation from Spaggcurities market regulator (the CNMV)
on 19 June 1989. On 4 April 1994, the Company cedrits name to BZW, Sociedad de
Valores y Bolsa, S.A. and on 10 March 1998 it cleshiy again to Credit Suisse First Boston,
Sociedad de Valores y Bolsa, S.A. On 30 April 2003yrther change of name was approved,
in accordance with Royal Decree 867/2001 of 20 dulyinvestment firms, to Credit Suisse
First Boston, Sociedad de Valores, S.A., and ip&etbits present name as of 17 January 2006.

In 1997, BZW, Sociedad de Valores y Bolsa, S.Auaegl the companies BZW Gestion, S.A.,
S.G.C. and BZW Holding, S.A.

On 27 February 1999, Barclays Bank plc sold allghares in the Company to Credit Suisse
First Boston (UK) Investment Holding.

Its objects comprise the activities of commerciakiering and the rendering of complementary
and ancillary services, provided they are for tipiadties and permitted by the Securities Market
Act.

As a broker-dealer, the Company’s activities agulated by the applicable legal provisions,
especially the terms of Legislative Royal Decre204b of 23 October, approving the recast
Security Market Act, Act 47/2007 of 19 Decembery&oDecree 217/2008 of 15 February,
amended by Royal Decree 358/2015 of 8 May, andrae@NMV Circulars developing that
Royal Decree.

The Company’s activities include exclusively thaisat broker-dealers are allowed to perform
as investment firms, pursuant to sections 140 atid df the recast Securities Market Act.
Consequently, the Company may perform the folloviinvgstment services:

a) Reception and transmission of orders in relatioorte or more financial instruments.
b) Execution of orders on behalf of clients.
¢) Dealing on own account.

d) Placing of financial instruments, or placing of dirtial instruments without a firm
commitment basis.

e) Underwriting of financial instruments and/or plagiof financial instruments with a firm
commitment basis.

f) Investment advice.

g) Safekeeping and administration for the account l@hts of the financial instruments
contemplated in section 2 of the Securities MaAadt



h)

)
K)

0)
p)
o))
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

Granting credits or loans to investors to allownthe carry out a transaction in one or
more of the financial instruments contemplatedeictisn 2 of the recast Securities Market
Act, where the firm granting the credit or loaringolved in the transaction.

Advice to undertakings on capital structure, indabtstrategy and related matters and
advice and services relating to mergers and thehpse of undertakings.

Services related to underwriting of issues or tlhegment of financial instrument.

Investment research and financial analysis or ofbems of general recommendation
relating to transactions in financial instruments.

Foreign exchange services where these are connéutéite provision of investment
services.

Investment services and ancillary services relatedhe underlying of the derivatives
contemplated in the Securities Market Act wheres¢hare connected to the provision of
investment or ancillary services.

Operations to be performed by the foreign exchdraging desks:

- Reception and transmission of orders in relatioor® or more financial instruments

- Execution of orders on behalf of clients

- Dealing on own account

Sending of advice letters in connection with credliings.

Issuance of guarantees connected with other inessteervices.

Ancillary services in respect of bank productsnatiuments.

Broker-dealers are regulated by Royal Decree 4/26f123 October, approving the recast
Security Market Act, Act 44/2002 of 22 NovemberyRoDecree 217/2008 of 15 February on
investment firms, amended by Royal Decree 1820/261097 November and Royal Decree
358/2015 of 8 May, and by the CNMV Circulars. Thesevisions establish certain minimum
requirements for obtaining and preserving authtiasaincluding among others:

(@
(b)

(©)

They must have a capital of at least 730 thadigauros.

They must have a capital adequacy ratio complidth the rules set out in the CNMV
Circulars.

They must have a liquidity ratio maintaining@ume of investments in certain low-risk,
high-liquidity assets covering 10% of the liabé#i due within less than a year, excluding
instrumental, temporary credit accounts openedlfents.

The registered office of the Company is at ¢/ Ayaa42, Madrid.

On 10 November 2011, the sole shareholders of Cigdisse (Espafa), S.A., Sociedad
Unipersonal (acquired company) and Credit Suisseie8ad de Valores, S.A., Sociedad
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

Unipersonal (acquiring company) approved the joéns of merger entailing the acquisition

of the group company Credit Suisse (Espafia) S.écje8ad Unipersonal by Credit Suisse

Sociedad de Valores, S.A., Sociedad Unipersonalding up the acquired company without

liquidation with the transfer en bloc of all itssass and liabilities to the acquiring company,

which acquired by universal succession all thetsgind obligations of the acquired company.
The merger was made in accordance with the jormigeof merger drafted and signed by the
sole shareholders of the companies as of 29 Juhk Zbnsequently, Credit Suisse (Espafia),
S.A., Sociedad Unipersonal has been wound up aslgied, and the acquiring company has
been subrogated in all the equity, activities ansiress of the dissolved company.

The sole shareholders of the merging companiesciskey the powers of their respective
general meetings, approved the draft terms of margeecisions adopted on 10 November
2011 in accordance with sections 49 and 52.1 of @009 of 3 April on structural
modifications of commercial enterprises. Consedugetitis operation was carried out with no
need to increase the capital in the acquiring compaecause it was fully owned by the
acquired company, as indicated in the draft terhmearger and in the notarised certificates and
once the acquired company had purchased all theesha the acquiring company for
13,072,000.00 euros by virtue of the contract ¢ signed on 12 March 2013 and put on
record on the same date. That deed was enterdtkitrdde register on 12 March 2013. In
compliance with Act 3/2009 and Royal Decree 1159P6f 17 September regulating mergers
between companies in the same group, the acquidngpany delivered the merged annual
accounts with effect for accounting purposes asifioJanuary 2011, having obtained all the
necessary approvals before either of the compd#agegiiring company and acquired company)
were obliged to draw up annual accounts.

In accordance with the foregoing and the draft seahmerger, and the decisions adopted by
the sole shareholders of the acquiring and acquicedpanies, the treasury shares of Credit
Suisse Sociedad de Valores, S.A., Sociedad Unipaksbat the latter received in the planned
merger as part of the equity of the acquired compeare allotted to the sole shareholder of the
acquiring company.

Consequently, after the merger, the sole sharehaifighe Company holding 100% of its
capital is Credit Suisse AG (see note 12(a)).

This merger was authorised by the Ministry of Eqag@nd Finance, upon recommendation by
the National Securities Market Commission, in adaoce with Article 19 of Royal Decree
217/2008 of 14 February on investment firms.

Company’s new business

In the Brexit context, Credit Suisse Group has greg for a ‘Hard Exit’ scenario. In this sense,
the Group group executed a group-wide plan andohésout trading capabilities in locations
in existing companies within CS group. During 208 Company has been executing EU
client and EU venue facing broker dealer businesses

In line with the above, the Company has receivedhfits Sole Shareholder a contribution of
650 million euros during 2018 and 2019 (note 16.b).
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

(2) Basis of presentation and approval of the ahaacounts

(a) True and fair view

(b)

(©)

(d)

The accompanying annual accounts were prepared thie accounting records of Credit
Suisse Securities, S.V., S.A.

The annual accounts 2018 were drawn up in accoedaith the mercantile law currently
in place and the provisions established in CNM\c@ar 7/2008 of 26 November, and as
such give a true and fair view of the equity anwhaficial position of the company at 31
December 2019 and the results of its operationangds in equity and cash flows
generated during the year then ended.

These annual accounts, drawn up and authoriseddoe by the Company directors, are
pending approval by the sole shareholder of the g2oy Nevertheless, the directors
consider that they will be approved without modifion by the sole shareholder. The 2018
annual accounts were approved at the annual ganerting of 26 April 2019.

Comparison of information

As required by the accounting standards, the digfiom the 2018 financial statements are
presented for comparison alongside the figuresldd&ember 2019 for each item on the
balance sheet, statement of income, statement afigels in equity and notes to the
accounts.

As stated in note 1, during 2019 the Company le&s lexecuting new broker dealer in the
context of Brexit. As a consequence, figures irtdisyears 2019 and 2018 are not
comparable.

Functional currency and presentation currency

The annual accounts are filled in euros to twardat places, this being the company’s
functional and presentation currency.

Critical aspects of valuation, estimation ofcertainties and material judgements in the
application of accounting policies

The accounting estimations and judgements madadgompany in 2019 were the same
as those used in the previous year.

Certain estimations, judgements and hypotheses avbe made when applying the
company’s accounting policies for preparation oé tannual accounts. The aspects
involving a greater degree of judgement, complegitynaterial hypotheses and estimates
are summarised below.

The most significant estimations used when pregatiese annual accounts were:
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

»  Estimates to calculate corporate income tax asfdrobd tax assets and liabilities (see
Notes 9 and 15).

