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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL 
OPERATING & FINANCIAL REVIEW  FOR THE YEAR ENDED 31 DECEMBER 2005 

The Chairman presents the Operating and Financial Review for the year ended 31 December 2005.  Discussed below 
are the results for the year, the business strategy and the regulatory framework. 

Strategy 

Credit Suisse International (‘CSi’ or the ‘Bank’) is a global market leader in over-the-counter derivative products from 
the standpoints of counterparty service, innovation, product range and geographic scope of operation. CSi offers a 
range of interest rate, currency, equity, commodity and emerging market/credit-related over-the-counter derivatives 
and certain securitised products.  CSi’s business is primarily client-driven, focusing on transactions that address the 
broad financing, risk management and investment concerns of its worldwide client base. 

International Financial Reporting Standards 

CSi’s 2005 financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRSs) as adopted for use in the European Union. IFRS implementation activities included revising processes, 
systems and reporting structures, Group-wide IFRS training and analysis of new standards and amendments to 
existing standards. 

Business Review 

The total operating income for CSi, its subsidiaries and special purpose entities (together referred to as the ‘Group’) 
for 2005 was US$1,461m (2004:US$1,446m).  Profit attributable to Shareholders for the year was US$81m 
(2004: US$206m). 

An analysis of total operating income by business segment is given below: 

2005  2004 
US$M  US$M

 Fixed Income Division 1,333 1,058
 Equity Division 114 372
 Other 14  16 

1,461  1,446 

The Fixed Income Division (FID) provides a full range of derivative products including forward rate agreements, 
interest rate and currency swaps, interest rate options, bond options, commodities and credit derivatives for the 
financing, risk management and investment needs of its customers.  FID also engages in underwriting, securitising, 
trading and distributing a broad range of financial instruments in developed and emerging markets including US 
Treasury and government agency securities, US and foreign investment-grade and high yield corporate bonds, 
money market instruments, foreign exchange and real estate related assets. 

FID has shown a significant favourable movement last year, with strong growth particularly in the European Exotics 
and Counterparty Credit Risk Management business lines. 

The Equity division engages in a broad range of equity activities for investors including sales, trading, brokerage and 
market making in international equity and equity related securities, options and futures. 

The Equity division has seen a decline in operating income in comparison to last year mainly due to unfavourable 
trading conditions in European Structured Derivatives and management of longer term risk positions.  This was 
accentuated by allowing unobservable inception gains being recognised in the income statement in 2004. 

Other reflects Investment Banking Division (IBD) activities which includes financial advisory services regarding 
mergers and acquisitions and other matters, origination and distribution of equity and fixed income securities, 
leveraged finance and private equity investments as well as the provision of capital raising services, in conjunction 
with the Equity and Fixed Income divisions and also includes operating income that is not specifically allocated to 
any business divisions. 

CSi’s cost base for the year was US$1,476m (2004:US$1,145m).  The increase has been due to higher 
compensation, overhead allocations and support costs. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL 
OPERATING & FINANCIAL REVIEW  FOR THE YEAR ENDED 31 DECEMBER 2005 

Regulatory 

CSi is regulated by the Financial Services Authority (‘FSA’). 

CSi maintains an actively managed capital base to support the risks inherent in the business.  At 31 December 
2005, the total Risk Weighted Assets based on FSA rules were US$49.9billion (2004: US$44.3billion), and the 
Risk Asset Ratio was 13.5% (2004: 14.1%) on total regulatory capital.  The 2004 comparatives have been 
restated following amendments to the regulatory capital calculations in connection with credit derivatives. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2005 

The Directors present their Report and the Financial Statements for the year ended 31 December 2005. 

Change of Name 

Credit Suisse International (CSi) changed its name from Credit Suisse First Boston International on 16 January 
2006. 

Activities 

CSi is an unlimited liability company and is authorised under the Financial Services and Markets Act 2000 by the 
Financial Services Authority.  Its principal business is banking, including the trading of derivative products linked to 
interest rates, foreign exchange, equities, commodities and credit. 

The primary objective of the Bank is to provide comprehensive treasury and risk management derivative product 
services.  The Bank has established a significant presence in global derivative markets through offering a full range 
of derivative products and continues to develop new products in response to the needs of its customers and 
changes in underlying markets. 

Results 

The Group’s profit after tax for the year was US$81m (2004: US$206m).  Interim dividends of US$49m (2004: 
US$24m) have been paid for the year ended 31 December 2005.  No final dividend has been proposed (2004: 
US$Nil). 

Directors 

The names of the directors as at the date of this report are set out on page 2. Changes in the directorate since 31 
December 2004 and up to the date of this report are as follows: 

Appointments: 
Michael G Philipp (CEO) 1 February 2005 
Jeremy J Bennett  22 March 2005 
Christopher R Carter  22 March 2005 
David R Mathers (Alternate to Christopher R Carter)  25 October 2005  
Gael de Boissard (Alternate to Jeremy Bennett) 9 December 2005 
Stephen Dainton (Alternate to David Mathers)  9 December 2005 
Hamish Leslie-Melville (Alternate to Marco Mazzucchelli) 9 December 2005 
David R Mathers  9 December 2005 

Resignations: 
Trevor Price 31 January 2005 
Brady W Dougan 1 February 2005 
Ian C Carter 22 March 2005 
James E Kreitman 22 March 2005 
James H Leigh-Pemberton 22 March 2005 
Christopher R Carter 9 December 2005 
David R Mathers (Alternate to Christopher R Carter) 9 December 2005 
Richard E Thornburgh 31 December 2005 

None of the directors who held office at the end of the financial year was beneficially interested, at any time during 
the year, in the shares of the Bank. 

Subsidiary Undertakings and Branches 

The Bank, consolidated with the other subsidiary undertakings, detailed in Note 15 to the Financial Statements, is 
referred to as the ‘Group’.  Credit Suisse First Boston International Warrants Limited was put into liquidation during 
2005 by the Bank.  Credit Suisse First Boston International Finance Limited, a Guernsey company, was liquidated 
on 2 December 2005. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2005 

Share Capital 

In 2005, there was an increase in authorised and issued share capital. On 17 November 2005, 600,000,000 Class 
D Preferences Shares of US $1 each were authorised of which 300,000,000 were issued.  

Issues of Medium and Long Term Debt 

Issues of medium and long term debt are dealt with in Note 18 to the Financial Statements. 

Employee Involvement and Employment of Disabled Persons 

The Credit Suisse Group gives full and fair consideration to disabled persons in employment applications, training 
and career development including those who become disabled during their period of employment. 

In January 2005, the Credit Suisse Group launched a Disability Interest Forum. This forum: 

• provides a support network; 

• facilitates information sharing for those with a disability or those caring for a family member or friend with a 
disability; and 

• invites all those who want to participate and who have an interest. 

The forum raises awareness of issues related to disability, promotes an environment where disabled employees are 
supported and are given the opportunity to reach their full potential. 

Donations 

During the year the Bank made US$23,568 (2004: US$18,000) of charitable donations. There were no political 
donations made by the Bank during the year (2004: US$Nil). 

Auditors 

Pursuant to Section 386 of the Companies Act 1985, KPMG Audit Plc continues in office as the Bank’s auditors. 

International Financial Reporting Standards 

The Group’s 2005 financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRSs) as adopted for use in the EU.  IFRS implementation activities included revising processes, 
systems and reporting structures, Group-wide IFRS training and analysis of new standards and amendments to 
existing standards. 

Subsequent Events 

Since the end of 2005, the total authorised capital of the Bank increased from US$3,300,000,000 to 
US$4,000,000,000 by the creation of a new class of shares being 700,000,000 Class E Preference Shares of 
US$1 each, of which US$535,000,000 was issued to Credit Suisse (International) Holding AG (IHAG).   

In addition, the Bank also executed a new subordinated debt agreement over US$2,000m with IHAG, of which 
US$265m was issued. 

By Order of the Board 

Paul Hare 
Company Secretary 

One Cabot Square 
London E14 4QJ 
15 March 2006 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
STATEMENT OF DIRECTORS’ RESPONSIBILITIES 

The directors are responsible for preparing the Directors’ Report and the Financial Statements in accordance with 
applicable law and regulations.   

UK Company law requires the directors to prepare Bank and Group financial statements for each financial year. 
Under that law, the directors have elected to prepare both the Bank and Group financial statements in accordance 
with IFRSs as adopted by the EU. 

The Bank and Group financial statements are required by law and IFRSs as adopted by the EU to present fairly the 
financial position of the Bank and Group and the performance for that period; the Companies Act 1985 provides in 
relation to such financial statements that references in the relevant part of that Act to financial statements giving a 
true and fair view are references to their achieving a fair presentation. 

In preparing each of the Bank and Group financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 

• make judgments and estimates that are reasonable and prudent; 

• state whether they have been prepared in accordance with IFRSs as adopted by the EU; and   

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
Bank and Group will continue in business. 

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any 
time the financial position of the Bank and enable them to ensure that its financial statements comply with the 
Companies Act 1985.  They have a general responsibility for taking such steps as are reasonably open to them to 
safeguard the assets of the group and to prevent and detect fraud and other irregularities. 

The directors are responsible for the maintenance and integrity of the corporate and financial information included 
on the Bank’s website.   Legislation in the UK governing the preparation and dissemination of financial statements 
may differ from legislation in other jurisdictions. 
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF CREDIT SUISSE 
INTERNATIONAL (FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON 
INTERNATIONAL) 

We have audited the Bank and Group financial statements (the ‘financial statements’) of Credit Suisse International 
(formerly known as Credit Suisse First Boston International) (‘the Bank’) for the year ended 31 December 2005 
which comprise the Group Income Statement, the Bank and Group Balance Sheets, the Bank and Group Cash 
Flow Statements, the Bank and Group Statements of Changes in Shareholders’ Equity and the related notes. 
These financial statements have been prepared under the accounting policies set out therein. 

This report is made solely to the Bank’s members, as a body, in accordance with section 235 of the Companies Act 
1985.  Our audit work has been undertaken so that we might state to the Bank’s members those matters we are 
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we 
do not accept or assume responsibility to anyone other than the Bank and the Bank’s members as a body, for our 
audit work, for this report, or for the opinions we have formed. 

Respective responsibilities of directors and auditors   

The directors’ responsibilities for preparing the Annual Report and the financial statements in accordance with 
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU are set out in the 
Statement of Directors’ Responsibilities on page 7.   

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements 
and International Standards on Auditing (UK and Ireland). 

We report to you our opinion as to whether the financial statements give a true and fair view and are properly 
prepared in accordance with the Companies Act 1985 and Article 4 of the IAS Regulation.  We also report to you if, 
in our opinion, the Directors’ Report is not consistent with the financial statements, if the Bank has not kept proper 
accounting records, if we have not received all the information and explanations we require for our audit, or if 
information specified by law regarding directors’ remuneration and other transactions is not disclosed. 

We read the other information contained in the Annual Report and consider whether it is consistent with the audited 
financial statements. We consider the implications for our report if we become aware of any apparent 
misstatements or material inconsistencies with the financial statements. 

Basis of audit opinion 

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the 
Auditing Practices Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and 
disclosures in the financial statements.  It also includes an assessment of the significant estimates or judgements 
made by the directors in the preparation of the financial statements and of whether the accounting policies are 
appropriate to the Bank’s and Group’s circumstances, consistently applied and adequately disclosed. 

We planned and performed our audit so as to obtain all the information and explanations which we considered 
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements 
are free from material misstatement, whether caused by fraud or other irregularity or error.  In forming our opinion 
we also evaluated the overall adequacy of the presentation of information in the financial statements. 

Opinion   

In our opinion the financial statements: 

• give a true and fair view, in accordance with IFRSs as adopted by the EU, of the state of the Bank’s and 
Group’s affairs as at 31 December 2005 and of the Group’s profit for the year then ended; and   

• the financial statements have been properly prepared in accordance with the Companies Act 1985 and Article 
4 of the IAS Regulation. 

KPMG Audit Plc   
Chartered Accountants 
Registered Auditor   
London 
15 March 2006 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2005 

 Note 2005 2004 
US$M US$M 

Interest income 5 960 678 
Interest expense  5 (1,573) (1,413) 
Net interest expense (613) (735) 
Net commissions and fees 6 (162) (109) 
Trading revenues 7 2,418 2,462 
Other revenues 6 (182) (172) 
Total non interest revenues 2,074 2,181 
Total operating income 1,461 1,446 
Impairment reversal/(charge) on loans and receivables 10 58 (128) 
Net operating income 1,519 1,318 
Compensation and benefits 6 (713) (539) 
Other expenses 6 (763) (606) 
Total operating expenses  (1,476) (1,145) 
Profit before tax 43 173 
Income tax expense 8 38 33 
Profit after tax 81 206 

All Profits for both 2005 and 2004 are from Continuing Operations. 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 
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_____________________________________ 

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2005 

Note 2005 2004 
US$M US$M 

Assets 
Cash and due from banks 4,860 1,488 
Interest-bearing deposits with banks 601 1,879 
Securities purchased under resale agreements and        
securities borrowing transactions 9 11,032 9,544 
Trading assets 7 188,236 73,467 
Other financial assets 7 4,815 4,169 
Loans and receivables 10 8,131 4,583 
Current tax assets 213 89 
Deferred tax assets 11 199 110 
Other assets 12 16,693 9,547 
Intangible assets 14 87 67 
Property, plant and equipment 16 359 356 
Total assets 235,226 105,299 

Liabilities 
Deposits 17 4,481 2,098 
Securities sold under repurchase agreements and securities 
lending transactions 9 14,052 5,179 
Trading liabilities 7 145,699 38,590 
Other financial liabilities 7 23,023 -
Short term borrowings 22,097 23,009 
Current tax liabilities 38 3 
Long term debt 18 5,174 22,251 
Other liabilities 19 16,944 10,671 
Total liabilities   
Shareholders’ equity 
Called up share capital 
Share premium account 
Retained earnings 
Total shareholders’ equity 
Total liabilities and shareholders’ equity 

21 
21 

231,508 

1,957 
433 

1,328 
3,718 

235,226 

101,801 

1,657 
433 

1,408 
3,498 

105,299 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 

Approved by the Board of Directors on 15 March 2006 and signed on its behalf by: 

David R Mathers 
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_____________________________________ 

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
BANK BALANCE SHEET AS AT 31 DECEMBER 2005 

Note 2005 2004 
US$M US$M 

Assets 
Cash and due from banks 3,765 271 
Interest-bearing deposits with banks 601 1,879 
Securities purchased under resale agreements and 
securities borrowing transactions 9 11,032 9,544 
Trading assets  7 187,725 73,522 
Other financial assets  7 4,815 4,169 
Loans and receivables 10 8,136 4,440 
Current tax assets 212 89 
Deferred tax assets 11 199 110 
Other assets 12 17,719 9,589 
Investments in subsidiary undertakings 15 27 722 
Intangible assets 14 87 67 
Property, plant and equipment 16 359 356 
Total assets 234,677 104,758 

Liabilities 
Deposits 17 4,302 2,312 
Securities sold under resale agreements and securities 
lending transactions 9 15,471 6,224 
Trading liabilities 7 145,652 38,602 
Other financial liabilities 7 20,895 -
Short term borrowings 21,398 23,235 
Current tax liabilities 42 5 
Long term debt 18 5,259 20,598 
Other liabilities 19 18,010 10,740 
Total liabilities   
Shareholders’ equity 
Called up share capital 
Share premium account 
Retained earnings 
Total shareholders’ equity 
Total liabilities and shareholders’ equity 

21 
21 

231,029 

1,957 
433 

1,258 
3,648 

234,677 

101,716 

1,657 
433 
952 

3,042 
104,758 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 

Approved by the Board of Directors on 15 March 2006 and signed on its behalf by: 

David R Mathers 
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Restated balance at 1 January 2004 (excluding IAS 
32/39) 932 433 1,226 2,591 

Profit for the year and total recognised income and 
expense for the period 206 206 

Issue of shares 725 725 

Dividends to shareholders (24) (24)

Balance at 31 December 2004 1,657 433 1,408 

Transition adjustments on adoption of IAS 32/39 (112) (112)

Restated balance at 1 January 2005 including IAS 
32/39 1,657 433 1,296 

Profit for the year and total recognised income and 
expense for the period 81 81 

Issue of shares 300 300 

Dividends to shareholders (49) (49)