Although these estimates made by the company tdieovere based on the best
information available at 31 December 2018, eveamis take place subsequently may make
it necessary to raise or lower them in future ye8ing effect on the annual accounts of any
adjustments that may be required in future yeanslavioe recognised prospectively.

(3) Recognition and measurement rules

(a) Financial instruments

(i) Recognition, measurement and classification ofniona instruments

Financial assets and liabilities are recognisednwie company becomes party to the
contractual provisions of the instruments.

Debt instruments are recognised as of the datehichwhe legal right arises to receive or
pay cash; derivatives are recognised as of the atat@hich they are contracted. In
general, the company derecognises financial ingnisnas of the date on which the
risks, rewards, rights and duties inherent theogicontrol thereof are transferred to
the recipient.

The company classifies financial instruments intffetent categories, based on their
characteristics and management’s intentions ahimécognition.

Purchases and sales of financial assets througientanal contracts, namely those in
which the parties’ reciprocal obligations must hisecdarged within a time frame
established by regulation or convention in the rafppllace and that may not be settled
through netting, are recognised on the transacticgettlement date.

A financial asset and a financial liability may b#fset only when the company has a
currently enforceable right to set off the recogdimmounts and intends either to
settle on a net basis, or to realise the asseseittid the liability simultaneously.

The different types of financial instruments areognised and measured according to the
following criteria:

* Financial assets at fair value through profit @sto

o Trading book: this includes securities held for rsterm trading and
derivatives not designated as hedging instrumefiteey are initially
measured at their fair value, recognising net difiees with the purchase
price in profit or loss.

Non-derivative financial assets may be reclassifietside the trading book
when they cease to be held for sale or repurclmageishort term when:



7

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

*  This responds to exceptional circumstances agishom a specific,
one-off event beyond the firm’s control, in whichse they will be
reclassified to available-for-sale financial assets

*  The company has the intention and financial abtlb hold those assets
to maturity and they could originally have beerssiied as loans and
receivables, in which case they will be classifiesl a loans and
receivables.

o Other financial assets at fair value through prafitoss: this includes hybrid
financial assets, jointly managed assets and hgddgmivatives. They are
initially measured at fair value, recognising neffedences with the
purchase price in profit or loss.

* Loans and receivables: this category includes @izmssets other than hedging
instruments with fixed or determinable cash flofes, which the company will
recover all of its initial investment. They aretially measured at the fair value
of the consideration given and subsequently medsatramortised cost using the
effective interest method. Assets acquired at distare recognised at the value
of the cash disbursed. The difference betweendtiemption value and the cash
paid is recognised as financial income in profitass up to maturity.

« Available-for-sale financial assets: this categmgiudes securities not classified
in any of the previous categories. They are itistheasured at fair value,
recognising net differences with the purchase piiceequity until they are
derecognised, whereupon they are recognised iiit prdbss.

« Financial liabilities at amortised cost: theseiliibs are initially measured at the
fair value of the consideration received and subsetly at amortised cost,
recognising any net differences with the purchasm pn profit or loss.

The carrying amount of financial instruments isugtid against profit or loss when there is
objective evidence of impairment.

Transfer of financial assets

Transfers of financial assets are measured acagptdithe following criteria:

« When the risks and rewards are transferred sultantthe financial asset is
derecognised and any right or obligation retainedceated in the transfer is
recognised.

* When the risks and rewards are retained substigntihle financial asset is not
derecognised and a financial liability is recogdisa the amount of the transaction at
amortised cost.

*  When the risks and rewards are neither transferoedretained substantially, if the
company does not retain control, the financial assderecognised and any right or
obligation retained or created in the transfereisognised. If, on the contrary, the
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

company retains control, the financial asset isd@tcognised and continues to be
recognised.
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

Criteria for calculating the fair value of finankiastruments

Fair value is the amount for which an asset coeléxchanged, or a liability settled, between
knowledgeable, willing parties in an arm's lengthnsaction. The company generally
applies the following systematic hierarchy to detiee the fair value of financial assets
and liabilities:

* Firstly, the company applies the quoted priceshenrhost advantageous active market
to which it has immediate access, adjusted if re=oggo reflect any difference in the
credit risk between the instruments usually traded the one being valued. For this
purpose it uses the bid price for assets heldadnililies to be issued and the asking
price for assets to be acquired or liabilities hdfdthe company has assets and
liabilities with offsetting market risks, it useddymarket prices for the offsetting risk
positions and applies the bid or asking price &ortét position.

If there are no market prices available, priceseoént transactions are used, adjusted
to reflect any changes in conditions.

« Otherwise and for most derivatives, the companyiepgenerally accepted valuation
techniques, making maximum use of market inputstaradlesser extent specific inputs
not observable in the market.

Impairment of financial assets

A financial asset or a group of financial assetsmpaired and impairment losses are
incurred if there is objective evidence of impainnhas a result of one or more events
that occurred after the initial recognition of theset (a 'loss event’) and that loss event
(or events) has an impact on the estimated futasé dlows of the financial asset or
group of financial assets that can be reliablynestizd.

« Impairment of financial assets carried at costoised cost

For financial assets carried at cost, the amounhefiimpairment loss is measured as the
difference between the carrying amount of the for@nasset and the present value of
estimated future cash flows discounted at the oumearket rate of return for similar
financial assets. These impairment losses are exarsible, so they are recognised
directly against the value of the asset, not amaigion adjusting its value.

* Impairment of available-for-sale financial assets

In the case of available-for-sale financial ass#te, decline in fair value that has been
recognised in other comprehensive income in edsitiarried to profit and loss when
there is objective evidence of impairment, evernthé financial asset has not been
derecognised on the balance sheet. The amouné afmfairment loss carried to profit
and loss is calculated as the difference betwesnadhuisition cost (net of any principal
repayment and amortisation) and current fair valegs any impairment loss on that
financial asset previously recognised in the prafitoss for the year.



(b)
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CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

Impairment losses recognised in profit or lossifieestments in equity instruments are not
reversible, so they are deducted directly fromvidlee of the asset and recorded not as
a corrective provision.

Any increase in the fair value of debt instrumethist can be objectively related to an
event occurring after the impairment loss was rawsegl is carried to profit and loss up
to the amount of the impairment loss previoushoggised and any excess is carried to
other comprehensive income in equity.

Foreign currency transactions and balances

Foreign currency transactions are converted toseatrthe spot exchange rates between the
euro and the foreign currency on the transactisesda

Foreign currency monetary items are converted toseusing the closing rate at year-end,
while non-monetary items that are measured in tavfmiistorical cost in a foreign
currency are translated using the exchange ratigeadiate of the transaction. Finally,
non-monetary items that are measured at fair vial@eforeign currency are translated
using the exchange rates at the date when thedlaie was determined.

In the statement of cash flows, the cash flowsrayifrom foreign currency transactions
are converted to euros using the exchange ratpla@e on the transaction dates. The
effect of changes in foreign exchange rates on aashcash equivalents denominated
in foreign currency is shown separately on theegtant of cash flows in “Effect of
changes in exchange rates on cash and cash eqisvale

Exchange differences arising on the settlementoogign currency transactions or on
translating monetary assets and liabilities denateih in foreign currency to euros are
carried to profit or loss. However, exchange ddferes arising on monetary items that
are part of the net investment in foreign operati@re recognised as exchange
differences in equity.

The exchange rates used by the company to cororeigh currency balances to euros are
those published by the European Central Bank.

Exchange gains and losses related with foreigneoayr monetary financial assets and
liabilities are also carried to profit or loss.

Exchange gains and losses arising from non-monditaaypcial assets and liabilities are
recognised together with the change in fair vallimwvever, the exchange component of
the change in the exchange rate of foreign curremmy-monetary financial assets
classified as available for sale and qualified edged items in fair value hedges of that
component is recognised in profit or loss.
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(c) Property, plant and equipment

Property, plant and equipment for own use is reizagh at cost less accumulated
depreciation and impairment, if any.

The depreciation of all items of property, plantl @guipment is calculated by the straight-
line method according to the following years ofraated useful life:

Years of estimated

Depreciation useful life
metho 31.12.201
Facilities and equipmel Straigh-line 5
Furniture and fixture Straigh-line 5
EDP equipment Straight-line 3

The expected useful life and depreciation methodhef items of property, plant and
equipment are reviewed at least at each year-end.

Maintenance and upkeep costs of property, plantegibment that do not improve their
use or extend their useful life are carried to pprahd loss when they are incurred.
Those costs are capitalised only if it is probabbd they will generate future economic
benefits and the amount of those costs can be mezheeliably.

(d) Leases
The company has assigned the right to use cerdagtsunder lease agreements.