Balance at 31 December 2005 1,957 433 1,328 

- - 

- - 

- - 

- - 

- - 

- - 

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 
DECEMBER 2005 

Attributable to equity holders of the Group 

Share Share Retained Total Capital Premium Earnings 

US$M US$M US$M US$M 

3,498 

 Share 
Capital 

 US$M 

Share 
Premium 

US$M 

Retained 
Earnings 

US$M 

Total

US$M 

Restated balance at 1 January 2005 excluding IAS 
32/39 1,657 433 1,408 3,498 

- - 

3,386 

3,718 

There were dividends of US$49m (2004: US$24m) paid during the year, however there were no final dividends 
proposed or paid in 2005 (2004: US$Nil). 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 
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Restated balance at 1 January 2004 (excluding IAS 
32/39) 932 433 810 2,175 

Profit for the year and total recognised income and expense 
for the period 166 166 

Issue of shares 
Dividends to shareholders (24) (24)

1,657 433 952 

Transition adjustments on adoption of IAS 32/39 (112) (112)

Restated balance at 1 January 2005 including IAS 
32/39 1,657 433 840 

Profit for the year and total recognised income and expense 
for the period 467 467 

Issue of shares 300 300 

Dividends to shareholders (49) (49)

Balance at 31 December 2005 1,957 433 1,258 

- - 

- - 

- - 

- - 

- - 

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
BANK STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 
DECEMBER 2004 

Attributable to equity holders of the Bank

 Share Share Retained Total Capital Premium Earnings 

US$M US$M US$M US$M 

725 - - 725 

Balance at 31 December 2004 3,042 

Restated balance at 1 January 2005 excluding IAS 
32/39 

 Share 
Capital 

US$M 

1,657 

- 

Share 
Premium 

US$M 

433 

- 

Retained 
Earnings 

US$M 

952 

Total 

US$M 

3,042 

2,930 

3,648 

There were dividends of US$49m (2004: US$24m) paid during the year, however there were no final dividends 
proposed or paid in 2005 (2004: US$Nil). 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2005 

Operating activities of operations 
Profit before tax for the period 
Adjustments to reconcile net income to net cash provided by/(used in) 
operating activities 
Non-cash items included in profit before tax and other adjustments: 

Impairment, depreciation and amortisation on property, plant and equipment 
     Interest accrued on long term debt 

Impairment (reversal)/charge on loans and receivables  
Loss on sale of investments, property, plant and equipment 

     Write down of property, plant and equipment 
Foreign exchange (gains)/losses 

Net (increase)/decrease in operating assets: 
Securities purchased under resale agreements and securities borrowing

          transactions 
     Interest bearing deposits with banks 
 Trading assets 

Loans and receivables 
 Other assets 

Other financial assets 
Net increase/(decrease) in operating liabilities: 

Securities sold under resale agreements and securities lending transactions 
Other financial liabilities 
Deposits  
Short term borrowings 

 Trading liabilities 
 Other liabilities 
Cash generated /(used in) operating Activities 
Income taxes paid 
Net cash flow used in operating activities 
Investing activities 
Capital expenditure for property, plant and equipment and intangible assets 
Net cash flow used in investing activities 
Financing activities 
Issuances of long term debt 
Repayments of long term debt 
Issuances of preference shares 
Interest paid on long term debt 
Dividends paid 
Net cash flow from financing activities
Net increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year (restated, see note 31) 
Cash and cash equivalents at the end of the year 

Note 

16 

10 

16 

21 

21 

2005 
US$M 

43 

126 
71 

(58) 
-
6 

(192) 

593 
1,278 
1,621 

(3,973) 
(88) 
309 

6,666 
2,665 
(499) 
(611) 

(8,269) 
48 

(264) 
(85) 

(349) 

(155) 
(155) 

4,162 
(1,911) 

300 
(96) 
(49) 

 2,406 
1,902 
1,634 
3,536 

2004 
US$M 

173 

106
145 
128 

4
-

816 

(5,238)
(1,856)

(16,569) 
(1,246)
(1,586) 
(1,026) 

2,100 
-

(2,000) 
11,875
5,864
2,245 

(6,065) 
(86) 

(6,151) 

(141) 
(141) 

9,931 
(3,952) 

725 
(93) 
(24) 

6,587 
295 
889 

1,184 

Cash and due from banks 
Demand deposits 
Cash and cash equivalents at the end of the year 

17 
4,860 

(1,324) 
3,536 

1,488 
(304) 
1,184 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
BANK CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2005 

Note 2005 2004 
US$M US$M 

Operating activities of operations 
Profit before tax for the period 431 140 
Adjustments to reconcile net income to net cash provided by/(used in) 
operating activities 
Non-cash items included in profit before tax and other adjustments: 

Impairment, depreciation and amortisation on property, plant and equipment 
     Interest accrued on long term debt 

Impairment (reversal)/charge on loans and receivables  
Loss on sale of investments, property, plant and equipment 

     Write down of property, plant and equipment 
Foreign exchange (gain)/loss 

Net (increase)/decrease in operating assets: 
Securities purchased under resale agreements and securities borrowing

      transactions 
     Interest bearing deposits with banks 
 Trading assets 

Loans and receivables 
 Other assets 

Other financial assets 
Net increase/(decrease) in operating liabilities: 

Securities sold under resale agreements and securities lending transactions 
     Other financial liabilities 

16 

10 

16 

126 
71 

(58) 
- 
6 

(233) 

593 
1,278 
2,187 

(4,121) 
(1,072) 

309 

7,040 
2,190 

106
145 
128 

4
-

1,448 

(5,238)
(1,856)

(17,418) 
(1,260)
(1,585) 
(1,026) 

3,145

Deposits  
Short term borrowings 

 Trading liabilities 
 Other liabilities 

(880) 
(1,536) 
(8,328) 

1,046 

(1,426) 
11,567
5,708
2,123 

Cash generated/(used) in operations activities 
Income taxes paid 

(951) 
(85) 

(5,295) 
(86) 

Net cash flow used in operating activities (1,036) (5,381) 
Investing activities 
Capital expenditure for property, plant and equipment and intangible assets 
Repatriation of capital in subsidiary 

(155) 
736 

(141) 
45 

Net cash flow from/(used in) investing activities 581 (96) 
Financing activities 
Issuances of long term debt 
Repayments of long term debt 
Issuances of preference shares 
Interest paid on long term debt 
Dividends paid 
Net cash flow from /(used in) financing activities

21 

21 

4,749 
(2,413) 

300 
(96) 
(49) 

 2,491 

8,627 
(3,952) 

725 
(93) 
(24) 

5,283 
Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year (restated, see note 31) 
Cash and cash equivalents at the end of the year 

2,036 
567 

2,603 

(194) 
311 
117 

Cash and due from banks 
Demand deposits 
Cash and cash equivalents at the end of the year 

17 
3,765 

(1,162) 
2,603 

271 
(154) 

117 

The notes on pages 16 to 104 form an integral part of these consolidated financial statements. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

1.  General 

Credit Suisse International is a Bank domiciled in the United Kingdom.  The consolidated financial statements for 
the year ended 31 December 2005 comprise CSi, its subsidiaries and special purpose entities (together referred to 
as the ‘Group’). 

The financial statements were authorised for issue by the directors on 15 March 2006. 

2.  Significant Accounting Policies 

a) Statement of compliance 

Following the adoption of Regulation EC 1606/2002 on the 19 July 2002 by the European Parliament, the Bank is 
required to prepare consolidated financial statements in accordance with IFRSs as adopted by the EU, including the 
standards (IAS/IFRS), as well as the interpretations issued by both the Standing Interpretations Committee (SIC) 
and the International Financial Reporting Interpretations Committee (IFRIC) as applicable to the Group for financial 
periods beginning 1 January 2005 and Schedule 9 of the Companies Act 1985 (‘the Act’).   

Pursuant to the exemption provided under the Companies Act 1985 Part VII Section 230, a separate income 
statement of the Bank has not been included as part of these financial statements. 

These are the Group’s first consolidated annual financial statements and IFRS 1 has been applied. 

An explanation of how the transition to IFRSs has affected the reported financial position and financial performance 
of the Group is provided in note 31. 

b) Basis of preparation 

The consolidated financial statements are presented in United States dollars (USD), rounded to the nearest million. 
They are prepared on the historical cost basis except that the following assets and liabilities are stated at their fair value: 
derivative financial instruments, financial instruments held for trading, financial instruments that are hedged as part of a 
designated hedging relationship and financial instruments designated by the Group as at fair value through profit or 
loss. 

The preparation of financial statements in conformity with IFRS requires management to make judgments, 
estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, 
income and expenses.  The estimates and associated assumptions are based on historical experience and various 
other factors that are believed to be reasonable under the circumstances, the results of which form the basis of 
making the judgements about carrying values of assets and liabilities that are not readily apparent from other 
sources.  Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates 
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period 
of revision and future periods if the revision has a significant effect on both current and future periods. 

The accounting policies set out below have been applied consistently to all periods presented in these consolidated 
financial statements and in preparing an opening IFRS balance sheet at 1 January 2004 for the purpose of the 
transition to IFRS, with the exception of the policies relating to financial instruments. 

16 



  
 

  
 

 

 
   

 

      
 

 
 

  

 

 
  

 
 

 
 

 
 

 
 

 

 
 

 
    

  
  
  
  

 
 

  
 

  
   

 
    

 
  

 
  

  
  

   
   

  
  
  

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

In respect of financial instruments, the Group has adopted IAS 32 ‘Financial Instruments: Disclosure and 
Presentation’ and IAS 39 ‘Financial Instruments: Recognition and Measurement’ from 1 January 2005, as adopted 
by the EU.  Comparatives for 2004 have not been restated to reflect the requirements of IAS 32 and IAS 39, as 
permitted by IFRS 1. Financial instruments in that period are accounted for under UK GAAP in accordance with the 
accounting policies set out in the consolidated financial statements for the year ended 31 December 2004.  Had 
IAS 32 and IAS 39 been applied in 2004, the impact of transition would have been composed of similar 
adjustments as presented in note 31. 

The Group adopted the amendments to IAS 19 ‘Employee Benefits – Actuarial Gains and Losses, Group Plans and 
Disclosures’ as of 1 January 2004. IFRS 2 ‘Share Based Payments’ and IFRS 5 ‘Non-Current Assets Held for 
Sale and Discontinued Operations’ were adopted as of 1 January 2005. 

Amendments to IAS 39 ‘The Fair Value Option’ were adopted by the Group as of 1 January 2005, the same date 
on which the Group commenced applying IAS 32 and IAS 39. The Group did not adopt the amendments to IAS 
39/IFRS 4 relating to Financial Guarantee Contracts and has elected not to early adopt the provisions of IFRS 7 
‘Financial Instruments – Disclosures’.  

Had IFRS 7 been early adopted additional disclosures, including further information on fair value hedge accounting 
and loans and receivables, would have been presented. 

The accounting policies have been applied consistently by Group entities. 

c) Application of UK GAAP on 2004 comparative figures 

Prior to implementation of IFRSs, the Group prepared its financial statements in accordance with UK GAAP.  These 
statements have been prepared in accordance with IFRSs as adopted by the EU for both 2004 and 2005 with the 
exception of IAS 32 and IAS 39, which are applied starting 1 January 2005  The affected items are as follows (the 
relevant notes are referred to as applicable): 

Income statement positions affected Note 
Interest income 5 
Interest expense 5 
Trading revenues 7 
Impairment reversal/(charge) on loans and receivables 10 

Balance sheet positions affected 
Cash and due from banks 
Securities purchased under resale agreements and securities borrowing transactions 9 
Trading assets 7 
Other financial assets 7 
Loans and receivables 10 
Other assets 12 

Deposits  17 
Securities sold under resale agreements and securities lending transactions 9 
Trading liabilities 7 
Other financial liabilities 7 
Short term borrowings 
Long term debt 18 
Other liabilities 19 
Derivatives and hedging activities 25 
Guarantees and commitments 26 
Fair value of financial instruments 28 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

A description of the UK GAAP measurement basis used for the 2004 comparative figures of the positions mentioned 
above is found in Note 32. 

d) Basis of consolidation 

The consolidated financial statements include the results and positions of the Bank, its subsidiaries and special 
purpose entities. The Group’s consolidated financial statements include the Income Statement, Balance Sheets, 
Cash Flow Statements, Statements of Changes in Shareholders’ Equity and the related notes of the Bank, its 
subsidiaries and special purpose entities. 

A subsidiary is an entity in which the Bank holds, directly or indirectly, more than 50% of the outstanding voting 
rights, or which it otherwise has the power to control. Control is achieved where the bank has the power to govern 
the financial and operating policies of an investee entity so as to obtain benefits from its activities. The results of 
subsidiaries acquired are included in the consolidated financial statements from the date that control commences 
until the date that control ceases. 

The Bank also consolidates special purpose entities (SPEs) when the substance of the relationship between the 
Bank and the SPE indicates that the SPE is controlled by the Bank in accordance with the Standing Interpretations 
Committee (SIC) 12.   

The effects of intercompany transactions and balances have been eliminated in preparing the consolidated financial 
statements. 

e) Foreign currency 

Transactions denominated in currencies other than the functional currency of the reporting entity are translated at 
the foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in 
foreign currencies at balance sheet date are translated to USD at the foreign exchange rate ruling at that date. 
Foreign exchange differences arising from translation are recognised in the income statement. Non-monetary 
assets and liabilities denominated in foreign currencies at balance sheet date are not revalued for movements in 
foreign exchange rates. 

Assets and liabilities of Group companies with functional currencies other than USD are translated to USD at 
foreign exchange rates ruling at the balance sheet date.  The revenue and expenses of these Group companies are 
translated to USD at the average foreign exchange rates for the year.  The resulting translation differences are 
recognised directly in a separate component of equity.  On disposal, these translation differences are reclassified to 
the income statement as part of gain or loss on disposal. 

f) Segmental reporting 

The Group reports the results of its operations through four business segments.  They are Fixed Income Division, 
Equity Division and the Other Division. 

Fixed Income Division (FID) provides a full range of derivatives products including forward rate agreements, interest 
rate and currency swaps, interest rate options, bond options, commodities and credit derivatives for the financing, 
risk management and investment needs of its customers.  FID also engages in underwriting, securitising, trading 
and distributing a broad range of financial instruments in developed and emerging markets including US Treasury 
and government agency securities, US and foreign investment-grade and high yield corporate bonds, money market 
instruments, foreign exchange and real estate related assets. 

The Equity Division engages in a broad range of equity activities for investors including sales, trading, brokerage and 
market making in international equity and equity related securities, options, futures and OTC equity derivatives. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

Other reflects Investment Banking Division (IBD) activities which includes financial advisory services regarding 
mergers and acquisitions and other matters, origination and distribution of equity and fixed income securities, 
leveraged finance and private equity investments as well as the provision of capital raising services, in conjunction 
with the Equity and Fixed Income divisions and also includes operating income that is not specifically allocated to 
any business divisions. 

Where possible, common costs have been allocated to the business segments on an actual usage basis.  Where 
this is not possible, an allocation methodology has been applied. 

g) Cash and cash equivalents 

For the purpose of preparation and presentation of the cash flow statement, cash and cash equivalents are defined 
as short-term, highly liquid instruments with original maturities of three months or less and that are held for 
purposes of cash management. 

h) Securities purchased or sold under resale agreements 

Securities purchased under resale agreements (reverse repurchase agreements) and securities sold under resale 
agreements (repurchase agreements) are generally treated as collateralised financing transactions.  In reverse 
repurchase agreements, the cash advanced, including accrued interest, is recognised on the balance sheet as an 
asset.  In repurchase agreements, the cash received, including accrued interest, is recognised on the balance sheet 
as a liability.   

Securities received under reverse repurchase agreements and securities delivered under repurchase agreements 
are not transferred unless all or substantially all the risks and rewards are obtained or relinquished.  The Group 
monitors the market value of the securities received or delivered on a daily basis and provides or requests additional 
collateral in accordance with the underlying agreements. 

Interest earned on reverse repurchase agreements and interest incurred on repurchase agreements is recognised 
on an effective yield basis and recorded as interest income or interest expense for agreements that are not 
classified as other financial assets/liabilities. 

i) Securities borrowing and lending transactions 

Securities borrowing and securities lending transactions are generally entered into on a collateralised basis.  The 
transfer of the securities themselves is not reflected on the balance sheet unless the risks and rewards of 
ownership are also transferred. If cash collateral is advanced or received, securities borrowing and lending activities 
are recorded at the amount of cash collateral advanced (cash collateral on securities borrowed) or received (cash 
collateral on securities lent). 

The Group monitors the market value of the securities borrowed and lent on a daily basis and provides or requests 
additional collateral in accordance with the underlying agreements. Fees are recognised on an accrual basis and 
interest received or paid are recognised on an effective yield basis and recorded as interest income or interest 
expense except for transactions classified as Other financial assets/liabilities. 

j) Trading assets and liabilities 

Trading assets and liabilities include mainly debt and equity securities, derivative instruments and loans.  These 
assets and liabilities are included as part of the trading portfolio based on management’s intent to sell the assets or 
repurchase the liabilities in the near term, and are carried at fair value. Transactions with a normal settlement period 
are recorded on a trade date basis. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

Fair value is defined as the amount for which an asset could be exchanged or a liability settled between 
knowledgeable, willing parties in an arm’s length transaction other than an involuntary liquidation or distressed sale. 
Quoted market prices are used when available to measure fair value.  In cases where quoted market prices are not 
available, fair value is estimated using valuation models consistent with those used in the financial markets. Where 
the input parameters cannot be validated using observable market data, reserves are established for unrealised 
gains or losses evident at the inception of the contracts so that no gain or loss is recorded at inception. Such 
reserves are amortised to income over the life of the instrument or released into income when observable market 
data becomes available. 

k) Derivative financial instruments and hedging 

All freestanding derivative contracts are carried at fair value in the balance sheet regardless of whether these 
instruments are held for trading or risk management purposes.  When derivative features embedded in certain 
contracts that meet the definition of a derivative are not considered clearly and closely related to the host 
instrument, the embedded feature will be accounted for separately at fair value, with changes in fair value recorded 
in the income statement unless, consistent with the provisions of IAS 39, the fair value option is elected (as 
described in note l below), in which case the entire instrument is to be recorded at fair value with changes in fair 
value recorded in the income statement. Once separated, the derivative is recorded in the same line in the 
consolidated balance sheet as the host instrument. 

Derivatives classified as trading assets and liabilities include those held for trading purposes and those used for risk 
management purposes that do not qualify for hedge accounting.  Derivatives held for trading purposes arise from 
proprietary trading activity and from customer-based activity.  Changes in realised and unrealised gains and losses 
and interest flows are included in Trading Revenues.  Derivative contracts, which are both designated and qualify for 
hedge accounting, are reported in the balance sheet as Other Assets or Other Liabilities and hedge accounting is 
applied. 

The fair value recorded for derivative instruments does not indicate future gains or losses, but rather the unrealised 
gains and losses from valuing all derivatives at a particular point in time.  The fair value of exchange-traded 
derivatives is typically derived from observable market prices and/or observable market parameters.  Fair values for 
over-the-counter (OTC) derivatives are determined on the basis of internally developed proprietary models using 
various input parameters.  Where the input parameters cannot be validated using observable market data, reserves 
are established for unrealised gains or losses evident at the inception of the contracts so that no gain or loss is 
recorded at inception.  Such reserves are amortised to income over the life of the instrument or released into 
income when observable market data becomes available. 

Where hedge accounting is applied, the Group formally documents all relationships between hedging instruments 
and hedged items, including the risk management objectives and strategy for undertaking hedge transactions. At 
inception of a hedge and on an ongoing basis, the hedge relationship is formally assessed to determine whether the 
derivatives that are used in hedging transactions are highly effective in offsetting changes in fair values or cash 
flows of hedged items attributable to the hedged risk on both a retrospective and prospective basis.  The Group 
discontinues hedge accounting prospectively in circumstances where: 

• It is determined that the derivative is no longer effective in offsetting changes in the fair value or cash flows 
of a hedged item (including forecasted transactions); 

• The derivative expires or is sold, terminated, or exercised; 

• The derivative is no longer designated as a hedging instrument because it is unlikely that the forecasted 
transaction will occur; or 

• The Group otherwise determines that designation of the derivative as a hedging instrument is no longer 
appropriate. 

20 



  
 

  
 

 

 
 

 
 

  
 

 
 

 
 

  
 

 
   

    
  

  
 

 
 

 
 

  
    

 
  

 
 

 
  

  
 

 
  

 
  

 
  

    
  

 
   

 
 

   
  

 
 

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

Fair value hedge accounting 

For derivatives that are designated and qualify as fair value hedges, the carrying value of the underlying hedged 
items is adjusted by the change in the fair value attributable to the risk being hedged.  Changes in the fair value of 
these derivatives are recorded in the same line item of the consolidated income statement as the change in fair 
value of the risk being hedged for the hedged assets or liabilities to the extent the hedge is effective.  Hedge 
ineffectiveness is separately recorded in Trading Revenues.   

When the Group discontinues fair value hedge accounting because it determines that the derivative no longer 
qualifies as an effective fair value hedge, the derivative will continue to be carried on the balance sheet at its fair 
value and the hedged asset or liability will no longer be adjusted for changes in fair value attributable to the hedged 
risk. Fair value adjustments previously recorded on the underlying hedged items, where these hedged items are 
interest-bearing instruments, will be amortised to the statement of income over the remaining life of the hedged 
item according to the effective interest method. Any unamortised fair value adjustment on an interest-bearing 
instrument is to be reclassified to the statement of income upon sale or extinguishment of the hedged asset or 
liability, respectively. Fair value hedge adjustments previously made to the carrying value of the underlying hedged 
item, where the hedged item is not an interest-bearing instrument, are recognised in the income statement when 
the hedged item affects net income, which is usually when the instrument is disposed of. 

l) Financial instruments designated as held at fair value through profit and loss 

The Group has adopted the EU endorsed Fair Value Option amendment of IAS 39 which allows an entity to 
designate financial assets and liabilities as held at fair value through profit and loss either at transition to IFRS on 1 
January 2005 or at the inception of the trade from that date forward.  Financial assets and liabilities are only 
designated as held at fair value through profit and loss if the instruments contain a substantive embedded derivative, 
or when doing so results in more relevant information, because either: 

(i) it eliminates or significantly reduces a measurement or recognition inconsistency (sometimes referred to as ‘an 
accounting mismatch’) that would otherwise arise from measuring assets or liabilities or recognising the gains 
and losses on them on different bases.  This election is used for instruments that would otherwise be 
accounted for under an accrual method of accounting where their economic risks are hedged with derivative 
instruments that require fair value accounting.  This election eliminates or significantly reduces the 
measurement mismatch between accrual accounting and fair value accounting; 

(ii) a group of financial assets, financial liabilities or both is managed and its performance is evaluated on a fair 
value basis, in accordance with a documented risk management or investment strategy, and information about 
the group is provided internally on that basis to the entity’s key management personnel.  This election is used 
for instruments purchased or issued by business units that manage their performance on a fair value basis. 
For all instrument elected under this criterion, the business maintains a documented strategy that states that 
these instruments are risk managed on a fair value basis.  Additionally, management rely upon the fair value of 
these instruments in evaluating the performance of the business. 

The Fair Value Option has been applied to certain debt instruments, equity securities and loans and the related 
assets and liabilities are presented as ‘Other financial assets’ or ‘Other financial liabilities’ in the balance sheet. 
Once designated this election is irrevocable. All fair value changes related to these financial instruments held at fair 
value through profit and loss are recognised in Trading Revenues. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

m) Derecognition 

The Group enters into transactions where it transfers assets recognised on its balance sheet, but retains either all 
risks and rewards of the transferred assets or a portion of them.  If all or substantially all risks and rewards are 
retained, the transferred assets are not derecognised from the balance sheet.  In transactions where the Group 
neither retains nor transfers substantially all risks and rewards of ownership of a financial asset, it derecognises the 
asset if control over the asset is lost.  The rights and obligations retained in the transfer are recognised separately 
as assets and liabilities as appropriate.  In transfers where control over the asset is retained, the Group continues to 
recognise the asset to the extent of its continuing involvement, determined by the extent to which it is exposed to 
changes in the value of the transferred asset. 

The Group derecognises financial liabilities when they are extinguished.  Where the Group has a financial liability 
and this instrument is exchanged for a new instrument with the same counterparty, which is substantially different, 
or when an existing instrument classified as a financial liability is substantially modified, the old instrument is deemed 
to be extinguished and a new financial liability is recognised.  Any gain or loss due to derecognition of the 
extinguished instrument is recorded in the income statement.  Where a modification and not an extinguishment is 
deemed to have occurred, the difference is adjusted to the carrying value of the new instrument and reclassified 
into income using the effective interest method. 

n) Loans and receivables 

Loans and receivables are carried at amortised cost net of deferred loan origination fees and direct loan origination 
costs on originated loans.  Interest income is accrued on the unpaid principal balance and net deferred 
premiums/discounts and fees/costs are amortised on an effective yield basis on the resulting balance for all loans 
and receivables. 

o) Impairment reversal/(charge) on loans and receivables 

The Group assesses at each balance sheet date whether there is objective evidence that a loan position or a 
portfolio of loans is impaired.  An individual loan position or portfolio of loans is impaired and impairment losses are 
incurred if, and only if, there is objective evidence of impairment as a result of one or more loss events that occurred 
after the initial recognition of the asset and prior to the balance sheet date ('a loss event') and that loss event or 
events has had an impact on the estimated future cash flows of the financial asset or the portfolio that can be 
reliably estimated. 

Many factors can affect the Group’s estimate of the impairment losses on loans and receivables, including volatility 
of default probabilities, rating migrations and loss severity.  The estimation of this component of the impairment for 
the portfolio involves applying historical loss experience, adjusted to reflect current market conditions, to 
homogeneous loans based on risk rating and product type.  To estimate this component of the impairment for 
loans, the Group segregates loans by risk, industry or country rating.  Excluded from this estimation process are 
loans where a specifically identified loss has been included in the specific component of the allowance for loan 
losses.  

The amount of impairment loss is measured as the difference between the asset's carrying amount and the present 
value of estimated future cash flows discounted at the asset's original effective interest rate. The amount of the 
loss is recognised in the income statement. 

The methodology and assumptions used for estimating future cash flows are reviewed regularly to reduce any 
differences between loss estimates and actual loss experience. 

An allowance for impairment is reversed only when the credit quality has improved such that there is reasonable 
assurance of timely collection of principal and interest in accordance with the original contractual terms of the claim 
agreement. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

p) Netting 

The Group only offsets financial assets and liabilities and presents the net amount in the balance sheet where it: 

• currently has a legally enforceable right to set off the recognised amounts; and 

• intends either to settle on a net basis, or to realise the asset and liability simultaneously. 

In many instances the Group's net position on multiple transactions with the same counterparty are legally protected 
by Master Netting Agreements.  Such agreements ensure that the net position is settled in the event of default of 
either counterparty and effectively limits credit risk on gross exposures.  However, if the transactions themselves 
are not intended to be settled net, nor will they settle simultaneously, it is not permissible under IAS 32 to offset 
transactions falling under Master Netting Agreements. 

q) Income taxes 

Income tax on the profit and loss for the year comprises current and deferred taxes.  Income tax is recognised in the 
income statement except to the extent that it relates to items recognised directly in equity, in which case the income tax 
is recognised in equity.  For items initially recognised in equity and subsequently recognised in the income statement, 
the related income tax initially recognised in equity is also subsequently recognised in the income statement. 

Current tax is the expected tax payable on the taxable income for the year and includes any adjustment to tax payable 
in respect of previous years.  Current tax is calculated using tax rates enacted or substantively enacted at the balance 
sheet date. 

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and their tax-base.  The principal temporary differences 
arise from the following: depreciation of property, plant and equipment, revaluation of certain financial assets and liabilities 
including derivative contracts and other employee compensation and benefits.  The amount of deferred tax provided is 
based on the amount at which it is expected to recover or settle the carrying amount of assets and liabilities on the 
balance sheet, using tax rates enacted or substantively enacted at the balance sheet date. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against 
which the asset can be utilised.  Deferred tax assets are reduced to the extent that it is no longer probable that the 
related tax benefit will be realised. 

Additional income taxes that arise from the distribution of dividends are recognised at the same time as the liability to 
pay the related dividend arises. 

Information as to the calculation of income tax on the profit and loss for the periods presented is included in Note 8. 

r) Intangible assets 

Intangible assets consist primarily of internally developed software, which is capitalised based on its ability to 
generate future economic benefits and on the ability to reliably measure its associated costs. 

Intangible assets are stated at cost less accumulated depreciation and impairment losses, and are depreciated over 
an estimated useful life of 3 years using the straight-line method upon completion/utilisation.  The amortisation of 
the intangible assets is included in the Other expenses line in the income statement 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

s) Property, plant and equipment 

Property, plant and equipment are stated at historical cost less depreciation.  Historical cost includes expenditure 
that is directly attributable to the acquisition of the items. 

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of 
the item can be reliably measured.  All other repairs and maintenance are charged to the income statement during 
the financial period in which they are incurred. Depreciation on other assets is calculated using the straight-line 
method to allocate their cost to their residual values over their estimated useful lives, as follows: 

Long leasehold buildings 50   years 
Leasehold improvements  10   years 
Computer equipment                        2-7   years 
Office equipment   5  years 

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at each balance sheet date. 
Assets that are subject to depreciation are reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable.  An asset’s carrying amount is written down immediately 
to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.  The 
recoverable amount is the higher of the asset’s fair value less costs to sell and value in use. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are 
included in the income statement. 

t) Preference share capital 

The Group classifies preference shares in accordance with the substance of the contractual arrangement.  Liabilities 
are defined as contractual obligations to deliver cash or another financial asset to another entity, or to exchange 
financial assets or financial liabilities with another entity under conditions that are potentially unfavourable to the 
entity.  A contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities is in 
substance part of equity. 

Therefore, preference share capital issued by the Group is classified as equity if it is non-redeemable or any 
dividends are discretionary, or is redeemable but only at the Group’s option.  Dividends on preference share capital 
classified as equity are recognised as distributions within equity. 

u) Retirement benefit costs 

The Group has both defined contribution and defined benefit pension plans. The defined benefit plans are group 
schemes, in which the Bank is not the sponsoring entity. 

Obligations for contributions to defined contribution pension plans are recognised as an expense in the income 
statement as incurred. 

In accordance with the provisions of IAS 19 for defined benefit plans that share risks between various entities under 
common control, no retirement benefit obligation is recognised in the balance sheet of the Bank and defined 
contribution accounting is applied, as the Bank is not the sponsoring entity.  The Group’s share of the retirement 
benefit obligation is instead recognised in the balance sheet of the sponsoring entity, Credit Suisse Securities 
(Europe) Limited, which is external to the Group but is a related party due to both entities being owned by Credit 
Suisse Group. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

v) Contingent liabilities 

Contingent liabilities are not recognised because their existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.  A contingent liability is 
not recognised as a liability but may only be disclosed.  However, provisions are recognised (assuming that a reliable 
estimate can be made) if they are current obligations and it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obligations. 

w) Share-based payments 

The Bank has applied the requirements of IFRS 2 ‘Share-based Payments’.  In accordance with the transitional 
provisions, IFRS 2 has been applied to all grants of equity instruments after 7 November 2002 that were unvested 
as at 1 January 2005, of which the corresponding expense was recorded in 2004. 

The Bank grants shares in its ultimate parent company Credit Suisse Group to certain employees. The Bank 
purchases Credit Suisse Group (‘CSG’) shares from Credit Suisse (International) Holding AG, another CSG 
company, upon settlement and then transfers those shares to its employees. 

This arrangement has been classified as a cash-settled share-based payment due to the Bank’s obligation to settle 
the liability by the delivery of an asset that is not equity instruments of the Bank.  A liability equal to the portion of 
the services received is recognised at the current market value determined at each balance sheet date. The 
expense for share-based payments is determined by treating each tranche as a separate grant of share awards 
unless the employee is eligible for early retirement or retirement before the end of the vesting period, in which case 
recognition of the expense would be accelerated over the shorter period. 

x) Interest income and expense 

Interest income and expense includes interest income and expense on the Group’s financial instruments owned and 
financial instruments sold not yet purchased, short-term and long-term borrowings, reverse repurchase and 
repurchase agreements and securities borrowed and securities lending transactions.  Interest income and expense 
does not include interest flows on the Group’s trading derivatives (except for hedging relationships), trading 
instruments and financial instruments classified as other financial assets/liabilities.  These are recorded in Trading 
Revenues. 

y) Commissions and fees  

Fee revenue is recognised when all of the following criteria have been met: persuasive evidence of an agreement 
exists, services have been rendered, the price is fixed or determinable and collectability is reasonably assured. 
Commissions and fees earned for investment and portfolio management, customer trading and custody services are 
recognised at the time or over the period, respectively, that the related service is provided.  Revenues from 
underwriting and fees from mergers and acquisitions and other corporate finance advisory services are recorded at 
the time when the underlying transactions are substantially completed, as long as there are no other contingencies 
associated with the fees. 