Leases that transfer substantially all the riskd @ewards incidental to ownership of the
assets are classified as finance leases and etimrd are classified as operating leases.
The company only has operating leases.

Lease payments under operating leases are recdgass@n expense on a straight-line
basis over the lease term unless another systebedis is more representative of the
time pattern of the user's benefit.

(e) Deposits

Deposits paid under lease agreements are measnredcbrdance with the criteria
indicated for financial assets. The difference leewthe amount paid and the fair value
is recognised as an advance payment, which isedatwi profit or loss during the lease
term.
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Commissions, interest and yield on equity instents

e Commissions

Commissions on activities and services rendered agpecified period of time are carried
to profit or loss over the duration of those atikdg and services.

Commissions on activities and services rendered ameunspecified period of time are
carried to profit or loss according to their degoéeompletion.

Commissions on a service rendered in a single ementecognised in profit or loss when
the service is rendered.

Variable management commissions are recogniseddingoto the best estimate at any
time. The company adjusts these commissions raivefc if necessary when
information becomes available on the evolutiorhef basis of calculation.

Stock exchange fees corresponding to securitigssdrions are considered a single
service received, which is recognised as commisgiaid for securities transactions.

. Interest and yield on equity instruments

Interest is recognised by the effective intereshiog.

Dividends from investments in equity instrumentg aecognised when the company
becomes entitled to receive them. If the dividedidsributed clearly derive from profits
generated prior to the date of acquisition, becdhiseamounts distributed are larger
than the profits generated by the investee sirgedtquisition, they are deducted from
the carrying amount of the investment.

Employee benefits

e Contributions to pension schemes

In 2002, the company took out defined-contributisimed group insurance with Santander
Central Hispano Prevision, Sociedad Andnima de ®sgy Reaseguros, changing to
Vida Caixa, Sociedad Anonima de Seguros y Reassgasofrom October 2004,
covering certain pension commitments to its empgy@ote 14 (d)).

Termination benefits

Termination benefits for dismissal or redundanay mcognised when there is a detailed
formal plan and a valid expectation has been géi@mong the affected employees
that their contracts are going to be terminatettheeibecause the plan is already being
implemented or because the principal terms have aerounced.

When termination benefits fall due more than 12 thenafter year-end, they are
discounted at the interest rate determined by eater to market yields on high quality
corporate bonds or debentures.
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Termination benefits for voluntary redundancy aeeognised when they have been
announced, with no realistic possibility of withdiag the offer, and are measured at
the best estimate of the number of employees esgaataccept the offer.

* Remuneration based on Group equity instruments ¢#nidd-party financial
instruments

The cost of remuneration based on stock options @Gmup equity instruments and
options over third-party financial instruments aeeognised as an employee benefit
expense at the fair value of the obligation cone@davith company employees, which
is adjusted in each reporting period to the falugaof that obligation in the relevant
year.

The fair value is determined using the approprieatuation models and taking into
consideration the terms and conditions implicithe remuneration schemes based on
stock options over Group equity instruments. Thelstoptions over Group equity
instruments delivered to company employees inciatelitions regarding the services
rendered by employees and financial indicatordiefelvolution of business.

Corporate income tax

The income tax expense or income includes botlentitax and deferred tax.

Current tax is the amount of income tax payableecpverable in respect of the taxable
profit (tax loss) for the year.

Deferred tax liabilities are the amounts of incdiamees payable in future periods in respect
of taxable temporary differences. Deferred tax tasaee the amounts of income taxes
recoverable in future periods in respect of detietiemporary differences, unused tax
losses or unused tax credits. Temporary differeticeghis purpose are differences
between the carrying amount of assets and liadsliind their tax base.

Deferred tax assets and liabilities are measur#ueabx rates that are expected to apply to
the year when the assets are expected to be ckalighe liabilities settled, based on
tax rates and tax laws that have been enactecbetasiively enacted by the end of the
year and after considering the tax consequencegirdeifrom the way in which the
company expects to recover the assets or settl@biliies.

Deferred tax assets and liabilities are recogniaednon-current assets or liabilities,
regardless of the date on which they are expeotéd tealised or settled.

Provisions

Provisions are recognised when the company has esempr obligation (legal or
constructive) as a result of a past event; it igbable that an outflow of resources
embodying economic benefits will be required taleethe obligation; and a reliable
estimate can be made of the amount of the obligatio
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The amounts recognised on the balance sheet cones$p the best estimate at year-end of
the expenditure required to settle the presengatitin, taking account of the risks and
uncertainties related with the provision and, wheaterial, the financial effect
produced by the discount, provided the paymentbetonade in each period can be
determined reliably. The discount rate is a prertte, considering the time value of
money and the risks specific to the liability tlve¢ére not taken into account in the
future cash flows related with the provision.

() Contributions to the Investment Guarantee Fund

The company participates in the Investment GuaeaRiend, to which it makes annual
contributions, in pursuance of Royal Decree 94812@) 3 August on investor
indemnity systems, amended by Act 53/2002 of 30eDdxer on tax, administrative
and social measures.

During 2019 and 2018 the company accrued contdhsatito the Fund in a sum of
20,000.00 euros, recognised within “Other operatiogfs” on the statement of income.

(k) Related party transactions

Transactions between group companies and with o#f&ied parties are recognised at the
fair value of the consideration given or receivEde difference between that value and
the agreed amount is recognised in accordancetiéthinderlying economic substance.

() Statement of Total Changes in Equity

This statement shows a reconciliation of the cagyamount at the beginning and end of
the reporting period of all the items comprisingiigg grouping the changes produced
according to their nature, in the following items:

* Reclassifications: this includes all changes initgghat arise through restatement of
balances in the financial statements due to chaimgascounting policies or to the
correction of errors.

* Income and expenses recognised in the year: irgltide aggregate of all the items
recognised on the statement of recognised incomegpense.

e Other changes in equity: shows other items recednim equity, such as the
distribution of profit, trading in own equity insiments, payments made with equity
instruments, reclassifications between equity iteam any other increase or
reduction of equity.

(m) Statement of cash flows

The company has used the indirect method to draitsigtatement of cash flows. That method
uses the following expressions and classificatiiteria:

* Cash flows: inflows and outflows of cash and caghivelents, the latter being short-
term, highly liquid investments subject to an imsiigant risk of changes in value.
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» Operating activities: the principal activities afvestment firms and other activities
that are not investing or financing activities.

* Investing activities: the acquisition and disposdl long-term assets and other
investments not included in cash and cash equitslen

* Financing activities: activities that result in dgas in the size and composition of the
equity and borrowings not included in operating\éines.

Cash and cash equivalents include the liquid agbett, according to the applicable
CNMV rules, are to be classified in “Cash”.

In its statement of cash flows, the company ne¢sdimount of payments and receipts
corresponding to financial assets and liabilitigthva high turnover. The turnover is
considered high when the time between the acaunisitate and maturity is less than six
months.

Bank overdrafts payable on demand that do not fpart of the company’s cash
management are not included in cash and cash depliseon the statement of cash
flows. Bank overdrafts are recognised on the ba&aheet as financial liabilities within
amounts due to credit institutions.

(4) Distribution of profit

The proposal for distribution of profit for the yeanded 31 December 2019, submitted by the
directors and pending approval by the sole shadehois as follows:

Euros
Basis fordistributior
Profit / (loss) for the year (4,507,297.26)
Distributior
Voluntary reserves (4,507,297.26)

The distribution of profit for the year ended 31c@mber 2018, submitted by the directors
and approved by the sole shareholder on 26 Aplib2&as as follows:

Euros
Basis for distribution
Profit / (loss) for the year 1,803,424.29
Distribution
Voluntary reserves 1,803,424.29

At 31 December 2019 and 2018, the amounts of cestireserves corresponded to the legal reserve,
in a sum of 961,619.20 euros.
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The company’s distributable reserves and profitthar year are not subject to any constraints on
distribution.
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(5) Held for trading portfolio

The composition of this item at 31 December 201920138 is indicated below:

Euros
2019 2018
Assets Liabilities Assets Liabilities
Equity instruments 11,300.92 - - -
Derivatives 2,892,049,973.582,891,985,970.39 - -

2,892,061,274.502,891,985,970.39 - -

(&) Equity instruments

The composition of this item at 31 December 20192018 is indicated below:

Euros
2019 2018
Assets Liabilities Assets Liabilities
Quoted foreign portfolio 11.300,92 - - -
11.300,92 - - -

(b) Derivatives

A breakdown of derivative instruments by risk tyge currency is provided below:

Euros
Assets Liabilities
Risk on stock 156.346.092,64 156.346.092,64
Risk on interest rate 2.728.827.831,06 2.728.827.831,06
Risk on currency 2.522.530,92 2.468.213,60
Other risks 4.353.518,96 4.343.833,09

2.892.049.973,58 2.891.985.970,39
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Euros
Assets Liabilities
By currency:
Euros 2,670,233,902.95 2,715,640,736.28
Foreign currency 221,816,070.63 176,345,234.11
2,892,049,973.58 2,891,985,970.39

A breakdown of fair values of derivative instrunens of 31 December 2019 is shown below.