Incremental costs, that are directly attributable to securing investment management contracts, are recognised as an 
asset if they can be identified separately and measured reliably and if it is probable that they will be recovered. 
These assets are amortised as the Group recognises the related revenue. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

2.  Significant Accounting Policies (continued) 

z) Operating leases 

The leases entered into by the Group are exclusively operating leases.  The total payments made under operating 
leases are charged to the income statement on a straight-line basis over the period of the lease. When an operating 
lease is terminated before the lease period has expired, any early termination payment required to be made to the 
lessor is recognised as an expense in the period in which termination takes place. 

aa) Dividends 

Dividends are recognised when declared and as a reduction of equity along with the corresponding liability equaling 
the amount payable. 

3.  Critical Accounting Estimates and Judgements in Applying Accounting Policies 

The Group makes estimates and assumptions that affect the reported amounts of assets and liabilities within the 
next financial year.  Estimates and judgements are continually evaluated and are based on historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the circumstances. 

Fair Value 

As is the normal practice in the industry, the carrying values the Group reports in the consolidated financial 
statements with respect to financial instruments owned and financial instruments sold but not yet purchased are in 
most cases based on fair value, with the related unrealised gains or losses included in the income statement. Fair 
value may be objective, as is the case for exchange-traded instruments, for which quoted prices in price-efficient 
and liquid markets generally exist, or as is the case where a financial instrument’s fair value is derived from actively 
quoted prices or pricing parameters or alternative pricing sources with a reasonable level of price transparency.  For 
financial instruments that trade infrequently and have little price transparency, fair value may be subjective and 
require varying degrees of judgement depending on liquidity, concentration, uncertainty of market factors, pricing 
assumptions and other risks affecting the specific instrument. 

Uncertainty of pricing assumptions and liquidity are features of both derivative and non-derivative transactions. 
These features have been considered as part of the valuation process.   As a result of these uncertainties, the 
Group does not recognise a dealer profit or unrealised gain or loss at the inception of a derivative or non-derivative 
transaction unless the valuation underlying the unrealised gain or loss is evidenced by quoted market prices in an 
active market, observable prices of other current market transactions, or other observable data supporting a 
valuation technique in accordance with IAS 39 ‘Financial Instruments Recognition and Measurement’ AG 76.  The 
principles of IAS 39 ‘Financial Instruments Recognition and Measurement’ AG 76 have been applied to transactions 
entered into after 1 January 2004. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

3.  Critical accounting estimates and judgements in applying accounting policies (continued) 

Litigation contingencies 

A contingency is an existing condition that involves a degree of uncertainty that will ultimately be resolved upon the 
occurrence of future events.  From time to time, the Group is involved in a variety of legal, regulatory and arbitration 
matters in connection with the conduct of its businesses.  It is inherently difficult to predict the outcome of many of 
these matters, particularly those cases in which the matters are brought on behalf of various classes of claimants, 
seek damages of unspecified or indeterminate amounts or involve novel legal claims.  In presenting the consolidated 
financial statements, management makes estimates regarding the outcome of legal, regulatory and arbitration 
matters and takes a charge to income when losses with respect to such matters are probable and can be 
reasonably estimated. Charges, other than those taken periodically for costs of defence, are not established for 
matters when losses cannot be reasonably estimated. Estimates, by their nature, are based on judgement and 
currently available information and involve a variety of factors, including but not limited to the type and nature of the 
litigation, claim or proceeding, the progress of the matter, the advice of legal counsel and other advisers, our 
defences and our experience in similar cases or proceedings.  According to IAS 37 ‘Provisions, Contingent 
Liabilities and Contingent Assets’, a provision shall be recognised when (a) an entity has a present obligation (legal 
or constructive) as a result of a past event; (b) it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation; and (c) a reliable estimate can be made of the amount of the 
obligation. 

Allowances and Impairment Losses on loans and receivables 

As a normal part of its business, the Group is exposed to credit risks through its lending relationships, commitments 
and letters of credit and as a result of counterparty risk on derivatives, foreign exchange and other transactions. 
Credit risk is the risk that a borrower or counterparty is unable to meet its financial obligations.  In the event of a 
default, the Group generally incurs a loss equal to the amount owed by the counterparty, less a recovery amount 
resulting from foreclosure, liquidation of collateral or restructuring of the counterparty’s obligation.  The Group 
maintains allowances for loan losses, which are considered adequate to absorb credit losses existing at the balance 
sheet date.  These allowances are for probable credit losses inherent in existing exposures and credit exposures 
specifically identified as impaired.  The inherent loss allowance is for all credit exposures not specifically identified as 
impaired which, on a portfolio basis, are considered to contain probable inherent loss.  The loan valuation allowance 
for inherent loss is established by analysing historical and current default probabilities, historical recovery 
assumptions and internal risk ratings.  The methodology for calculating specific allowances involves judgements at 
many levels, such as early identification of deteriorating credits.  Extensive judgement is required in order to properly 
evaluate the various indicators of financial condition of a counterparty and likelihood of repayment. 

Income taxes 

Deferred tax valuation 
Deferred tax assets and liabilities are recognised to reflect the estimated amounts of income tax recoverable/payable in 
future periods in respect of temporary differences and unused carry forward of tax losses and credits.  For temporary 
differences, a deferred tax asset is recognised to the extent that it is probable that taxable income will be available 
against which the deductible temporary difference can be utilised.  Similarly, a deferred tax asset is recognised on 
unused carry forward tax losses and credits to the extent that it is probable that future taxable profits will be available 
against which the unused carry forward tax losses and credits can be utilised. 

Periodically, management evaluates the probability that taxable profits will be available against which the deductible 
temporary differences and unused carry forward tax losses and credits can be utilised.  Within this evaluation process, 
management also considers tax planning strategies.  The evaluation process requires significant management 
judgement, primarily with respect to projecting future taxable profits. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

3.  Critical accounting estimates and judgements in applying accounting policies (continued) 

Tax contingencies 
Significant judgement is required in determining the effective tax rate and in evaluating certain tax positions. The 
Group accrues for tax contingencies despite the belief that positions taken in tax returns are always fully 
supportable.  Tax contingency accruals are adjusted due to changing facts and circumstances, such as case law, 
progress of audits or when an event occurs that requires a change to the tax contingency accruals. Management 
regularly assesses the appropriateness of provisions for income taxes.  Management believes that it has 
appropriately accrued for any contingent tax liabilities. 

Share-based payments 

The Group uses the liability method to account for its share based compensation plans, which requires the Group’s 
current obligation under these plans to be recorded at estimated fair value. The parameters the Group incorporates 
into the valuation include both internal expectations of future performance of the Credit Suisse Group, which is 
based on management’s assessment of current market conditions, as well as market expectations. In determining 
the final liability, the Group also estimates the number of forfeitures over the life of the plan based on 
management’s expectations for future periods, which also considers past experience. 

Retirement benefit costs 

The following relates to the assumptions Credit Suisse Securities (Europe) Ltd (CSS (Europe) Ltd), the sponsor of the 
defined benefit plan, has made in arriving at the valuations of the various components of the defined benefit plan, of 
which the Group is a participant. 

The calculation of the expense and liability associated with the defined benefit pension plans requires an extensive use 
of assumptions, which include the discount rate, expected return on plan assets and rate of future compensation 
increases as determined by CSS (Europe) Ltd. Management determines these assumptions based upon currently 
available market and industry data and historical performance of the plans and their assets. Management also consults 
with an independent actuarial firm to assist in selecting appropriate assumptions and valuing its related liabilities. The 
actuarial assumptions used by CSS (Europe) Ltd may differ materially from actual results due to changing market and 
economic conditions, higher or lower withdrawal rates or longer or shorter life spans of the participants. Any such 
differences could have a significant impact on the amount of pension expense recorded in future years. 

CSS (Europe) Ltd is required to estimate the expected return on plan assets, which is then used to compute 
pension cost recorded in the consolidated statements of income. Estimating future returns on plan assets is 
particularly subjective since the estimate requires an assessment of possible future market returns based on the 
plan asset mix and observed historical returns.  The Group uses the calculated value of assets in calculating pension 
expense and in determining the expected rate of return. 

The discount rate used in determining the benefit obligation is based either upon high quality corporate bond rates 
or government bond rates plus a premium in order to approximate high-quality corporate bond rates. In estimating 
the discount rate, CSS (Europe) Ltd takes into consideration the relationship between the corporate bonds and the 
timing and amount of the future cash outflows on its benefit payments. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

4. Segmental Analysis 

The Group has defined the primary segment reporting format as business segments and the secondary segment 
reporting format as geographical segments. 

Primary segmental reporting 

As at 31 December 2005 Fixed 
Income Equity 
Division Division Other Group

 US$M US$M US$M US$M 
Total operating income 1,333 114 14 1,461 

Profit/(loss) before tax 183 (139) (1) 43 
Income tax expense 38 
Profit after tax  81 

Depreciation  (115) (10) (1) (126) 
Impairment reversal on loans and receivables 58 - - 58 

Total assets  200,352 34,702 172 235,226 

Total liabilities 197,084 34,332 92 231,508 
Shareholders’ equity - - - 3,718 
Total liabilities and shareholders’ equity 235,226 

As at 31 December 2004 Fixed 
Income Equity 
Division Division Other Group

 US$M US$M US$M US$M 
Total operating income 1,058 372 16 1,446 

Profit before tax 96 75 2 173 
Income tax expense 33 
Profit after tax  206 

Depreciation  (79) (27) - (106) 
Impairment charge on loans and receivables (128) - - (128) 

Total assets  80,997 23,466 836 105,299 

Total liabilities 77,338 23,150 1,313 101,801 
Shareholders’ equity 3,498 
Total liabilities and shareholders’ equity 105,299 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

4. Segmental Analysis (continued) 

Secondary segmental reporting 

As at 31 December 2005 Americas Europe Asia Pacific Group
 US$M US$M US$M US$M 
Total operating income 283 956 222 1,461 

Total assets 45,494 171,680 18,052 235,226 

As at 31 December 2004 Americas Europe Asia Pacific Group
 US$M US$M US$M US$M 
Total operating income 396 951 99 1,446 

Total assets 10,251 77,022 18,026 105,299 

5. Interest Income and Interest Expense 

2005 2004 
US$M US$M 

Loans and receivables 183 132 
Securities purchased under resale agreements and securities borrowing 
transactions 268 149 
Cash collateral paid on OTC derivatives transactions 312 269 
Other 197 128 
Total Interest income 960 678 
Deposits (260) (199) 
Short term borrowings (623) (354) 
Securities sold under resale agreements and securities lending transactions (270) (142) 
Long term debt (71) (450) 
Cash collateral received on OTC derivatives transactions (349) (268) 
Total interest expense (1,573) (1,413) 
Net interest expense (613) (735) 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c). The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

6. Non-Interest Revenues and Total Operating Expenses 

The following table sets forth the details of commissions and fees: 

2005 2004 
US$M US$M 

Commissions from lending business: 
Investment and portfolio management activities 77 12 

Fees from fiduciary activities 
Underwriting activities - -
Brokerage activities 16 16 

Fees for other customer services 3 -
Commission and fee income 96 
Commissions from lending business 

Investment and portfolio management fees (72) (2) 
Commissions for other securities business - (3) 

Commissions and fees from fiduciary activities 
Brokerage fees (185) (131) 

Fees for other customer services (1) (1) 
Commission and fee expense (258) (137) 
Net Commissions and Fees (162) (109) 

Other revenues of US$(182m) (2004: US$(172m)) largely relate to transfer pricing activities within the Group. 

The following table sets forth the details of compensation and benefits: 

2005 2004 
US$M US$M 

Salaries and bonuses 634 467 
Social security 51 45 
Pensions 14 27 
Other 14 -
Compensation and Benefits 713 539 

The following table sets forth the details of other expenses: 

2005 2004 
US$M US$M 

Occupancy expenses 13 14 
IT, machinery, etc 140 63 
Depreciation expenses 126 106 
Provisions 10 7 
Commission expenses 81 73 
Travel and entertainment 11 10 
Audit fees 3 2 
Professional services 61 61 
Overheads allocated from other group entities 212 237 
Other 106 33 
Other Expenses 763 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

7. Trading Activities 

The following table sets forth the details of trading-related revenues: 

2005 2004 
US$M US$M 

Interest rate products 1,160 709 
Equity/Index related products 673 1,073 
Foreign exchange products 141 223 
Credit related products 458 459 
Energy trading and marketing (4) -
Other (10) (2) 
Trading revenues 2,418 2,462 

For the year ended 31 December 2005, the impact to the income statement relating to financial instruments 
designated as held at fair value through profit and loss was US$174m gain.  Included in this total is US$41m of fair 
value changes of financial liabilities due to changes in the Group’s own creditworthiness.  As 1 January 2005 is the 
transition date for IFRS, this balance represents the cumulative changes in fair value due to the Group’s own 
creditworthiness as at 31 December 2005. 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Trading assets 
Debt instruments 20,819 25,344 20,174 26,318 
Equity instruments 27,692 20,099 21,205 18,273 
Positive replacement values of derivative 
Trading positions 133,584 24,703 134,243 26,024 
Other 6,141 3,321 12,103 2,907 
Total trading assets 188,236 73,467 187,725 73,522 

Current Year 

Group and Bank 
Other financial assets 
Debt instruments 
Equity Instruments 
Loans and receivables 
Total other financial assets 

2005 
US$M 
3,717 

578 
520 

4,815 

Trading assets and other financial assets include US$6,298m (2004: US$5,561m) which are encumbered. 

Of the financial assets designated at fair value through profit and loss, loans were elected to alleviate an accounting 
mismatch while debt and equity instruments were elected because they are managed on a fair value basis. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

7. Trading Activities (continued) 

Prior Year 

The 2004 financial assets designated as financial assets where the fair value option was subsequently elected. 
These have been disclosed under UK GAAP as follows: 

2004 
Debt securities - non-trading US$M 

Issued by public bodies 
- Government securities 3,028 
Issued by other issuers 
- listed outside the United Kingdom 313 
- unlisted  647

 3,988 

Debt Securities include both fixed and variable rate securities. 

Non-trading financial assets: 

Group and Bank 

Cost 
US$M 

Provisions  
US$M  

Carrying Value 
US$M 

At 1 January 2004 
Additions
Disposals / maturities 
As at 31 December 2004 

2,928 
 3,660 

(2,573) 
4,015 

(19) 
(8) 

-
(27) 

2,909 
3,652 

(2,573) 
3,988 

There was no profit on disposal of non-trading financial assets. 

Equity shares and other variable yield securities - non-trading  
- listed outside the United Kingdom 181 

181 

Total non-trading Debt and Equity securities 4,169 

Equity shares and other variable yield securities for the Group and the Bank include US$14m issued by the Group's 
parent and fellow subsidiary undertakings. 

Non-trading financial assets 
Cost Provisions  Cost 

Group and Bank US$M US$M  US$M 

At 1 January 2004 181 - 181 
As at 31 December 2004 181 - 181 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

7. Trading Activities (continued) 

For loans and receivables designated at fair value, the maximum fair value exposure to credit risk as at 31 
December 2005 was US$165m. To mitigate this credit risk, credit default swaps and securities with a fair value of 
US$104m have been transacted to transfer this risk into the capital markets. The movement in fair values of the 
loans and receivables designated at fair value during the year ended 31 December 2005 was a US$55m increase, 
with a corresponding decrease in fair value of the swaps and securities in place to mitigate this risk of US$22m.   

 Group Group Bank Bank
 2005 2004 2005 2004
 US$M US$M US$M US$M 
Trading liabilities  
Short positions 11,899 10,978 11,791 10,878 
Negative replacement values of derivative 
trading positions 133,800 27,612 133,861 27,724 
Total trading liabilities 145,699 38,590 145,652 38,602 

Other financial liabilities  
Subordinated loans 1,754 - 1,754 -
Structured notes 19,874 - 17,746 -
Bonds 104 - 104 -
Deposits 1,291 - 1,291 -
Total other financial liabilities 23,023 - 20,895 -

The mark to market valuation was calculated using a yield curve which reflected CSi’s credit rating in the market. 
This was achieved by adjusting the relevant yield curve by CSi’s credit spread, dependent on the tier of the debt, at 
each point in the curve to provide an own credit adjusted valuation. 

Of the financial liabilities designated at fair value through profit and loss, the subordinated loans, bonds and loans 
were elected to alleviate an accounting mismatch, while the structured notes and deposits were elected because 
they are managed on a fair value basis. 

The difference between the carrying amount and the amount that the Group would be contractually required to pay 
at maturity to the holder of these financial liabilities is US$254m. 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

8. Income Tax Expense 

2005 2004 
US$M US$M 

Current tax 
Current tax on profits of the period 81 55 
Adjustments in respect of previous periods (85) (39) 
Total current tax (4) 16 
Deferred tax 
Origination and reversal of temporary differences (19) (45) 
Adjustments in respect of previous periods (19) (4) 
Effect of changes in tax rate or the imposition of new taxes 4 -
Total deferred tax (34) (49) 
Income tax expense (38) (33) 

Further information about deferred income tax is presented in Note 11.  The income tax charge for the year can be 
reconciled to the profit per the income statement as follows: 

2005 2004 
US$M US$M 

Profit before tax 43 173 

Profit before tax multiplied by the UK statutory rate of corporation tax at 13 52 the rate of 30% (2004: 30%) 
Other permanent differences 58 (20) 
Effect of different tax rates of operations/subsidiaries operating in 
other jurisdictions 3 3 
Adjustments to current tax in respect of previous periods (85) (39) 
Adjustments to deferred tax in respect of previous periods (19) (4) 
Group relief claimed for nil consideration (12) (25) 
Effect on deferred tax resulting from changes to tax rates 4 -

Income tax expense (38) (33) 

9. Securities Borrowed, Lent and Subject to Resale Agreements 

The following table summarises the securities purchased/sold under agreements to resell/repurchase, at their 
respective carrying values: 

Securities purchased under resale agreements 
Deposits paid for securities borrowed 
Total 

Group 
2005 

US$M 
10,247 

785 
11,032 

Group 
2004 

US$M 
6,901 
2,643 
9,544 

Bank
2005 

US$M 
10,247 

785 
11,032 

 Bank 
2004 

US$M 
6,901 
2,643 
9,544 

The following table summarise the securities lent or sold under agreements to repurchase, at their respective 
carrying values: 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Securities sold under resale agreements 7,320 3,539 7,320 3,539 
Deposits received for securities lent 6,732 1,640 8,151 2,685 
Total 14,052 5,179 15,471 6,224 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

9. Securities Borrowed, Lent and subject to Resale Agreements (continued) 

Purchase and repurchase agreements represent collateralised financing transactions used to earn net interest 
income, increase liquidity or facilitate trading activity.  These instruments are collateralised principally by government 
securities and money market instruments and generally have terms ranging from overnight to payable on demand. 
The Bank monitors the fair value of securities received or delivered.  For securities purchased under resale 
agreements, the Bank requests additional securities, or the return of a portion of the cash disbursed when 
appropriate, in response to a decline in the market value of the securities received.  Similarly, the return of excess 
securities or additional cash is requested, when appropriate, in response to an increase in the market value of 
securities sold under repurchase agreements. 

Deposits paid for securities borrowed and deposits received for securities lent are recorded at the amount of cash 
advanced or received and are collateralised principally by cash or marketable securities. Securities borrowing 
transactions require the deposit of cash or securities as collateral with the lender.  For securities lending 
transactions, the Bank receives cash or securities as collateral in an amount generally in excess of the market value 
of securities lent.  The Bank monitors the market value of securities borrowed and securities lent on a daily basis 
and additional collateral is obtained as necessary. 

Transferred Assets 

The following financial assets have been sold or transferred but continue to be recognised in full or to the extent of 
the Group’s continuing involvement: 

Nature of Asset 2005 2004 
 Carrying Associated Carrying Associated 

Amount of Liability Amount of Liability 
asset asset 

US$M US$M US$M US$M 
Securities lending agreements 101 (101) 113 (113) 

The assets in the above table continue to be recognised to the extent shown due to transactions which do not 
qualify for derecognition of the assets from the balance sheet.  The Group remains exposed to all the risks and 
rewards associated with the relevant portions of the retained assets including market risk, settlement risk, credit risk 
and country risk. 

Retained assets relate to securities lending agreements and repurchase agreements. The resulting credit 
exposures are controlled by daily monitoring and collateralisation of the positions.  Other collateralised securities 
trading includes transactions in which the Group has transferred assets but continues to have involvement in the 
transferred assets, for example through providing a guarantee, writing put options, acquiring call options, or entering 
into a total return swap or other type of swap linked to the performance of the asset.  If control is retained due to 
these types of associated transactions, the Group continues to recognise the transferred asset in its entirety or to 
the extent of its continuing involvement. 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

10. Loans and Receivables 

The following table sets forth details of the domestic (United Kingdom) and foreign loan portfolio: 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Banks 410 34 410 34 
Commercial 14 177 19 20 
United Kingdom 424 211 429 54 
Banks 617 670 617 670 
Commercial 6,715 3,642 6,715 3,656 
Public authorities 407 102 407 102 
Foreign 7,739 4,414 7,739 4,428 
Loans, gross 8,163 4,625 8,168 4,482 
Allowances and impairment losses on loans and receivables (32) (42) (32) (42) 
Total loans, net 8,131 4,583 8,136 4,440 

The following table analyses gross loans by maturity: Group Group Bank Bank 
2005 2004 2005 2004 

Repayable  US$M US$M US$M US$M 
- within 3 months 2,154 2,935 2,154 2,935 
- between 3 months and 1 year 1,355 935 1,355 897 
- between 1 and 5 years 2,531 532 2,531 427 
- greater than 5 years 2,123 223 2,128 223 
Loans, gross 8,163 4,625 8,168 4,482 

The following table sets forth the movements in the allowances and impairment losses on loans and receivables: 

Group and Bank 2005 2004 
US$M US$M 

Balance 1 January 42 168 
Amounts written back/(written off) 48 (251) 

Additional allowance for loan losses 
Release of allowances for loan losses 
Net (reversal)/charge to Income statement (58) 128 

23 146 
(81) (18) 

Foreign Currency translation impact - (3) 
Balance at 31 December 32 42 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

11. Deferred Taxes 

Deferred taxes are calculated on all temporary differences under the liability method using a tax rate of 32% (2004: 
33%). 

The company operates in a number of jurisdictions.  Consequently, the overall rate of future taxes is expected to be 
a blended rate which is reviewed annually.  Using most recent historical data on the income allocated to each 
jurisdiction, the estimated future blended rate has been reduced from 33% to 32%. 

Deferred tax assets 

2005 
US$M 

199 

2004 
US$M 

110 
Net position 199 110 

Restated balance at 1 January under IFRS (excluding IAS 32/39) 110 61 
Arising on adoption of IAS 32/39 items – credited to equity during the 55 -period 
Restated balance at 1 January under IFRS (including IAS 32/29) 165 61 
Credit to income for the year 38 49 
Effect of change in tax rate expensed to income statement (4) -
At end of the year 199 110 

Deferred tax assets and liabilities are attributable to the following items: 

Deferred tax assets 
Group and Bank 2005 2004 

US$M US$M 
Derivative financial instruments 53 -
Stock based compensation 105 66 
Decelerated tax depreciation 21 29 
Other provisions 12 15 
Other short term temporary differences 5 -
Pensions and other post retirement benefits 3 -
At end of the year 199 110 

The deferred tax credit in the income statement comprises the following temporary differences: 

2005 2004 
US$M US$M 

Derivative financial instruments 1 -
Stock based compensation (39) (24) 
Decelerated tax depreciation 8 (18) 
Other provisions 3 (7) 
Other short term temporary differences (4) -
Pensions and other post retirement benefits (3) -
Total deferred tax credit in the income statement (34) (49) 

At the balance sheet date, the aggregate amount of temporary differences associated with investments in 
subsidiaries for which deferred tax liabilities have not been provided was US$8m (2004: US$8m).  No liability has 
been recognised in respect of these differences because the Group is in a position to control the timing of the 
reversal of the temporary differences and it is probable that such differences will not reverse in the foreseeable 
future. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

12. Other Assets 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Positive replacement values of derivative instruments (held 
for hedging purposes) (see note 25) 36 470 36 470 
Brokerage receivables (see note 13) 8,022 4,596 7,972 4,568 
Interest and fees receivable 110 62 1,191 139 
Prepaid expenses 1 20 1 20 
Other receivables from customers 8,237 4,307 8,237 4,307 
Other 287 92 282 85 

16,693 9,547 17,719 9,589 

The comparative figures for 2004 shown above for the positive replacement value of derivatives, interest and fee 
receivables, and other receivables from customers, are based on UK GAAP (see note 2c). The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 

13. Brokerage Receivables and Brokerage Payables 

The Group recognises receivables and payables from transactions in financial instruments purchased from and sold 
to customers, banks, brokers and dealers.  The Group is exposed to a risk of loss resulting from the inability of 
counterparties to pay for or deliver financial instruments sold, in which case the Group would have to sell or 
purchase, respectively, these financial instruments at prevailing market prices.  To the extent that an exchange or 
clearing organisation acts as a counterparty to a transaction, credit risk is generally considered to be reduced. The 
Group requires customers to maintain margin collateral in compliance with applicable regulatory and internal 
guidelines. 

All brokerage payables and receivables balances are current. 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Due from customers 1,574 1,889 1,530 1,861 
Due from banks, brokers and dealers 6,448 2,707 6,442 2,707 
Total brokerage receivables 8,022 4,596 7,972 4,568 

Due to customers 
Due to banks, brokers and dealers 

Group 
2005 

US$M 
339 

3,872 

Group 
2004 

US$M 
492 

3,177 

Bank
2005 

US$M 
339 

3,872 

 Bank 
2004 

US$M 
495 

3,177 
Total brokerage payables 4,211 3,669 4,211 3,672 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

14. Intangible Assets 

Group and Bank Internally Internally 
Developed Developed 

Software Software 
2005 2004 

US$M US$M 
Cost as at 1 January 67 23 
Additions 76 94 
Disposals (56) (50) 
Cost as at 31 December 87 67 

Net book value as at 31 December 87 67 

Internally developed software is still work-in-progress and therefore no amortisation charge has been recorded. 

15. Investments in Subsidiary Undertakings 

Bank 2005 2004 
US$M US$M 

Beginning of the year 722 767 
Reclassification of loans to investments in subsidiary 3 (3) 
Repatriation of capital by subsidiary (698) (42) 
End of the year 27 722 

The subsidiary undertakings, direct and indirect, of the Bank at 31 December 2005, all of which are consolidated in 
these financial statements, are as follows: 

Country of % Equity 
Subsidiary Incorporation     Held 

Direct holdings: 
Credit Suisse First Boston International Warrants Limited (in liquidation) Guernsey 100% 

Credit Suisse First Boston International (USA), Inc.  United States 100% 

CSFB International Trading, L.L.C.    United States 100% 

Credit Suisse First Boston International (Holding) B.V.  Netherlands 100% 

Indirect holdings: 
Credit Suisse First Boston International (Australia) Limited Australia 100% 

On 30 September 2005, Credit Suisse First Boston International Warrants Limited resolved to redesignate 
600,000,000 Authorised Redeemable Preference Shares of GB£1 each as Ordinary Shares of GB£1 each.  On 13 
October 2005 Credit Suisse First Boston International Warrants Limited resolved to reduce its share capital to 
GB£8,000,000 by cancelling 417,431,000 Ordinary Shares of GB£1 each.  The effective date of the reduction 
was 21 October 2005. On 26 October 2005 Credit Suisse First Boston International Warrants Limited resolved to 
be wound up voluntarily and to appoint a liquidator.  Credit Suisse First Boston International Warrants Limited 
commenced liquidation on 2 November 2005. 

On 2 December 2005 Credit Suisse First Boston International Finance Limited was liquidated. 

The business of all of the subsidiaries is complementary to the derivative product services business of the Bank. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

16. Property, Plant and Equipment 

Group and Bank Long 
2005 Leasehold Internally 

Land and Leasehold Developed Computer Office 
Buildings Improvements Software Equipment Equipment Total

 US$M US$M US$M US$M US$M US$M 
Cost: 
Cost at 1 January 2005 78 340 123 372 67 980 
Additions - 29 52 43 11 135 
Disposals - - (20) - - (20) 
Write down - (6) - - - (6) 
Cost at 31 December 2005 78 363 155 415 78 1,089 

Depreciation: 
Depreciation at 1 January 2005 (9) (184) (48) (323) (60) (624) 
Charge for the period (2) (31) (55) (34) (4) (126) 
Disposals - - 20 - - 20 
Depreciation at 31 December 2005 (11) (215) (83) (357) (64) (730) 

Net book value as at 
31 December 2005 67 148 72 58 14 359 

Group and Bank Long 
2004 Leasehold Internally 

Land and Leasehold Developed Computer Office 
Buildings Improvements Software Equipment Equipment Total

 US$M US$M US$M US$M US$M US$M 
Cost: 
Cost at 1 January 2004 78 333 81 354 72 918 
Additions - 8 42 45 2 97 
Disposals - (1) - (27) (7) (35) 
Cost at 31 December 2004 78 340 123 372 67 980 

Depreciation: 
Depreciation at 1 January 2004 (7) (154) (14) (336) (38) (549) 
Charge for the year (2) (31) (34) (11) (28) (106) 
Disposals - 1 - 24 6 31 
Depreciation at 31 December 2004 (9) (184) (48) (323) (60) (624) 

Net book value at 
31 December 2004 69 156 75 49 7 356 

Leasehold improvements relate to improvements to land and buildings occupied by the Bank and its fellow 
subsidiaries for their own activities. 

Of the Group’s and Bank’s depreciation charge of US$126m (2004: US$106m), US$111m (2004: US$97m) was 
recharged to other Credit Suisse Group entities, leaving a net depreciation charge for the period of US$15m 
(2004:US$9m). 