Euros

Assets Liabilities
Swaps 2,738,362,709.60 2,737,869,608.84
Currency forwarc 3725797 85E,77251
Options on stock and inde: 152,542,475.19 152,542,475.19
Options on interest rates 70,378.82 70,378.82
Options on currenc 52€,31€.47 47%,221.5C
Options on other underlyings 172,513.53 172,513.53

2,892,049,973.58 2,891,985,970.39

Of  which: with group 154,526,309.83 94,221,379.06

companies (note 20)

(6) Held-for-sale portfolio

The composition of this item at 31 December 201920138 is indicated below:

Euros
31.12.19 31.12.18

Shares in Spanish companies
Not quoted 600,00 600,00

As a broker-dealer, the company had an intere&t &lecember 2019 and 2018 in Gestora del
Fondo General de Garantia de Inversiones, S.A1Ad&ember 2019 and 2018, it held 3
shares with a par value of 200 euro/share. Thatest is measured at cost.
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(7) Loans and receivables

The composition of this item at 31 December 20192018 is indicated below:

Euros
31,12,19 31,12,18
Due from financial intermediaries
Reverse repos 1,049,373,745.95 15,000,000.00
Demand deposits 175,450,332.83 303,116,417.91
Time deposits (note 20) 49,228,467.71 -
Other receivable 1,445,055,134.9 9,357,644.42
Valuation adjustmen 1,51¢817.42 -
2,720,627,498.84 327,474,062.33
Due from non financial intermediaries
100,034.09 -

Trading receivables

Other receivables 34,757,254.31 -

34,857,288.42 -

Total loans and receivables 2,755,484,787.26 327,474,062.33

Loans and receivables are denominated in eurobaralthe following maturities:

Euros

31,12,18

31,12,19
Euros Maturity

Euros Maturity

15,000,000.0@anuary 2018

1,049,373,745.950n demand
303,116,417.9bn demand

175,450,332.830n demand
49,228,467.71 March 2020
1,444,944,139.50 Less tan 1 year

Reverse repos
Demand deposits
Time deposits

Other receivables 9,357,644.42 Less tan 1 year

(a) Reverse repos

Euros
31,12,17 Additions Disposals 31,12,18

Additions Disposals 31,12,19

Reverse repos 17,000,000.00 395,400,000.00 397,400,000.00 15,000,000.00 4,782,335,048.69 (3,747,961,302.74) 1,049,373,745.95

As of 31 December 2019 and 2018 reverse reposxpressed in euros.

A balance of 996,868,890.00 euros in reverse repbeld with group companies at 31
December 2019 (note 20).
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The reverse repos at 31 December 2019 correspotrdasury bonds, with a negative
interest rate of 0.54% and on demand maturity.

The reverse repos at 31 December 2018 correspaneiaury bonds at 126.71%, with a
negative interest rate of 0.54% and maturity ald@uary 2019.

The expenses obtained for reverse repos in 201®18 amounted to 3.833.415,16 and
87.521,36 euros, respectively (Note 18 (b)).

(b) Demand deposits

This item includes the balances of current accobtetd with credit institutions at 31
December 2019 and 2018, earning interest at meates.

Demand deposits at 31 December 2019 includes alsu®,247,332.01 euros held with
group companies (298,786,152.70 euros at 31 Deaedii®) (note 20).

(c) Other receivables

This heading includes temporary balances with elleviing detail:

Euros
31,12,19 31,12,18
Other receivables
Guarantee deposits 1,099,581,904.64 8,100,000.00
Failed transactions 336,289,5%. -
Other item 9,183,70323 1,257,644.42
1,445,055,134.93 9,357,644.42

Of the below balances, 350,819,431.35 euros akviigh Group at 31 December 2019
(1,157,646.76 euros at 31 December 2018)) (note 20)

(d) Time deposits

Time deposits at 31 December 2019 are held withu@roompanies (note 20), are
expressed in swiss francs and have a maturity @da®s evergreen.



22

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

(e) Valuation adjustments

This heading contains interest accruals on thevietlg items:

Euros
31,12,19 31,12,18
Guarantee deposits 899,741.96 -
Repos (note 13) 86,595.73 -
Othel 535,67¢.73 -
1,519,817.42 -
(8) Property. plant and equipment
The changes in these items produced during 2012@b8 are shown below:
2019
31,12,18 Additions Disposals Transfers 31,12,19
Cost:
Facilities & equipment 2,039,202.97  88,089.27  (38,240.08)  876,476.00 2,965,528.16
Furniture & fittings 189,195.73 3,766.49 (106,195.34)  251,609.76  338,376.64
EDP equipment 69,328.88 6,137.01 (1,832.40) 185,941.60  259,575.09
Construction in progress 402,359.74 1,018,486.71 - (1,314,027.36) 106,819.09
2,700,087.32 1,116,479.48 (146,267.82) - 3,670,298.99

Accumulated depreciation (2,227,508.20) (242,820.05) 91,271.00 - (2,379,057.25)
Net book value 472,579.12 873,267.79 (54,605.18) - 1,291,241.73
2018
31.12.17 Additions Disposals 31.12.18
Cost:
Facilities & equipment 2,080,537.26 - (41,334.29) 2,039,202.97
Furniture & fittings 189,195.73 - - 189,195.73
EDP equipment 85,562.17 11,427.80 (27,661.09) 69,328.88
Construction in progress - 402,359.74 - 402,359.74
2,355,295.16 413,787.54 (68,995.38) 2,700,087.32
Accumulated depreciation (2,247,470.33) (49,033.25) 68,995.38 (2,227,508.20)
Net book value 107,824.83 364,754.29 - 472,579.12
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At 31 December 2019, the company had fully deptedidtems of property, plant and
equipment with a value of 2,057,659.80 euros @1(7.53 euros at 31 December 2018).

(9) Intangible assets

At 31 December 2019, the company has a balanc@f¥7%4.13 is recorded in this heading
and corresponds to software acquired during 2019.

(10) Operating Leases - Tenant

The company leases the property at which it opgrateder an operating lease.

The details of the most important lease agreenrtenget out below:

Lease Term Penalties

C/ Ayala, 42 (Madrid) 9 years Termination of leasevent of default

At 31 December 2019 and 2018, the lease on thiglibgiincludes a guarantee deposit of
292,269.34 euros (note 12).

Lease payments for the building in calle Ayalaalled 1.995.311,98 euros in 2019
(1.867.844,39 euros in 2018) (note 18 (e)).

(11) Tax assets

The composition of this balance sheet item at 3deDwer 2019 and 2018 is as follows:

Euros
Current Deferred
Activos Fiscales 31.12.19 31.12.18 31.12.19 31.12.18
Tax receivables
Withholding tax (note 19) 248,165.87 788,217.46 - -
Advance tax - - 2,380,030.00 645,950.54
Other tax assets 945,003.62 414,667.44 - -

1,193,169.49 1,202,884.90 2,380,030.00 645,950.54
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The variations in deferred tax assets during 20tP2918 are as follows:

Euros
Balance 31.12.17 1,986,444.18
Additions -
Reductions (1,340,493.64)
Balance 31.12.18 645,950.54
Additions 1,734,079.46
Reductions -
Balance 31.12.19 2,380,030.00

During 2019 additions of deferred tax assets teayatifferences on Corporate Income Tax.

Tax assets in 2018 include a negative adjustmel5#03.76 euros made in 2018 to take
account of the differences between the provisiahtae payment of corporate income tax
for 2017 (note 15).

(12) Other assets

The breakdown of this item on the balance shee3d &tecember 2019 and 2018 is as
follows:
Euros
31.12.19 31.12.18
Debitor balances - 1.890.442,18
Accruals 104.060,59 -
Other assets 396.988,03 368.563,89

396.988,03 2.259.006,07

Other accounts receivable at 31 December 2018deslreceivables from third parties for
investment advice in a sum of 1,500,000 euros.

Other assets includes, at 31 December 2019 an8l, 2b& deposit paid on the leased
property where the company performs its busin@ss,sum of 292,269.34 euros (note 8).
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(13) Financial liabilities at amortised cost

The composition of this item at 31 December 20192018 is shown below:

Euros
31.12.19 31.12.18
Due to financial intermediaries
Loans and due to Group companies (note 20) 1,481230.45 100,000.00
Other credits (note 20) 2,092,624.08 -
Repos (note 20) 52,504,855.86 -
Other debts 225,994,114.54 3,391.00
Valuation adjustments (note 20) 2,892,149.87 -
Otros financial liabilities
Collateral held 640,250,363.24 -
2,074,082,318.04 103,391.00

(a) Loans and due to Group companies

At 31 December 2019 and 2018 this heading conthiesfunding received from a Group
company. At December 31 2019 la the funding ha&ladhys maturity evergreen.

Detail by currency is shown below:

Euros

31.12.19 31.12.18
Euro 904,403,918.23 100,000.00
Swedish krona 118,093,154.36 -
Polish zloty 35,246,845.73 -
Pound sterling 28,255,946.39 -
US dollar 13,037,951.03 -
New Zealand dollar 12,317,471.52 -
Australian dollar 10,008,970.79 -
Japanese yen 9,872,422.67 -
Canadian dollar 6,156,835.43 -
Singapore dollar 3,977,561.82 -
Hong Kong dollar 3,896,288.25 -
Danish krone 1,753,704.76 -
Czech koruna 1,692,147.18 -
Norwegian krone 1,179,508.08 -
Russian rouble 811,266.57 -
Mexican peso 236,595.55 -
Hungarian forint 217,476.72 -
South African rand 190,121.58 -
Saudi Arabia Riyal 23.79 -

1,151,348,210.45 100,000.00
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(b) Repos

This heading gathers a repurchase agreement onngoeet bonds with on demand maturity.

(c) Other debts

A breakdown of this heading is shown below:

Euros
31.12.19 31.12.18
Failed trades 213,876,962.17 -
Other debts 12,117,152.37 3,391.00
225,994,114.54 3,391.00

This heading includes 138,872,940.24 euros held @Group companies (note 20).

(d) Valuation adjustments

This heading contains interest accruals on thewigtlg items:

Euros
31.12.19 31.12.18
Reverse repos (note 20) 2,785,021.97 -
Others 107,127.90 -
2,892,149.87 -

(e) Collateral held

At December 31 2019 this heading includes 111,303(R euros held with Group companies
(note 20).
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(14) Other liabilities

Euros
31.12.19 31.12.18
Due to group companies (note 20) 7,077.12 434,083.79
Due to others 5,715,47299 644,514.10
Accrued wages and salaries 10,875,337.98 7,574,986.32
Tax payables 420,000.00 424,893.15

17,017,888.09 9,078,477.36

Accrued wages and salaries includes the part of vilmable remuneration and other
commitments to the company’s employees accrued @exember 2019 and 2018 ( note
18 (d)).

All the balances included in this heading are plyabthin less than one year, except sums
payable under the employee bonus scheme basedtionomcluded in Accrued wages
and salaries that are payable more than one yeearyafir-end.

(15) Tax liabilities
At 31 December 2019 this heading includes withimgdaxes pending settlement.
(16) Own Funds

The composition and variation in equity are showthie statement of changes in equity.

(a) Issued capital

At 31 December 2019 and 2018, capital was repreddny 1,600 registered shares with a par
value of 3,005.06 euros each, fully subscribed zaid up by the sole shareholder Credit
Suisse AG, and the company complied with the reguénts stipulated in current laws on
single-member companies. These shares have edirad amd economic rights. There are
no significant contracts with the sole shareholder.

At 31 December 2019 and 2018, no own shares adebyahe company or a third party acting
on its behalf. The shares in the company are sigtdion any stock exchange.
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(b) Reserves

(i) Legal reserve

In pursuance of the recast Corporate Enterpriséscdmpanies are obliged to set aside a
sum equal to 10% of the profit each year to fureditiygal reserve until it has a balance
at least equal to 20% of the capital. This resenay only be used to offset losses
when there are no other reserves available. Oninerbnditions, it may also be used
to increase the capital.

At 31 December 2019 and 2018, the company’s legsdrve was equal to 20% of its paid-
up capital.

(i) Other reserves

Other reserves includes the part correspondinghéo unappropriated reserve and the
capitalisation reserve.

The company has an unappropriated reserve of 82%3®.01 euros at 31 December 2019
(314,962,214.99 euros at 31 December 2018).

On 19 November 2018, the sole shareholder resatvégect 300,000.00 thousand euros
into the company for the new business activity @aubdertaken in 2019 (note 1) and
to comply with the own funds requirements stipudaby several trading centres that
the company will join. Moreover, on 12 December2®ie sole shareholder resolved
to inject 350,000.00 into the company.

In pursuance of section 25 of the Corporate Inc@ane Act 27/2914 of 27 November, the
company has a restricted reserve of 518.202,55seato31 December 2018
(337,860.12 euros at 31 December 2018).

(c) Own funds: Capital management

Regulation (EU) No 575/2013 of the European Pasiainand of the Council of 26 June 2013
on prudential requirements for credit instituti@m investment firms and CNMV Circular
2/2014 of 23 June on capital adequacy for investrfians and their consolidated groups
regulate the own funds of these firms and theiisobidated groups, how own funds are to
be determined, the different capital adequacy ass&st processes to be conducted by
investment firms and their public reporting to tharket.

The strategic goals set by company managementdiegathe management of own funds are
indicated below:

e Comply at all times with the applicable laws andgulations on minimum own funds
requirements.
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» Seek maximum efficiency in the management of owrd$uso that the consumption
of own funds, together with other profitability amigk variables, is considered a
fundamental variable in the analyses associatdddectision-making in the company.

* Increase the weight of Tier 1 capital in the comypmitotal own funds.

To meet these goals, the company has a number of famd management policies and
processes, the principal guidelines of which are:

*  The company monitors and checks at all times theldeof compliance with the laws
and regulations on own funds, with alarms that Endlto guarantee compliance at
all times and see that the decisions made by tiierelt divisions and units of the
company are coherent with the goals set to compti the minimum own funds
requirements. In this regard, there are continggiags to make sure the company
keeps within the limits set in the applicable lsamsl regulations.

* In the company’s strategic and commercial planing the analysis and monitoring
of its operations, the impact of those operationsite eligible own funds and the
consumption-yield-risk ratio are considered a kagtdr in the company’s decision-
making. The company has certain metrics that aee trs guide its decision-making
regarding or affecting the minimum own funds reguients.

Therefore, the company considers own funds anadwrefunds requirements stipulated in the
above-mentioned laws and regulations essential itor management, affecting the
company'’s decisions, analysis of the viability peoations, strategy for the distribution of
profits, etc.

Regulation (EU) No 575/2013 of the European Pasiainand of the Council of 26 June 2013
on prudential requirements for credit instituti@ms investment firms and CNMV Circular
2/2014 of 23 June indicate what elements must bated as own funds and the own funds
requirements to be met at all times. The compangtraatisfy the following own funds
requirements:

a) a Common Equity Tier 1 capital ratio of 4.5%;
b) a Tier 1 capital ratio of 6%;

c) atotal capital ratio of 8%.

The company calculates its capital ratios as ¥to

a) the Common Equity Tier 1 capital ratio will bgual to the Common Equity Tier 1
capital of the institution expressed as a percentdighe total risk exposure amount;

b) the Tier 1 capital ratio will be equal to theeTL capital of the institution expressed as
a percentage of the total risk exposure amount;

c) the total capital ratio will be equal to the ofumds of the institution expressed as a
percentage of the total risk exposure amount.
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The company’s management of its own funds comgiietgrms of conceptual definitions, with
the provisions of Regulation (EU) No 575/2013 o tBuropean Parliament and of the
Council of 26 June 2013 on prudential requiremémtsredit institutions and investment
firms and CNMV Circular 2/2014 of 23 June. The mnom own funds requirements
established in Regulation (EU) No 575/2013 of therdgean Parliament and of the
Council of 26 June 2013 on prudential requiremémtsredit institutions and investment
firms and CNMV Circular 2/2014 of 23 June are chlted in accordance with the
company’s exposure to credit, counterparty andtiditurisk and free delivery exposures,
liquidation/delivery risk, position, foreign exctgagmand commodity risk, operational risk,
risk due to general overheads and the risk assocwith material exposure in the trading
book. The company is also required to keep witlia timits on risk concentration
established in that Circular and to make the chpiti@quacy assessments, measure the
interest rate risk and comply with the reportindjgdtions also established in the Circular.
In order to guarantee satisfying the afore-mentiogeals, the company pursues integrated
management of these risks, applying the policiescrileed earlier. Details of the
company’s own funds at 31 December 2018 and 201lciaded below, classified into
basic own funds and Tier 2 own funds, calculatedacordance with Regulation (EU) No
575/2013 of the European Parliament and of the €ibofh 26 June 2013 on prudential
requirements for credit institutions and investnfams and CNMV Circular 2/2014 of 23
June, which, as mentioned earlier, coincides witlatwis considered, for consolidated
purposes, “capital for management”