No interest has been capitalised within property, plant and equipment (2004:US$Nil). 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

17. Deposits 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Non-interest bearing demand deposits 64 16 61 9 
Interest-bearing demand deposits 1,260 288 1,101 145 
Time deposits 3,157 1,794 3,140 2,158 
Total deposits 4,481 2,098 4,302 2,312 

As at 31 December 2005, the remaining maturities for time deposits were as follows: 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
2006 3 - 3 -
2007 - - - -
2008 2 386 2 386 
2009 - 290 - 290 
2010 8 135 - 135 
Thereafter 3,144 983 3,135 1,347 
Total time deposits 3,157 1,794 3,140 2,158 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 

18. Long Term Debt 

Senior debt 
Subordinated debt 

Group 
2005 

US$M 
3,110 
2,064 

Group 
2004 

US$M 
18,785 
3,466 

Bank 
2005 

US$M 
3,195 
2,064 

Bank 
2004 

US$M 
17,132 
3,466 

Total long term debt 5,174 22,251 5,259 20,598 

The below table sets out the maturity analysis for long term debt: 

Group 2005 2006 2007 2008 2009 2010 Thereafter Total 
 US$M US$M US$M US$M US$M US$M US$M 
Senior debt
  Fixed rate 172 57 93 515 252 182 1,271
  Variable rate 230 218 168 125 94 1,004 1,839
  Interest rates (range in %) 0-13.89 3.6-20 5.75-10.5 1.83-11.94 3.8-15 2.65-9.75 

402 275 261 640 346 1,186 3,110 
Subordinated debt
  Variable rate - - - - - 2,064 2,064 
Total long term debt 402 275 261 640 346 3,250 5,174 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

18. Long Term Debt (continued) 

Group 2004 2005 2006 2007 2008 2009 Thereafter Total 
 US$M US$M US$M US$M US$M US$M US$M 
Senior debt
  Fixed rate 909 1,436 1,583 2,048 2,697 3,191 11,864
  Variable rate 1,751 1,724 525 827 653 1,441 6,921
  Interest rates (range in %) 0- 9.75 0–10.8 0- 10 0 –8.20 0- 7.62 0- 7.50 

2,660 3,160 2,108 2,875 3,350 4,632 18,785 
Subordinated debt
  Fixed rate 73 - 16 524 - 325 938
  Variable rate 146 74 297 300 104 1,607 2,528
  Interest rates (range in %) 2.45-8.25 - 2.29-6.55 2.41-6.09 - 4.80-10.25 

 219 74 313 824 104 1,932 3,466 
Total long term debt 2,879 3,234 2,421 3,699 3,454 6,564 22,251 

Bank 2005 2006 2007 2008 2009 2010 Thereafter Total 
 US$M US$M US$M US$M US$M US$M US$M 
Senior debt
  Fixed rate 224 93 426 617 313 185 1,858
  Variable rate 230 218 168 125 94 502 1,337
  Interest rates (range in %) 0-13.89 0.15-20 0-10.50 0.64-11.94 0-15.0 0-9.75 

 454 311 594 742 407 687 3,195 
Subordinated debt
  Variable rate - - - - - 2,064 2,064 
Total long term debt 454 311 594 742 407 2,751 5,259 

Bank 2004 2005 2006 2007 2008 2009 Thereafter Total 
 US$M US$M US$M US$M US$M US$M US$M 
Senior debt
  Fixed rate 909 1,427 1,583 1,774 2,438 3,125 11,256
  Variable rate 1,751 679 525 827 653 1,441 5,876
  Interest rates (range in %) 0- 9.75 0–10.8 0- 10 0 –8.20 0- 7.62 0- 7.50 

2,660 2,106 2,108 2,601 3,091 4,566 17,132 
Subordinated debt
  Fixed rate 73 - 16 524 - 325 938
  Variable rate 146 74 297 300 104 1,607 2,528
  Interest rates (range in %) 2.45-8.25 - 2.29- 2.41-6.09 - 4.80-10.25 

6.55 

 219 74 313 824 104 1,932 3,466 
Total long term debt 2,879 2,180 2,421 3,425 3,195 6,498 20,598 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

19. Other Liabilities 

Group Group Bank Bank 
2005 2004 2005 2004 

US$M US$M US$M US$M 
Negative replacement values of derivative 
instruments (held for hedging purposes) (see note 

113 79 113 79 25) 
Brokerage payables (see note 13) 4,211 3,669 4,211 3,672 
Interest and fees payable 541 470 1,720 588 
Provisions (see note 20) 35 50 35 50 
Other payables to customers 11,426 5,955 11,426 5,955 
Other 618 448 505 396 
Total other liabilities 16,944 10,671 18,010 10,740 

The comparative figures for 2004 shown above for the negative replacement value of derivatives, interest and fee 
payables, and other payables from customers, are based on UK GAAP (see note 2c). The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 

20. Provisions 

Group and Bank Total Total 
Property Litigation 2005 2004

 US$M US$M US$M US$M 
Balance at beginning of year 41 9 50 59 
Increase in provisions 15 7 22 13 
Released or utilised during the year (24) (6) (30) (22) 
Currency translation difference (1) - (1) -
Write down of provisions (6) - (6) -
Balance at the end of the year 25 10 35 50 

Of the property provision, US$16m represents a deferred capital contribution received to fund the fit-out of a 
building.  Approximately US$12m of this is expected to be utilised during 2006.  A further US$7m relates to 
disposal costs for surplus office space. This is expected to be utilised evenly over the next three years.  The 
remaining property provision relates to reinstatement obligations that will be incurred when the leases expire. 

The litigation provision relates to legal fees for a case that the Bank is defending.  These legal fees will be incurred 
in 2006 and thereafter.  The exact timing of outflow of economic benefits cannot be ascertained at the end of 
2005. 

21. Called-up Share Capital and Share Premium 

2005 2004 
Authorised: US$ US$ 
Ordinary voting shares of US$1 each 125 125 
Participating non-voting shares of US$1 each 774,999,375 774,999,375 
Class A Participating non-voting shares of US$1 each 500 500 
Preference Shares of US$25,000,000 each 275,000,000 275,000,000 
Class A Preference Shares of US$1 each 250,000,000 250,000,000 
Class B Preference Shares of US$1 each 600,000,000 600,000,000 
Class C Preference Shares of US$1 each 800,000,000 800,000,000 
Class D Preference Shares of US$1 each 600,000,000 -

3,300,000,000 2,700,000,000 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

21. Called-up Share Capital and Share Premium (continued) 

2005 2004 
Allotted, called up and fully paid: US$ US$ 
Ordinary voting shares of US$1 each 125 125 
Participating non-voting shares of US$1 each 682,324,900 682,324,900 
Class A Participating non-voting shares of US$1 each 200 200 
Class A Preference Shares of US$1 each 250,000,000 250,000,000 
Class B Preference Shares of US$1 each 375,000,000 375,000,000 
Class C Preference Shares of US$1 each 350,000,000 350,000,000 
Class D Preference Shares of US$1 each 300,000,000 -

1,957,325,225 1,657,325,225 

Dividends 2005 

US$M 

2005 
Cents per 

share 

2004 

US$M 

2004 
Cents per 

share 

Class B Preference Shares 
Class C Preference Shares 
Class D Preference Shares  

24 
22 

3 
 49 

6.430 
6.299 
0.840 

21 
3 
- 

24 

5.520 
0.940 

-

The Participating non voting shares were issued at a premium of US$432,675,000 (2004: US$432,675,000). 

In 2005, there was an increase in authorised and issued share capital. On 17 November 2005, 600,000,000 Class 
D Preference Shares of US$1 each were authorised of which 300,000,000 were issued.  These shares were 
issued fully paid in cash at par on application for the shares. 

The holders of Ordinary shares carry voting rights but do not carry the right to receive dividends.  The holders of 
Participating shares do not carry voting rights but carry the right to receive dividends. The holders of Ordinary 
shares and Participating non-voting shares rank pari passu in all other respects. Dividend payments on preference 
shares are discretionary. 

Holders of Preference Shares have the right to receive notice of and to attend all general meetings of the company, 
but only have voting rights in respect of resolutions modifying, varying or abrogating the rights or privileges of the 
holders of those shares. 

The company may redeem at any time the whole but not part of any issued Preference Shares by giving to the 
holder of the Preference Shares not less than 28 days’ prior notice in writing of a date when such redemption is to 
be effective (a ‘Redemption Notice’). There shall be paid on each Preference share redeemed the nominal amount 
paid up on together with a sum equal to all arrears and accruals of the preferential dividend thereon calculated down 
to and including the date of redemption and to be payable irrespective whether or not such dividend has been 
declared. 

The holders of Class A Participating cumulative non-voting shares have the right to receive notice of and to attend 
all general meetings of the company, but have voting rights only in respect of resolutions modifying, varying or 
abrogating the rights or privileges of the holders of those shares. Holders of the shares are entitled to dividends as 
recommended by the directors, but are not entitled to any right of participation on a return of capital in excess of the 
par value of the issue price of the shares plus any unpaid dividends. 

The Bank shall have the right, subject to the Companies Act 1985, on any fixed dividend date to redeem the Class 
A Participating Shares from 31 December 1995, in whole but not part of the Class A Participating Shares which 
have been issued. The Bank must give the holders of the Shares to be redeemed not less than 28 days’ prior 
notice in writing of the redemption date. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

21. Called-up Share Capital and Share Premium (continued) 

The Class A Preference shares are perpetual non-cumulative shares. The holders of the shares have the right to 
receive notice of and to attend all general meetings of the company, but have voting rights only in respect of 
resolutions modifying, varying or abrogating the rights or privileges of the holders of those shares. Holders of the 
shares are entitled only to dividends as recommended by the directors and are not entitled to any right of 
participation on a return of capital in excess of the issue price of the shares. The Class A Preference shares have 
priority over all other classes of share, other than the Preference Shares, which retain absolute priority as to the 
right of participation on a return of capital. 

The Class B Preference Shares are non–cumulative shares. The holders of Class B Preference Shares have the 
right to receive notice of and to attend all general meetings of the company, but have voting rights only in respect of 
resolutions modifying, varying or abrogating the rights or privileges of the holders of these shares. Holders of the 
shares receive fixed preferential dividend at the rate of 6.43% per annum paid semi annually on 30 June and 31 
December (‘the fixed dividend date’), and are not entitled to any right of participation on a return of capital in excess 
of the issue price of the shares. The Class B Preference Shares have priority over all other classes of share (except 
with equal priority to the Class C, Class D and Class E Preference Shares and other than the Preference Shares 
and the Class A Preference shares which retain absolute priority), as to the right of participation on a return of 
capital.  

The Bank shall have the right, subject to the Companies Act 1985, on any fixed dividend date to redeem the Class 
B Preference Shares from 27 February 2009 in whole or any part of the Class B Preference Shares which have 
been issued. The Bank must give the holders of the Class B Preference Shares to be redeemed not less than 28 
days’ prior notice in writing of the redemption date. There shall be paid on each Class B Preference Share 
redeemed the amount paid up thereon together with a sum equal to all arrears and accruals (if any) of the Class B 
preferential dividend, to be calculated down to and including the redemption date. 

The Class C Preference Shares are non–cumulative shares. The holders of Class C Preference Shares have voting 
rights only in respect of resolutions modifying, varying or abrogating the rights or privileges of the holders of these 
shares. Holders of the shares receive fixed preferential dividend at the rate of 6.299% per annum paid semi-
annually on 30 June and 31 December (‘the fixed dividend date’), and are not entitled to any right of participation 
on a return of capital in excess of the issue price of the shares. The Class C Preference Shares have priority over all 
other classes of share (except with equal priority to the Class B, Class D and Class E Preference shares and other 
than the Preference Shares and the Class A Preference shares, which retain absolute priority), as to the right of 
participation on a return of capital. 

The Bank shall have the right, subject to the Companies Act 1985, on any fixed dividend date to redeem the Class 
C Preference Shares from 8 November 2009 in whole or any part of the Class C Preference Shares which have 
been issued. The Bank must give the holders of the Shares to be redeemed not less than 28 days’ prior notice in 
writing of the redemption date. There shall be paid on each Class C Preference Share redeemed the amount paid 
up thereon together with a sum equal to all arrears and accruals (if any) of the Class C preferential dividend, to be 
calculated down to and including the redemption date. 

The Class D Preference Shares are non–cumulative shares. The holders of Class D Preference Shares have voting 
rights only in respect of resolutions modifying, varying or abrogating the rights or privileges of the holders of these 
shares. Holders of the shares receive fixed preferential dividend at the rate of 7% per annum paid semi-annually on 
30 June and 31 December (‘the fixed dividend date’), and are not entitled to any right of participation on a return of 
capital in excess of the issue price of the shares. The Class D Preference Shares have priority over all other classes 
of share (except with equal priority to the Class B, Class C and Class D Preference Shares and other than the 
Preference Shares and the Class A Preference Shares, which retain absolute priority), as to the right of 
participation on a return of capital. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

21. Called-up Share Capital and Share Premium (continued) 

The Bank shall have the right, subject to the Companies Act 1985, on any fixed dividend date to redeem the Class 
D Preference Shares from 17 November 2010 in whole or any part of the Class D Preference Shares which have 
been issued. The Bank must give the holders of the Shares to be redeemed not less than 28 days’ prior notice in 
writing of the redemption date. There shall be paid on each Class D Preference Share redeemed the amount paid 
up thereon together with a sum equal to all arrears and accruals (if any) of the Class D preferential dividend, to be 
calculated down to and including the redemption date. 

On 15 March 2006, the total authorised capital of the Bank increased from US$3,300,000,000 to 
US$4,000,000,000 by the creation of a new class of shares being 700,000,000 Class E Preference Shares of 
US$1 each, of which US$535,000,000 was issued to Credit Suisse (International) Holding AG (IHAG).   

At the same time, the dividend payment date on existing A, B, C and D class preference shares was amended to 
30 April 2007 and annually on the same date thereafter. 

The Class E Preference Shares are non-cumulative shares. The holders of Class E Preference Shares have voting 
rights only in respect of resolutions modifying, varying or abrogating the rights or privileges of the holders of these 
shares. Holders of the shares receive fixed preferential dividend at the rate of 6.8195% per annum paid annually on 
30 April (‘the fixed dividend date’) from 30 April 2007, and are not entitled to any right of participation on a return 
of capital in excess of the issue price of the shares. The Class E Preference Shares have priority over all other 
classes of share (except with equal priority to the Class B, Class C and Class D Preference shares and other than 
the Preference Shares and the Class A Preference shares, which retain absolute priority), as to the right of 
participation on a return of capital. 

The Bank shall have the right, subject to the Companies Act 1985, on any fixed dividend date to redeem the Class 
E Preference Shares from 15 March, 2011 in whole or any part of the Class E Preference Shares which have been 
issued. The Bank must give the holders of the Shares to be redeemed not less than 28 days’ prior notice in writing 
of the redemption date. There shall be paid on each Class E Preference Share redeemed the amount paid up 
thereon together with a sum equal to all arrears and accruals (if any) of the Class E preferential dividend, to be 
calculated down to and including the redemption date. 

Stock awards 

The Bank participates in the Credit Suisse Group stock award plan.  The Plan grants restricted stock awards to 
certain employees based on the fair market value of Credit Suisse Group shares at the time of grant.  In September 
2003 the company amended the plan and introduced three-year vesting for restricted stock awards principally 
awarded as part of year end compensation.  This change is effective for certain grants made in January 2004 as 
part of the year end process.  Additionally in January 2005, as part of the 2004 compensation process, the Group 
also granted new performance-based equity awards as retention incentive awards, which it believes better aligns the 
interest of its workforce with those of its shareholders.  The new equity awards were granted in the form of share 
units entitled ‘PIP units’.  Each share unit provides the holder with the potential to receive Credit Suisse Group 
common shares at the end of the five-year vesting period following the grant date, based on the achievement of 
certain performance and market criteria, continued employment with the Group and certain other conditions such as 
restrictive covenants and forfeiture provisions. 

Total compensation expense for stock awards recognized during 2005 and 2004 was USD US$233m and 
US$59m respectively.  

The total stock award liability recorded as at 31 December 2005 was US$252m (2004: US$120m). The fair value 
used to calculate the stock award liability was the closing CSG share price as at 31 December 2005 CHF67.00 
(2004: CHF47.80). The average weighted fair value of awards granted in 2005 was CHF48.90 (2004: 
CHF47.56). 

The intrinsic value of vested share based awards outstanding as at year end was US$48m (2004: US$58m). 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

21. Called-up Share Capital and Share Premium (continued) 

Movements in the number of share awards and PIP units outstanding were as follows: 

Stock excluding PIP units 2005 2004 

Million Million 
At 1 January 2.93 1.79 
Granted 1.42 1.90 
Delivered (1.71) (0.17) 
Forfeited (0.21) (0.60) 
At 31 December 2.43 2.92 

PIP units 2005 2004 

Million Million 
Granted 0.59 -
At 31 December 0.59 -

Share options 

Stock option awards granted in or before January 2003 for service provided in prior years were fully expensed 
during the year of service. These stock option awards have a service period of one to five years and expire from 
seven to ten years from the grant date.  

Under the Credit Suisse Group Master Share Plan, as of January 2004, options over Credit Suisse Group 
Registered Shares are only granted to employees located in Italy. The exercise price is the higher of the market 
value of Credit Suisse Group Shares on date of grant or the average share price of Credit Suisse Group Registered 
Shares for one month prior to and including the date of grant. Options vest in three equal instalments commencing 
from the first anniversary of the grant date and are exercisable as they vest. The options have a contractual option 
term of ten years. The Credit Suissse Group has no legal or constructive obligation to repurchase or settle the 
options in cash. 

Movements in the number of share options outstanding are as follows: 

2005 2004 

(in Units) (in Units) 
At 1 January 1,624,281 1,857,926 
Exercised (127,998) (122,159) 
Forfeited (29,025) (111,486) 
At 31 December 1,467,258 1,624,281 

The intrinsic value of vested options outstanding as at year end was US$22m (2004: US$8m). 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

21. Called-up Share Capital and Share Premium (continued) 

Share options outstanding at the end of the year were as follows: 

Exercise 31 December 31 December 
Price 2005 2004 
CHF (in Units) (in Units) 

Jan 2001 Options  CHF 84.75 220,796 220,796 
Jan 2002 Options  CHF 65.75 392,395 396,500 
Dec 2002 Options CHF 34.10 227,306 278,047 
Jan 2003 Options CHF 30.60 529,419 627,402 
Sep 2003 ORP Options CHF 50.55 97,342 101,536 
Jan 2004 Options CHF 47.75 - -
Jan 2005 Options CHF 48.05 - -

1,467,258 1,624,281 

For share options exercised during 2005, the weighted average share price at the date of exercise was CHF52.27 
(2004: CHF45.67). 

22. Retirement Benefit Obligations 

The following disclosures contain the balances for the entire defined benefit plan sponsored by Credit Suisse 
Securities (Europe) Ltd., of which the Group is one of many participants, who are all related parties under common 
control. The Group accounts for its share of the plan using defined contribution accounting and its share of the total 
plan based on employees covered by the plan is 13.29%.  This is the basis on which contributions are allocated to 
the Group.  There is no formal policy to allocate costs, contributions and deficits to different entities. 

Defined benefit pension  

The following table shows the changes in the defined benefit obligation and the fair value of plan assets during 
2005 and 2004, and the amounts included in the consolidated balance sheets for the Group’s defined benefit 
pension and other post-retirement defined benefit plans as at 31 December, 2005 and 2004 respectively:  

Defined benefit pension plans 
2005 2004 

US$M US$M 
Defined benefit obligation – beginning of the measurement period 978 735 
Service costs 5 11 
Interest costs 51 43 
Actuarial losses – assumptions 192 113 
Actuarial losses – experience (52) 15 
Benefit payments (8) (9) 
Exchange rate gains (111) 69 
Defined benefit obligation – end of the measurement period 1,055 977 

Fair value of plan assets – beginning of the measurement period 755 518 
Actual return on plan assets 131 66 
Contributions 8 128 
Benefit payments (8) (9) 
Exchange rate gains (85) 52 
Fair value of plan assets – end of the measurement period 801 755 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

22. Retirement Benefit Obligations (continued) 

In 2006, the Group expects to contribute US$8m to the UK defined benefit pension plan. 

Assumptions  

The weighted average assumptions used in the measurement of the benefit obligation and net periodic pension cost 
for the defined benefit pension plans as of the measurement date were as follows: 

2005 2004 
31 December, in % 
Benefit obligations 
Discount rate 4.7 5.5 
Salary increases 4.25 4.25 
Net periodic pension cost 
Discount rate 5.5 5.75 
Salary increases 4.25 4.0 
Expected long-term rate of return on plan assets 7.25 7.0 

The assumption for life expectancy are based on the 1992 series of tables published by the Institute and Faculty of 
Actuaries.  Assumed life expectancy for a 60 year old member of the Fund is 22 years (males) and 25 years 
(females). 

Defined Contribution Pension Plans 

The Group also contributes to various defined contribution pensions primarily in the United Kingdom. The 
contributions in these plans during 2005 and 2004 were US$9m and US$6m respectively. 

23. Related Party Transactions 

The Group is controlled by Credit Suisse Group, incorporated in Switzerland, which owns 100% of the ordinary 
shares.  The ultimate parent of the Group is Credit Suisse Group, which is also incorporated in Switzerland. 

The Group has significant related party balances with subsidiaries and affiliates of Credit Suisse Group.  These 
transactions largely comprise derivative trades, as the Bank is the principal risk taker for derivatives within the Credit 
Suisse Group, as well as funding trades via the use of loans/deposits and repurchase/resale agreements.  The Group 
is also charged for operating costs that mainly relates to employees-related services and other business expenses. 

The Group generally enters into the  above transactions in the ordinary course of business on market terms that 
could be obtained from unrelated parties. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

23. Related Party Transactions (continued) 

d) Related Party Averages 

Group 2005 
Average 

2004 
Average 

US$M US$M 
Assets 
Securities purchased 
borrowing transactions 
Trading assets 

under resale agreements and securities 
11,583 
8,856 

6,702 
2,422 

Liabilities 
Securities sold under repurchase agreements and securities lending 
transactions 
Trading Liabilities 
Short term borrowing 
Long term debt 

10,732 
8,181 

18,251 
3,480 

2,908 
2,778 

17,866 
3,116 

Group 2005 
Average 

2004 
Average 

Derivative Notional 
Guarantees

US$M 
646,373 

 35,938 

US$M 
437,102 
17,436 

The averages above have been calculated using month end balances. 

e) Remuneration 

Remuneration of Directors 

Emoluments 
Amounts receivable under long term incentive schemes 
Compensation for loss of office 

2005 
US$M 

6 
11 
3 

20 

2004(1) 

US$M 
5 
5 
-

10 
Company contributions to money purchase pension schemes 1 1 

21 11 

Under IFRS the aggregate value of compensation provided in the accounts for 2005 for Directors was 
US$35,190,617 (2004: US$18,433,674). 

Included in amounts receivable under long term incentive schemes for Directors is US$1,196,596 (2004: 
US$397,054 as restated) relating to cash schemes. 

The aggregate of emoluments and amounts receivable under long term incentive schemes of the highest paid 
director was US$6,039,188 (2004: US$2,368,818).  He was a member of a defined benefit and money purchase 
pension scheme; the accrued pension as at year end was US$50,864 and the contribution paid during the year for 
the money purchase pension scheme was US$6,038 (2004: US$19,819).   

(1) Cash payments received under long term incentive schemes have been included under ‘Amounts receivable 
under long term incentive schemes’.  In prior year these were included under ‘Emoluments’. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

23. Related Party Transactions (continued) 

Number of Number of 
Directors Directors 

2005 2004 
Retirement benefits are accruing to the following number of directors under: 

Money purchase schemes 7 4 
Defined benefit schemes 1 -
Both money purchase and defined benefit 4 5 

The number of directors who exercised share options 1 -

Directors in respect of whom services were received or receivable under long term 
incentive schemes 13 8 

Remuneration of Key Management Personnel 
2005 2004 

US$M US$M 
Emoluments 4 9 
Amounts receivable under long term incentive schemes 67 13 

71 22 
Company contributions to money purchase pension schemes 4 3 

75 25 

Key management personnel include Legal Executive Directors, the EMEA (Europe, Middle East and Africa) 
Investment Banking Committee of Credit Suisse Group and significant management responsible for Designated 
Investment Business. 

Where directors and key management personnel perform services for a number of companies within the Credit 
Suisse Group, the total emoluments payable to each director have been apportioned to the respective entities. 

f) Loans and Advances to Directors and Key Management Personnel 

There were no loans outstanding to or due from directors or key management personnel of the Bank at 31 
December 2005 (2004: US$Nil). 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

24. Employees 

The average number of persons employed during the year was as follows: 

2005 2004 
Group Number Number 

Front office 353 313 
Back office 706 697 

1,059 1,010 

The Group receives a range of administrative services from related companies. The headcount related to these 
services cannot be accurately ascertained and is not therefore included in the above numbers. 

25. Derivatives and Hedging Activities 

Derivatives are generally either privately negotiated OTC contracts or standard contracts transacted through 
regulated exchanges. The Bank’s most frequently used freestanding derivative products, entered into for trading 
and risk management purposes, include interest rate, cross currency and credit default swaps, interest rate and 
foreign currency options, foreign exchange forward contracts, and foreign currency and interest rate futures. 

Further, the Bank enters into contracts that are not considered derivatives in their entirety but include embedded 
derivatives features.  Such transactions primarily include issued and purchased structured debt instruments where 
the return may be calculated by reference to an equity security, index, or third-party credit risk or that have non-
standard or foreign currency terms. 

On the date the derivative contact is entered into, the Bank designates the derivative as belonging to one of the 
following categories: 

• Trading activities 
• A risk management transaction that does not qualify as a hedge under accounting standards (referred to 

as an economic hedge); or 
• A hedge of the fair value of a recognised asset or liability. 

Trading Activities 

The Bank is active in most of the principal trading markets and transacts in many popular trading and hedging 
products.  As noted above, this includes the use of swaps, futures, options and structured products (custom 
transactions using combinations of derivatives) in connection with its sales and trading activities. Trading activities 
include market-making, positioning and arbitrage activities.  The majority of the Bank’s derivatives held as at 31 
December 2005 were used for trading activities. 

Economic Hedges 

The Bank also uses credit derivatives to manage the credit risk of certain of its loan portfolios.  These derivatives 
also do not qualify for hedge accounting treatment under IFRS.  Credit derivatives used to hedge the credit risk in 
these loans are accounted for at fair value with changes in fair value recorded in ‘Trading Revenues’. 

Fair Value Hedges 

The Bank maintains an overall interest rate risk management strategy that incorporates the use of derivative 
instruments to minimise fluctuations in earnings that are caused by interest rate volatility. 

The Bank uses cross currency swaps to convert foreign currency denominated fixed rate assets or liabilities to 
floating rate functional currency assets or liabilities. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

25. Derivatives and Hedging Activities (continued) 

The following table sets forth details of fair value hedges: 

Group and Bank 2005 2004 
US$M US$M 

Net gain of the ineffective portion 4 -
Fair value of open derivative transactions used as fair value hedges (77) 391 

The following table sets forth details of trading and hedging derivatives instruments: 

31 December 2005 Trading Hedging 
Group Notional Positive Negative Notional Positive Negative 

amount replacement replacement amount replacement replacement 
value value value value 

US$M US$M US$M US$M US$M US$M 
Forward rate agreements 1,275,475 370 338 
Swaps 9,404,034 126,676 122,842 1,577 1 72 
Options bought and sold 
(OTC) 1,609,515 16,477 18,637 - - -

Futures 539,444 - - - - -
Interest rate products 12,828,468 143,523 141,817 1,577 1 72 
Forward rate agreements 38,649 634 1,058 - - -
Swaps 473,601 12,352 12,272 - - -
Options bought and sold 
(OTC) 47,488 1,260 1,994 - - -

Foreign exchange 
products 559,738 14,246 15,324 - - -
Forward rate agreements 5,350 772 902 - - -
Swaps 1,461 85 84 - - -
Precious metals 
products 6,811 857 986 - - -
Swaps 115,719 1,396 2,503 - - -
Options bought and sold 
(OTC) 542,193 16,780 15,737 - - -

Futures 13,442 - - - - -
Equity/indexed-related 
products 671,354 18,176 18,240 - - -

Swaps 900,235 8,404 8,765 3,458 35 41 
Credit products 900,235 8,404 8,765 3,458 35 41 
Forward rate agreements 3,955 81 185 - - -
Swaps 17,007 196 188 - - -
Options bought and sold 
(OTC) 3,854 86 115 - - -

Other products 24,816 363 488 - - -
Total derivative 
instruments 14,991,422 185,569 185,620 5,035 36 113 

The notional amount of derivative instruments (trading and hedging) was US$14,996,457m and US$12,225,928m 
as at 31 December 2005 and 2004 respectively. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

25. Derivatives and Hedging Activities (continued)

 2005 2004 
 Positive Negative Positive Negative 

replacement replacement replacement replacement 
value value value value 

US$M US$M US$M US$M 
Replacement values (trading and hedging) before 185,605 185,733 193,139 194,658 
netting 
Replacement values (trading and hedging) after netting 133,620 133,913 25,173 27,691 

The following table sets forth details of trading and hedging derivative contracts according to maturity: 

Gross positive replacement 
value 

Remaining life 2005 
<1 year 1-5 years >5 Total 

years 
US$M US$M US$M US$M 

Interest rate instruments 7,966 45,388 90,170 143,524 
Foreign exchange 5,206 4,896 4,144 14,246 
Precious metals 228 595 34 857 
Equities/indices 5,654 11,143 1,379 18,176 
Credit products 335 6,149 1,955 8,439 
Other 65 257 41 363 
Total 19,454 68,428 97,723 185,605 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

25. Derivatives and Hedging Activities (continued) 

31 December 2005 Trading Hedging 
Bank Notional Positive Negative Notional Positive Negative 

amount replacement replacement amount replacement replacement 
value value value value 

US$M US$M US$M US$M US$M US$M 
Forward rate agreements 1,275,475 370 338 - - -
Swaps 9,405,101 127,319 122,903 1,577 1 72 
Options bought and sold 
(OTC) 1,609,532 16,490 18,637 - - -
Futures 539,444 - - - - -
Interest rate products 12,829,552 144,179 141,878 1,577 1 72 
Forward rate agreements 38,649 634 1,058 - - -
Swaps 473,601 12,352 12,272 - - -
Options bought and sold 
(OTC) 47,488 1,260 1,994 - - -
Foreign exchange 
products 559,738 14,246 15,324 - - -
Forward rate agreements 5,350 772 902 - - -
Swaps 1,461 85 84 - - -
Precious metals 
products 6,811 857 986 - - -
Swaps 115,728 1,399 2,503 - - -
Options bought and sold 
(OTC) 542,193 16,780 15,737 - - -
Futures 13,442 - - - - -
Equity/indexed-related 
products 671,363 18,179 18,240 - - -
Swaps 900,248 8,404 8,765 3,458 35 41 
Credit products 900,248 8,404 8,765 3,458 35 41 
Forward rate agreements 3,955 81 185 - - -
Swaps 17,007 196 188 - - -
Options bought and sold 
(OTC) 3,854 86 115 - - -
Other products 24,816 363 488 - - -
Total derivative 
instruments 14,992,528 186,228 185,681 5,035 36 113 

2005 2004
 Positive Negative Positive Negative 

replacement replacement replacement replacement 
value value value value 

US$M US$M US$M US$M 
Replacement values (trading and hedging) before 186,264 185,794 193,139 194,658 
netting 
Replacement values (trading and hedging) after netting 134,279 133,974 26,494 27,803 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

25. Derivatives and Hedging Activities (continued) 

The following table sets forth details of trading and hedging derivative contracts according to maturity: 

Gross positive replacement 
value 

Remaining life 2005 
<1 year 1-5 years >5 Total 

years 
US$M US$M US$M US$M 

Interest rate instruments 8,484 45,393 90,303 144,180 
Foreign exchange 5,206 4,896 4,144 14,246 
Precious metals 228 595 34 857 
Equities/indices 5,654 11,146 1,379 18,179 
Credit products 300 6,184 1,955 8,439 
Other 65 257 41 363 
Total 19,937 68,471 97,856 186,264 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

25. Derivatives and Hedging Activities (continued) 

31 December 2004 Trading Hedging 
Group and Bank Notional Positive Negative Notional Positive Negative 

amount replacement replacement amount replacement replacement 
value value value value 

US$M US$M US$M US$M US$M US$M 
Forward rate agreements 666,815 223 216 - - -
Swaps 8,118,048 137,814 132,656 1,144 312 3 
Options bought and sold 
(OTC) 1,723,706 14,829 16,547 - - -
Futures 356,038 - - - - -
Options bought and sold - - - - - -
(traded) 
Interest rate products 10,864,607 152,866 149,419 1,144 312 3 
Swaps 438,573 21,287 21,739 240 119 -
Options bought and sold 
(OTC) 40,109 1,252 1,388 - - -
Futures 46,172 1,039 2,119 - - -
Foreign exchange 
products 524,854 23,578 25,246 240 119 -

Swaps 1,618 104 43 - - -
Options bought and sold 
(OTC) 702 - 39 - - -
Futures 6,017 584 1,927 - - -
Precious metals 
products 8,337 688 2,009 - - -
Swaps 33,158 1,042 1,338 181 39 -
Options bought and sold 
(OTC) 308,143 9,446 10,198 181 - 73 
Futures 8,306 2 1 - - -
Equity/indexed-related 
products 349,607 10,490 11,537 362 39 73 
Swaps 475,908 5,038 6,368 184 - 3 
Credit products 475,908 5,038 6,368 184 - 3 
Swaps 1 - - - - -
Options bought and sold 
(OTC) 684 9 - - - -
Other products 685 9 - - - -
Total derivative 
instruments 12,223,998  192,669   194,579 1,930 470 79 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

26. Guarantees and Commitments 

The following tables set forth details of contingent liabilities associated with guarantees: 

Group and Bank 
31 December 2005 Maturity Maturity Maturity Maturity Total Total net Collateral Carrying 

<1 year 1-3 3-5 >5 gross amount received value 
years years years amount 

US$M US$M US$M US$M US$M US$M US$M US$M 
Credit guarantees and 
similar instruments - 20 4 - 24 24 - 24 
Performance guarantees 
and similar instruments - 14 - - 14 14 14 - 
Derivatives 36,657 83,484 176,940 52,452 349,533 349,533 - 349,533 
Total guarantees 36,657 83,518 176,944 52,452 349,571 349,571 14 349,557 

31 December 2005 Maturity Maturity Maturity Maturity Total Total net Collateral Carrying 
<1 year 1-3 3-5 >5 gross amount received value 

years years years amount 
US$M US$M US$M US$M US$M US$M US$M US$M 

Irrevocable commitments 
under documentary credit 109 447 130 466 1,152 1,152 364 788 
Loan commitments 1,414 2,302 1,800 4,126 9,642 9,642 6,408 3,234 
Total other 
commitments 

1,523 2,749 1,930 4,592 10,794 10,794 6,772 4,022 

31 December 2004 Maturity Maturity Maturity Maturity Total Total net Collateral Carrying 
<1 year 1-3 3-5 >5 gross amount received value 

years years years amount 
US$M US$M US$M US$M US$M US$M US$M US$M 

Credit guarantees and 
similar instruments - - 16 163 179 179 179 - 
Derivatives 20,096 49,307 89,402 39,827 198,632 198,632 - 198,632 
Total guarantees 20,096 49,307 89,418 39,990 198,811 198,811 179 198,632 

31 December 2004 Maturity Maturity Maturity Maturity Total Total net Collateral Carrying 
<1 year 1-3 3-5 >5 gross amount received value 

years years years amount 
US$M US$M US$M US$M US$M US$M US$M US$M 

Irrevocable commitments 
under documentary credit 510 71 36 66 683 683 387 296 
Loan commitments 1,944 895 2,030 1,113 5,982 5,982 1,141 4,841 
Total other 
commitments 

2,454 966 2,066 1,179 6,665 6,665 1,528 5,137 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 

Credit guarantees are contracts that require the Group to make payments, should a third party fail to do so under a 
specified existing credit obligation. For example, in connection with its corporate lending business and other 
corporate activities, the Group provides guarantees to counterparties in the form of standby letters of credit, which 
represent obligations to make payments to third parties if the counterparty fails to fulfill its obligation under a 
borrowing arrangement or other contractual obligation. 