31

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

Thousand euros

Common Equity Tier 1 capital
Issued capital
Reserves
Other reserves

Deductions

Total Common Equity Tier 1 capital

Total Tier 1 capital

Tier 2 capital
Standard approach General credit risk adjustments

Total Tier 2 Capital

Total Capital

Total amount of risk exposure
For credit, counterparty, dilution & free delivery
risk
For settlement/delivery risk
For position, foreign exchange & commodity risk
Por riesgo operacional
For operational risk

Total amount of risk exposure

Common Equity Tier 1 capital ratio
Surplus of Common Equity Tier 1 capital
Tier 1 capital ratio

Surplus of Tier 1 capital

Total capital ratio

Surplus of total capital

31.12.2019  31.12.2018
4,808.00 4,808.00
12,016.00 16,262.00
650,000.00 300,000.00
(679.00) -
666,145.00 321,070.00
666,145.00  321,070.00

1.002 -
21.00 -
666,166.00  321,070.00
320,005.00 67,594.00

63.00 -
963.00 3,363.00
38,825.00  38,863.00
118,425.00 -
480,281.00 109,820.00
138.70%  292.36%
644,532.00 316,128.00
138.70% 292.36%
637,328.00 314,481.00
138.70% 292.36%
627,744.00 312,284.00

At 31 December 2019 and 2018, the company’s ddigivn funds exceeded those
required by the aforesaid legislation.
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Investment firms must satisfy at all times the covat buffer requirement, meaning the total
Common Equity Tier 1 capital defined in Article 26 Regulation (EU) No 575/2013,
which is necessary to comply with the obligationhalving a capital conservation buffer
plus, where appropriate:

a) a specific countercyclical capital buffer fockanstitution

b) a buffer for global systemically important ingtions (G-SlIs)

c) a buffer for other systemically important ingtibns (O-SlIs)

d) a buffer against systemic risks.

The buffers indicated in points b), c) and d) moeapplicable to the company this year.
The capital conservation buffer requirement fornfGwmon Equity Tier 1 capital
contemplated in section 44 of Act 10/2014 is apmplie total risk-weighted exposure
according to the following calendar:

a) From 1 January 2016 to 31 December 2016: 0.625%

b) From 1 January 2017 to 31 December 2017: 1.25%

¢) From 1 January 2018 to 31 December 2018: 1.875%

d) From 1 January 2019: 2.5%

The company amply complies with the applicablateapuffer requirements.
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(17) Contingent liabilities and commitments and €tbff-balance sheet items

The company had no balances in these headingsi2e&imber 2018.

At 31 December 2019 the breakdown of this headirghown below.

Euros
Guarantees and sureties granted 1,387,744,555.71
Derivative instruments 267,816,008,288.42
Other risks and commitment accounts -

Total contingent liabilities and commitments 269,203,752,844.13
Client orders to buy securities pending settlement 1,647,750,857.89
Client orders to sell securities pending settlement 1,647,750,857.89
Other items 2,460,597,258.53

Total other off-balance sheet items 5,756,098,974.31

(a) Guarantees and sureties granted

This heading includes non-cash collateral postedth®y Company on the course of its
business.

(b) Derivative instruments

A breakdown of notionals at December 31 2019 izigex below.

Euros

Financial futures on securities and interest rates

Purchased 40,949,089,228.92

Sold 40,949,089,228.91
Other trades on interest rates

Swaps 109,380,120,416.40
Financial futures on currency

Purchased 1,156,132,746.79

Sold 1,156,132,746.81
Options on equity or equity indexes

Purchased 7,794,891,956.00

Sold 8,652,251,349.00
Options on interest rates

Purchased 14,902,534,270.93

Sold 15,051,483,942.54
Options on currency

Purchased 746,270,033.25

Sold 1,272,687,718.78
Other trades 25,805,324,650.09

267,816,008,288.42
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(c) Other items

This heading includes, on one hand, a balance0&01597,258.53 euros on guarantees
received for the Company’s business and, on ottied ithe parental guarantee issued
on 18 April 2019 by the Company’s sole shareholdeguarantee the Company’s
trading with LCH. The maximum guarantee amount4€@,000,000.00 and it has a 2
year maturity. The cost accrual related to the ipakguarantee has been recorded as
“Commissions paid” in the Profit and Loss stater{eote 18 (c) ).

(18) Income and expense

(@) Informacién segmentada

The company is mainly engaged in the worldwide brisig of national or foreign
investments on recognised exchanges for compaiitieinshe Credit Suisse Group.

(b) Interest income / Interest expense

The breakdown of this item on the income statenmef019 and 2018 is as follows:

Euros
31.12.19 31.12.18
Interest income

Financial intermediaries

Deposits (note 16) 709,738.13 408,816.30

Repos (note 13) 495,889.94 87,521.36

Other 1,088,426.03 5,536.41
Spanish non financial intermediaries 6,157.12 -
Dividend 2,810.75 -

2,303,021.97 501,874.07

Interest expense

Financial intermediaries

Deposits 1,648,023.23 -
Reverse repos 3,833,415.16 -
Other 6,492,760.28 1,806.83
Spanish non financial intermediaries 19,618.05 -
Foreign non financial intermediaries 4,827.76 -
11,998,644.48 1,806.83

Balances with Group companies are detailed on 2@te
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(c) Commissions received and paid

The breakdown of commissions received and paichdu?2019 and 2018, according to
their nature, is set out below:

Euros
Commissions received 31.12.19 31.12.18
Processing and execution of client’s orders to &y sell  58,698,845.90 43,014.75
securities
Investment advice 2,000,000.00 1,500,000.00
Other commissions 57,567.97 -
60,756,413.87  1,543,014.75
Commissions paid
Cash equities trading 29,790,012.23 -
Derivative trading 10,784,244.83 -
Underwritting and placement 56,582.15 -
Commissions paid to markets and clearing & settleme 4,776,681.12 79,995.33
systems
Other commissions 1,998,915.41 466,649.85

47,406,435.74 546,645.18

At 31 December 2019 “Other commissions paid” inelithe cost accrual related to the
parental guarantee issued by the Company’s Sole&bider (notes 17 (d) and 20).

Balances with Group companies are detailed on 2@te

(d) Employee benefits

The breakdown of this item on the income statenmef019 and 2018 is as follows:

Euros
31.12.19 31.12.18

Wages and salaries 18,600,785.4410,303,583.40
Social security 763,981.91  408,680.41
Contributions to supplementary pension

schemes (Note 3(g)) 370,222.46 219,014.56
Termination benefits 1,911,994.89 1,399,544.44
Other employee benefits 962,57951 377,533.13

22,609,560.21 12,708,355.94

During 2019, the company recognised within wages salaries a sum of 2,912,109.13
euros corresponding to employee remuneration pb@sed on stock options over
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equity instruments (1,284,375.20 euros in 2018)s Bxpense is carried at the fair
value of the obligation contracted to employeesanh period, as indicated in Note 3

(9)-

At 31 December 2019 and 2018, the company haddimnring variable remuneration
plans based on stock options over own and third/eayuity instruments.

Number of
Name of plan shares Eligible employees Maturity Conditions

Phantom Share Award Variable Employees with 2019-2020-2021 - Calculation of ROE of CS AG share
remuneration > USD 250 - Performance of business area
thousand or equivalent in - The underlying are Group equity
local currency instruments

Performance Share Award Variable Employees with 2019-2020-2021 - Calculation of ROE of CS AG share
remuneration > USD 250 - Performance of business area
thousand or equivalent in - The underlying are Group equity
local currency instruments

Contingent Capital Award Variable Employees with 2019-2020-2021 - Non-guaranteed right to receive
remuneration > USD 250 future cash payments
thousand or equivalent in - The underlying are CS Group equity
local currency instruments

The amount of Contributions to supplementary pensihemes corresponds to payment
of a defined contribution mixed group insuranceetalout by the company in 2002
with Santander Central Hispano Prevision, Sociedatnima de Seguros y
Reaseguros, changed as from October 2004 to VideaC&ociedad Andnima de
Seguros y Reaseguros, covering certain pension gomnts to its employees (see
Note 3 (9)).

The average number of employees on the compaay®ib during the year ended 31
December 2019 and 2018, by category and gendas, fidlows:

31.12.19 31.12.18
Men Women Men Women
Executives 7 1 1 1
Skilled staff 25 8 5 3
Administrative staff 3 9 6 5
34 18 12 9

At 31 December 2018 and 2017, the company had mbogees with a disability rating of 33%
or over.
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(e) General expenses

The breakdown of this item on the income statermef019 and 2018 is set out below:

(f)

Euros

31.12.19 31.12.18
Leases (Note 8) 1,995,311.98 1,867,844.39
Communication 106,265.83 92,610.17
Computer systen 2,237,304.89  1,370,191.96
Supplies 207,503.28 162,582.20
Maintenance and rep 203,872.26 146,315.68
Advertising 75,354.73 68,856.73
Representation and travel 661,599.09 556,230.45
Other independent professional serv 4,576,337.59 415,137.72
Outsourced administrative servi 5,219.99 3,917.99
Other expenses 2,056,692.83 1,676,858.02
Contributions and taxes - 32,775.87

12,125,462.47  6,393,321.18

At 31 December 2019 and 2018, leases include #s=Ipayments on the offices in Calle
Ayala, of 1,995,311.98 euros and 1,867,844.39 euespectively (note 10).

Other independent professional services include8laDecember 2019, 3,533,725.11
euros costs related to the Company’s new busingssodBrexit (note 1).

Other operating income

The details of this item on the income stateme20if9 and 2018 are as follows:
Euros

31.12.19 31.12.18

Other operating income 25,303,951.14 21,205,370.83

At 31 December 2019 and 2018, other operating ircessentially includes revenue
from services rendered to other group companiete (21@).
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(19) Tax situation

The company’s profits are taxable for corporateoime tax at the rate of 25% of taxable
income in 2019 and 2018. Certain deductions anowalhces can be applied to the
resulting liability.

In 2017, the company notified the National Tax brdpn Office of its option to apply
consolidated tax rules for its corporate income #xfrom 2017. The National Tax
Inspection Office assigned the Tax Group number¥440

For corporate income tax, the company is includedhie group headed by Credit Suisse
Gestion SGIIC S.A. The net tax base for other tdgesvhich the company is taxable is
calculated on an individual basis.

Under consolidated taxation rules, the group of mames included in the tax base is
considered a single taxpayer for all purposes.

However, the company must calculate the tax dedut would be payable if it were to file
separate tax returns, adjusting the tax liabiltgaading to the deductions and allowances
attributed to it by the Group, after calculatingitihon the basis of consolidated earnings.

Owing to the different treatment permitted by taws for certain transactions, the accounting
profit may differ from the taxable profit (tax base
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The calculation of the taxable income and corponateme tax expense for 2019 that the

company expects to declare once the 2019 annualatchave been approved, and the
2018 corporate tax expense, is shown below:

Euros
31.12.19 31.12.18
Profit before tax (5,977,259.16) 2,462,400.27
Permanent differences 479,296.57 318,178.08
Accounting profit (5,497,962.59) 2,780,578.35
Timing differences 6,810,222.67 (2,932,516.55)
Non operating losses offsetting (1,000,000.00) -
Taxable profit 312,260.08  (151,938.20)
Gross liability at 25% 78,065.02 -
Deduction for training expenses (1,549.11) (964.85)
Net tax liability 76,515.91 (964.85)
Withholdings and advance tax (Note 9) (248,165.87)  (788,217.47)
Corporate income tax payable / (recoverable)
Profit before tax (171,649.96) (789,182.32)
The corporate income tax expense is calculatedliasvs:
Euros

31.12.19 31.12.18
Tax base at 25% (1,374,490.65) 695,144.59
Deductions (1,549.11) (964.85)
Corporate income tax expense (1,376,039.76) 694,179.74
Corporate income tax expense/(income) from previous (93,922.14) (35,203.76)

years

(1,469,961.90) 658,975.98

Under current laws, taxes cannot be considered tintl the tax returns filed have been
inspected by the tax authorities, or until the tatiobn period of four years has ended. At
31 December 2019, the company has all the mairs thotewhich it is taxable as from 1
January 2016 open for inspection by the tax auiberiexcept corporate income tax, for
which its returns filed on or after 1 January 2Gi® subject to inspection. Company
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directors do not expect any material additionabilidies to arise from any potential
inspection.

(20) Related party transactions

(a) Company transactions and balances with groompaaies

Balances held with group companies and associat@s Becember 2019 and 2017 are shown
below:

Euros
31.12.19 31.12.18
Accounts receivable

Derivative instruments (note 5(b)) 154,526,309.83 -
Reverse repos (note 7(a)) 996,868,890.07 -
Demand deposits (note 7(b)) 20,247,332.01 298,786,152.70
Time deposits (note 7(c)) 49,228,467.71 -
Other credits (note 7 (d)) 350,819,431.35 1,157,646.76
Otros accounts receivable 97,327.72 144,103.84

1,571,787,758.69 300,087,903.30

Accounts payable

Derivative instruments (note 5(b)) 94,221,379,06 -
Repos (note 13) 52,504,855,86 -
Other debts with Group companies (note 13) 1,48 210,45 100,000,00
Other debts (note 13(c)) 138,872,940,24 3,391,00
Group creditors (note 14) 7,077,12 434,083,79
Collateral held (note 13(e)) 111,303,877,02 -
Valuation adjustments (note 13) 2,892,149,87 -
Other accounts payable 12,382,55 -

1,551,162,872,17 537,474,79




41

CREDIT SUISSE SECURITIES,
SOCIEDAD DE VALORES, S.A.

Notes to the Financial Statements

The main transactions made with group companiesaasdciates during the years ended
31 December 2019 and 2018 are summarised below:

Euros
31.12.19 31.12.18
Expenses
Deposits (note 18 (b)) 1,098,509.18 -
Reverse repos (note 14 (b)) 3,817,479.25 -
Commissions(note 18(c)) 2,918,269.48 -
Expense allocations 1,819,499.26 874,985.13
9,653,757.17 874,985.13
Income
Interest 170,862.27 408,816.30
Commissions 52,512,750.66 -
Other operating income (note 18 (f)) 25,303,951.14 21,058,508.73

77,987,564.07 21,467,325.03

Expense allocations mainly include payments madgrémp companies for services
rendered in the general expenses area.

Other operating income mainly includes payments eriaygd other group companies for
operations corresponding to the company’s business.

(b) Transactions with board members

Board members earned 3,568,297.77 euros as employdbe Credit Suisse Group in
the year ended 31 December 2019 (3,454,535.05 atuBisDecember 2018).

During 2019 and 2018 the company has not grantgdadmances or loans to board
members, furnished any guarantees on their bebtialpaid any liability insurance
premiums for damages that may be caused through db#ons or omissions as
directors. Moreover, the company has not contraated pension or life assurance
commitments to current or former board membersuoni$hed any guarantees on
their behalf.

Board members have not entered into any transactioth the company during 2019
and 2018 outside normal trading or other than amisalength terms.

Company directors and their related parties havdnuoirred in any conflict of interest
that must be reported pursuant to section 229eofabast Corporate Enterprises Act.
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(21) Auditors’ Fees

The auditors of the company’s annual accounts, &PMiditores, S.L., invoiced the net fees
shown below for their professional services inybars ended 31 December 2019 and 2018:

Euros
31.12.2018 31.12.2017
Auditing services 28,875.0( 28,875.00
Other account-checking services - -
Other services - -
28,875.0! 28,875.00

The amounts indicated above include all fees @thrfpr the services of auditing the
company’s accounts provided in 2019 and 2018, digss of the date of invoicing.

No other professional services were provided F& tompany in 2019 and 2018 by other
companies related to KPMG International.
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(22) Risk Policy and Management

Credit Suisse Sociedad de Valores S.A. (CSSSV)ine Wwith Credit Suisse Group has
implemented a 3 Lines of Defence risk model, whbee T Line of Defence consists of
functions that manage the risk gateway into thekpaasponsible for identification,
measurement, management, and reporting of risksgitieerate.

The 29 Line of Defence consists of independent risk mansnt, compliance and control
functions which are responsible for establishing tisk management framework and
associated control standards, and providing indég@n challenge over activities,
processes and controls carried out by theide of Defence.

The 3% Line of Defence provides independent assuranteetidBoard and senior management
about the adequacy of the overall risk and conframework. The CSSSV Risk
Management unit (CSSSV CRO and their team) is gfahe 2“ Line of Defence and is
responsible for risk control within CSSSV as maedaby both the CSSSV Board of
Directors and the CS Group CRO.

The CSSSV CRO organization based in Madrid wadkstied in February 2019 and focuses
on Global Markets and Investment Banking Capitaridts businesses that deployed in
CSSSV as part of Credit Suisse contingency planfingrexit. The CSSSV CRO reports
into the CSSSV CEO and functionally into the CS @rdCRO organization to ensure
appropriate segregation of line of defence. The ®66RO is a member of the Executive
committee of CSSSV and he chairs the CSSSV Riskaglament Committee. Executives
of the CSSSV CRO team are based and Madrid andeamer experts in their field of
expertise (e.g Credit risk, Liquidity Risk, Opeoatal risk, etc). CSSSV risks are
controlled with a CSSSV specific risk framework @enby the CSSSV BoD and
monitored by the CSSSV CRO and their team.

As of end of 2019, the key risks identified for C3&GareCredit Risk, where the Broker dealer
activities of CSSSV expose CSSSV to various Cneskis inclusive of settlement risk on
securities trading, counterparty credit risk expeson OTC derivatives and exposures to
Central Clearing Houses of which CSSSV is a member.

Liquidity Risk where CSSSV pursues prudent liquidity risk managem based on
maintaining sufficient cash and negotiable se@sjtensuring the permanent availability
of financing through adequate credit facility corrments and sufficient ability to settle
market positions. This is enforced by a specificSS8 liquidity risk framework that is
monitored regularly.

Finally operational risk which is an inherent risk for CS Group and itsrpethdeed, CSSSV
as a broker dealer engaged in sophisticated angblegnactivities, relying on services
provided by CS Group and third party providers,rapienal risk remains a key focus for
CSSSV and is actively controlled by the risk frarekvrolled out and monitored by the
CSSSV CRO team. Other risks are present in theyegét with lower degree of
materiality and are also controlled by specifik immeworks and risk monitoring tools
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rolled out to CSSSV (and enforced under the authofi the CSSSV CRO) in line with
CS Group approach.

As of end of 2019, CSSSV CRO monitors other lesteria risks for CSSSV such asarket
risk, where CSSSV controls the composition of its pdidf@and the potential market
losses to be incurred from repricing of asset andnarket variables which again is
controlled by a CSSSV market risk framework matbdaily by Madrid based CSSSV
CRO executivesModel Risk is the potential for adverse consequences fronisides
based on incorrect or misused model outputs armrtseepndReputational risk as we seek
to avoid any transaction or service that could dgemthe reputation of CSSSV or CS
Group or any affiliates of CS Group.

(23) Environmental information

The company directors consider any environmenglsrithat could arise from its activity
minimal and, in any case, adequately covered. Niitiadal liabilities are expected to
derive from its operations related with such riskke company did not incur in any
environmental expense or receive any grants relaidd those risks during the years
ended 31 December 2019 and 2018.

(24) Information on payment deferrals to suppli€@gpplementary Provision Three “Reporting
Duty” of Act 15/2010 of 5 July

Final Provision Two of Act 31/2014 of 3 Decembeanemding the Corporate Enterprises Act to
enhance corporate governance, amending Supplemdavision Three of Act 15/2010
of 15 July, in turn amending Act 3/2004 of 29 Debemthat established measures to
combat arrears in commercial transactions, all cerral enterprises are required to
disclose expressly in the notes to their annuabats the average time they take to pay
suppliers. Accordingly, the company indicates beltsaverage period for payment (days
payable outstanding) to suppliers and service dergias at 31 December 2019 and 2018:
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2019 2018

Days
Average payment period 28 16
Paid transactions ra 29 1€
Outstanding transactions re 19 2C

Euros
Total paymentmade 13,000,81(56 7,33(,55823
Total payments outstanding 1,274,191.44 355,414.55

The above figures were calculated applying thewathg methodology:

Ratio transactions paid * total payments made
Average davs avable outstandin _+ ratio transactions outstanding * total paymenistanding
9 S 9 Total payments made + total payments

Y(Number of days to payment * amount of transacgiaiul)
Total payments outstanding

Ratio of transactiongaid =

Y(Number of days to payment * amount of transacgiaiul)
Total payments outstanding

Ratio of transactiongaid =

(25) Subseguent events

Business Transfer Agreement

On effective date 1 March 2020, the Company, as transferee, along WREDIT SUISSE
INTERNATIONAL, CREDIT SUISSE SECURITIES (EUROPE)MITED (both as “transferors”),
CREDIT SUISSE AG and CREDIT SUISSE SERVICES AG sijnthe “Business Transfer
Agreement (“BTA”), in which the transferors agree on one hand, sell part of their business and,
on the other hand, agree to the contribution af BBanches’s businesses to the Company.

The transferred business consists of the busiresi®d on by the transferrors including GM and
IBCM to the extent such business relating to EU uRegd Activities. The price of the business
transfer has been set at 11,800,000.00 euros.
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For the Branches’s businesses contribution the @ogip government bodies agreed to a capital
increase that has been subscribed by the transfemoexchange for the contribution of the
Branches'’s businesses. On the contribution effectate, the company issued the following shares:

- 168,284 Consideration Shares to Credit Suissenatienal with an aggregate value of
€10,850,952.32

- 299,264 Consideration Shares to Credit Suisse BesutEurope Limited with an aggregate
value of €10,850,952.32

The Company has contributed each Branches budiné¢iss relevant Company’s Branch in each of
the EU locations.

Covid-19

The rapid spread of the COVID-19 virus inside Chama across the world in January, February and
March 2020 led to the introduction of tight goveewh controls and travel bans, as well as the
implementation of measures which quickly closed d@stivity in large parts of China’s economy.
Markets globally were negatively impacted, with ttiavel and tourism and the transportation
sectors, as well as companies with close links hmm&s economy, being the worst affected. The
medical emergency is expected to have a significapact on China’s economy in the first quarter
of 2020 as well as negative effects on other camlobally in the first quarter of 2020.

Although there have been no consequences at tleeoflaireparation of the annual accounts, the
Company expects significant events might occuhénfuture, for which it is not possible to make a
reliable estimate.

The Company will assess during the financial y&#02 the impact of said events on the equity and
financial situation as of December 31, 2020 andhenresults of its operations and the cash flows
corresponding to the annual fiscal year ended andate

No other significant events have occurred betwedanbuary 2020 and the date of approval of these
annual accounts.
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Market Act 24/1988, section 70.bis.one
FY 2019

COUNTRY: SPAIN

Stand alone information

Name Credit Suisse Securities SV, S.A.
Nature Broker-Dealer

Geographical location of business: Madrid

Turnover (euros): 85,949,369.58

Number of ful-time employees at 31/12/2019: 59

Gross profit before tax (euros): (5,977,259.16)

Income tax (euros): 1,469,961.90

Grants or public aids received: -
Total return on assets: (0.08%)
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FY 2018

Development of business

In 2019, world economic growth reached 2.9%, arédower than in 2018. It is the lowest since the
global financial crisis, in a context of a cleabwetlown, highly conditioned by trade tensions

between the US and China and the Brexit scenahie.US grew 2.3%, six bp less than the previous
year. At the end of the year, the signing of thst fphase of an agreement to end this trade wér too
place, which paralyzed the planned increase irffgasind improved expectations for the 2020

financial year.

The EU grew by 1.2%, which is a slower pace thamptfevious year, and the weakest since 2014, as
a result of the situation of the four major eurorsamies: the slowdown in the economies of France
and Spain, and the weak growth of Germany and, Iteiych even came close to recession in some
quarter.

In Spain, the slowdown in the growth of the econaragitinued which stood at 2%, although it was
again above the European average, and also bycpblihstability. The unemployment rate has
decreased from 14.5% to 13.8%, reaching its loie&tl since 2008, although with a lower
decrease than in previous years.

The 2019 financial year was an excellent year e equity markets, especially in the US: the
American stock market closed the year with earniog®ver 20%, in one of the best years on
record. The European stock market performed very agewell, although the rises fell somewhat
below those of the USA.

Regarding interest rates, the ECB announced tknadtresuming its program of net asset purchases,
so the low interest rate environment has continumdking it significantly difficult to obtain
attractive returns on fixed-income portfolios. Tdesre currently no prospects for short-term
increases in Europe. The Fed announced three shtexte cuts during fiscal year 2019, reaching
1.5%.

Internationally, very moderate growth is expected 2020, with obvious threats from the
aforementioned trade tensions, the worrying sibumaiin some emerging and peripheral economies,
and the uncertainty that the Brexit implementatstiil generates. The consequences of the
coronavirus epidemic, still uncertain in its impaatdoubtedly add pessimism to these perspectives.
In Spain, the year seems to be marked again hticablinstability and expectations of an even
greater economic slowdown.

Situation of the company

In 2019, the company posted a loss before tax®f Athousand euros, compared with a profit of
2,462 thousand euros in the previous year.

Foreseeable development

In the Brexit context, Credit Suisse Group has @reg for a ‘Hard Exit’ scenario. In this sense, the
Group group executed a group-wide plan and had buil trading capabilities in locations in
existing companies within CS group. During 201®, @ompany has been executing EU client and
EU venue facing broker dealer businesses.



In line with the above, the Company has receivedfits Sole Shareholder a contribution of 650
million euros during 2018 and 2019.

Trading in own shares

The company did not hold any treasury shares &@&fmber 2019 or plan to acquire them at any
time in the foreseeable future.

Investment in research and development

The company has no special research and developitzerd and there is no charge for this item in
the 2019 accounts.