The Group also provides guarantees to special purpose entities and other counterparties under which it may be 
required to buy assets from such entities upon the occurrence of certain triggering events. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

26. Guarantees and Commitments (continued) 

Performance guarantees and similar instruments are arrangements that require contingent payments to be made 
when certain performance-related targets or covenants are not met.  Such covenants may include a customer’s 
obligation to deliver certain products and services or to perform under a construction contract. Performance-related 
guarantees are frequently executed as part of project finance transactions. 

Under certain circumstances, the Group has provided to investors in private equity funds sponsored by a Group 
entity guarantees of potential obligations of certain general partners to return amounts previously paid as carried 
interest to those general partners.  To manage its exposure, the Group generally withholds a portion of carried 
interest distributions to cover any repayment obligations. In addition, pursuant to certain contractual arrangements, 
the Group is obliged to make cash payments to certain investors in certain private equity funds if specified 
performance thresholds are not met. 

Further, as part of the Group’s residential mortgage securitisation activities in the United States, the Group at times 
guarantees the collection by the servicer and remittance to the securitisation trust of prepayment penalties. 

Securities lending indemnifications are arrangements whereby the Group agrees to indemnify securities lending 
customers against losses incurred in the event that security borrowers do not return securities subject to the lending 
agreement and the collateral held is insufficient to cover the market value of the securities borrowed. 

Derivatives disclosed as guarantees are issued in the ordinary course of business, generally in the form of written 
put options and credit default swaps. For derivative contracts executed with counterparties which generally act as 
financial intermediaries, such as investment banks, hedge funds and securities dealers, the Group has concluded 
that there is no basis on which to assume that these counterparties hold the underlying instruments related to the 
derivative contracts, and therefore does not report such contracts as guarantees. 

The Group manages its exposure to these derivatives by engaging in various hedging strategies.  For some 
contracts, such as written interest rate caps or foreign exchange options, the maximum payout is not determinable, 
as interest rates or exchange rates could theoretically rise without limit.  For these contracts, notional amounts are 
disclosed in the table above in order to provide an indication of the underlying exposure.  In addition, the Group 
carries all derivatives at fair value in the balance sheet. 

Other guarantees include acceptances, residual value guarantees and all other guarantees that are not allocated to 
one of the captions above. 

The Group has certain guarantees for which its maximum contingent liability cannot be quantified.  These 
guarantees are not reflected in the table above and are discussed below. 

The Bank has not adopted amendments to IAS 39 and IFRS 4 in relation to financial guarantee contracts which will 
apply for periods commencing on or after 1 January 2006. 

Where the Bank enters into financial guarantee contracts to guarantee the indebtedness of other companies within 
its group, the Bank considers these to be insurance arrangements, and accounts for them as such.  In this respect, 
the Bank treats the guarantee contract as a contingent liability until such time as it becomes probable that the Bank 
will be required to make a payment under the guarantee.  As at 31 December 2005, the Bank does not have any 
such financial guarantee contracts that guarantee the indebtedness of other companies within its group. 

The Bank does not expect the amendments to have any impact on the financial statements for the period 
commencing 1 January 2006. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

26. Guarantees and Commitments (continued) 

Disposals-related contingencies 
In connection with the sale of assets or businesses, the Group sometimes provides the acquirer with certain 
indemnification provisions.  These indemnification provisions vary by counterparty in scope and duration and depend 
upon the type of assets or businesses sold.  These indemnification provisions generally transfer the potential risk of 
certain unquantifiable and unknowable loss contingencies (e.g. relating to litigation, tax, intellectual property matters 
and adequacy of claims reserves) from the acquirer to the seller.  The Group closely monitors all such contractual 
agreements to ensure that indemnification provisions are adequately provided for in the Group’s financial 
statements. 

Lease Commitments 

The following table sets forth details of future minimum operating lease commitments under non-cancellable 
operating leases: 

Group and Bank 
2005 

Year ended 31 December US$M 
2006 89 
2007 89 
2008 88 
2009 88 
Thereafter 1,213 
Future operating lease commitments 
Less minimum non-cancellable sublease rentals 

1,567 
(206) 

Total net future minimum lease commitments 1,361 

2004 
Year ended 31 December US$M 
2005 100 
2006 99 
2007 99 
2008 99 
Thereafter 1,401 
Future operating lease commitments 1,798 
Less minimum non-cancellable sublease rentals (406) 
Total net future minimum lease commitments 1,392 

The following table sets forth details of rental expenses for all operating leases: 

2005 2004 
US$M US$M 

Minimum rentals 78 101 
Sublease rental income (72) (94) 
Total net rental expenses 6 7 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

26. Guarantees and Commitments (continued) 

Contingent Liabilities and Commitments 

The Group and Bank have contingent liabilities and commitments, entered into in the ordinary course of business, in 
respect of forward rate agreements, over-the-counter futures, interest rate and currency swaps, options, spot and 
forward foreign exchange contracts and other over-the-counter off-balance sheet instruments. 

The Bank has granted to Morgan Guaranty Trust Company of New York, as operator of the Euroclear System, 
charges over cash and securities held in the account of the Bank at Euroclear. The total value of trades awaiting 
settlement at 31 December 2005 was US$211m (2004: US$899m). 

The Bank has granted to the Bank of New York a charge over certain cash and securities against a failure of the 
Bank to meet certain obligations. The total value of trades awaiting settlement at 31 December 2005 was 
US$354m (2004: US$44m). 

The Bank has granted a further charge to Bank of New York over all principal, interest and other amounts payable 
by the Bank under the obligations of the trust deed between the Bank and Bank of New York.  The charge is 
secured to a limit of US$100m (2004: US$100m). 

The Bank has granted charge to Midland Bank Plc as settlement bank over certain receivables in respect of the 
Bank’s membership of CREST. This is a first floating charge over all eligible stock and other sums due to the Bank 
against failure of the Bank to meet its obligations under the Settlement Bank Facility agreement. The value of 
trades awaiting settlement is US$21m (2004: US$9m). 

The Bank has granted a charge to HSBC Bank Plc over certain receivables in respect of the Bank’s membership of 
CREST. This is a first charge over all eligible stock and other sums due to the Bank against failure of the Bank to 
meet its obligations under the Settlement Bank Facility agreement with HSBC Bank Plc.  The charge is secured to 
a set limit of GB£25m (2004: GB£25m), and unsecured limited of GB£30m (2004: GB£30m). 

The Bank has granted to the International Bank for Reconstruction and Development, International Finance 
Corporation and Ace Capital Re Overseas Limited charges over certain cash and securities due as collateral to the 
charges under the terms of the credit support annexes to their respective ISDA Master Agreements. The value of 
the charge at 31 December 2005 was limited to US$776m (2004: US$1,011m). 

The Bank has granted to Credit Suisse a charge over certain shares, dividends, interest and related share rights 
against a failure of the Bank to meet certain intra-group obligations. The charge at 31 December 2005 was US$Nil 
(2004: US$Nil). 

The Bank has granted various fixed charges to J.P. Morgan Corporate Trustee Services Limited over all principal, 
interest and other amounts payable by the Bank to the J.P. Morgan Corporate Trustee Services Limited under the 
obligations of the trust deed between the Bank and the J.P. Morgan Corporate Trustee Services Limited.  The 
charge is secured to a limit of US$250m (2004: US$325m). 

During the year, the Bank has granted charges over a revolving credit facility to Credit Suisse, London Branch, 
against a failure of the Bank to meet certain intra-group obligations. The charge at 31 December 2005 was 
US$Nil. 

During the year, the Bank has granted a charge to Deutsche Trustee Company Limited over certain interests and 
benefits on notes. This is a first fixed charge on interest and any other amounts payable by the Bank under the loan 
agreement. The charge is limited to US$250m. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

26. Guarantees and Commitments (continued) 

During the year, the Bank has granted charges to the Arzteversorgung Niedersachsen Einrichtung der Arztekammer 
Niedersachsen Korperschaft des Offentlichen Rechts over certain property situated in the UK. This is a first fixed 
charge over the property, and a floating charge over derivatives of the asset. The charges are secured to a limit of 
EUR100m.  

The Bank is party to various legal proceedings as part of its normal course of business.  The Directors of the Bank 
believe that the aggregate liability, if any, resulting from these proceedings will not materially prejudice the financial 
position of the Bank and have been provided for where deemed necessary. 

27. Securitisations and Special Purpose Entities 

The Group is involved in the formation of Special Purpose Entities (SPEs) primarily for the purpose of providing 
clients structured investment opportunities, asset securitisation transactions and for buying or selling credit 
protection.  The Group only consolidates SPEs when the substance of the relationship between the Group and the 
SPE indicates that the SPE is controlled by the Group.  Consideration is given to the Group's ability to control the 
activities of the SPE and the Group's exposure to the risks and benefits of the SPE. 

The aggregate balance sheet value in relation to SPEs is shown below. 

Group 2005 2004 
US$M US$M 

Assets 
Cash and due from banks 965 1,100 
Securities purchased under resale agreements and securities 
borrowing transactions 1,114 1,045 
Loans and receivables 593 692 
Trading assets 2,559 1,550 
Other assets 34 2 
Total assets 5,265 4,389 

Liabilities 
Deposits 1,550 1,595 
Trading liabilities 163 102 
Short term borrowings 714 879 
Long term debt 2,630 1,653 
Other liabilities 208 160 
Total liabilities 5,265 4,389 

28. Fair Value of Financial Instruments 

The following table details the fair value of financial instruments for which it is practicable to estimate that value, 
whether or not this is reported in the Group’s financial statements. All non-financial instruments such as lease 
transactions, fixed assets, equity method investments and pension and benefit obligations are excluded. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

28. Fair Value of Financial Instruments (continued) 

Quoted market prices, when available, are used as the measure of fair value. In cases where quoted market prices 
are not available, fair values are determined using present value estimates or other valuation techniques, for 
example, the present value of estimated expected future cash flows using discount rates commensurate with the 
risks involved, option-pricing models, matrix pricing, option-adjusted spread models, and fundamental analysis. Fair 
value estimation techniques normally incorporate assumptions that market participants would use in their estimates 
of values, future revenues, and future expenses, including assumptions about interest rates, default, prepayment 
and volatility.  Because assumptions are inherently subjective in nature, the estimated fair values cannot be 
substantiated by comparison to independent market quotes and, in many cases, the estimated fair values would not 
necessarily be realised in an immediate sale or settlement of the instrument. 

For cash and other liquid assets and money market instruments maturing within one year, the fair value is assumed 
to approximate to book value, given the short term nature of these instruments.  This assumption is also applied to 
receivables and payables from the insurance business.  For those items with a stated maturity exceeding three 
months, fair value is calculated using a discounted cash flow analysis. 

For non-impaired loans where quoted market prices are available, the fair value is based on such prices.  For 
variable rate loans which are repriced within three months, the book value is used as a reasonable estimate of fair 
value.  For other non-impaired loans, the fair value is estimated by discounting contractual cash flows using the 
market interest rates for loans with similar characteristics.  For impaired loans, the book value, net of valuation 
adjustments, approximates to fair value.  The securities and precious metals trading portfolio is carried on the 
balance sheet at fair value. 

The fair values of positive replacement values of derivative instruments, negative replacement values of derivative 
instruments, financial investments from the banking business, investments from the insurance business, and non-
consolidated participations are based on quoted market prices.  Where these are not available, fair values are based 
on the quoted market prices of comparable instruments, or are estimated by discounting estimated future cash 
flows or using other valuation techniques. 

For deposit instruments, the fair value is calculated as follows: for deposit instruments with no stated maturity and 
those with original maturities of less than three months, the book value is assumed to approximate to fair value due 
to the short term nature of these liabilities.  For deposit instruments with a stated maturity exceeding three months, 
fair value is calculated using a discounted cash flow analysis. 

For medium term notes, bonds and mortgage-backed bonds, fair values are estimated using quoted market prices 
or by discounting the remaining contractual cash flows using a rate at which the Group could issue debt with a 
similar remaining maturity as at the balance sheet date. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

28. Fair Value of Financial Instruments (continued) 

Group 2005 2004 
Book value Fair value Book value Fair value 

US$M US$M US$M US$M 
Financial Assets 
Cash and due from banks 4,860 4,860 491 491 
Interest-bearing deposits with banks 601 601 1,879 1,879 
Securities purchased under resale agreements 
and securities borrowing transactions 11,031 11,031 9,544 9,544 
Trading assets  188,236 188,236 73,793 73,793 

Other financial assets  4,815 4,815 4,169 4,260 
Loans and receivables  8,131 8,163 4,426 4,426 

Financial Liabilities 
Deposits 4,481 4,481 2,165 2,165 
Securities sold under repurchase agreements 
and securities lending transactions 14,052 14,052 6,224 6,224 
Trading liabilities 145,699 145,699 38,638 38,638 
Other financial liabilities 23,023 23,023 - -
Short term borrowings 22,097 22,097 22,428 22,428 
Long term debt 5,174 5,179 20,857 21,152 

Bank 2005 2004 
Book value Fair value Book value Fair value 

US$M US$M US$M US$M 
Financial Assets 
Cash and due from banks 3,765 3,765 271 271 
Interest-bearing deposits with banks 601 601 1,879 1,879 
Securities purchased under resale agreements 
and securities borrowing transactions 11,032 11,032 9,544 9,544 
Trading assets  187,725 187,725 73,522 73,522 

Other financial assets  4,815 4,815 4,169 4,260 
Loans and receivables  8,136 8,168 4,440 4,440 

Financial Liabilities 
Deposits 4,302 4,302 2,312 2,312 
Securities sold under repurchase agreements 
and securities lending transactions 15,471 15,471 6,224 6,224 
Trading liabilities 145,652 145,652 38,602 38,602 
Other financial liabilities 20,895 20,895 - -
Short term borrowings 21,398 21,398 23,235 23,235 
Long term debt 5,259 5,264 20,598 20,893 

For the year ended 31 December 2005, the amount recognised in profit or loss during the period for financial 
instruments estimated using a valuation technique and entity specific inputs was a loss of US$60m. 

The comparative figures for 2004 shown above are based on UK GAAP (see note 2c).  The changes to the 
accounting policies as of 1 January 2005 which arise from the adoption of IFRS are disclosed in note 31. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

29. Assets Pledged or Assigned 

The following table sets forth details of assets pledged or assigned: 

Group and Bank 
2005 2004 

US$M US$M 
Fair value of collateral received where there exists a right to resell or repledge 4,297 5,977 
Fair value of collateral received which has been resold or repledged where the right to 
resell or repledge existed 1,128 1,969 

As at 31 December 2005 and 2004, collateral was received in connection with resale agreements, securities 
borrowings and loans, derivative transactions and margined broker loans.  As at these dates, a substantial portion of 
the collateral received by the Group had been sold or repledged in connection with repurchase agreements, 
securities sold not yet purchased, securities borrowed and lent, pledges to clearing organisations, segregation 
requirements under securities laws and regulations, derivative transactions and bank loans. 

The following table shows other information: 

Group and Bank 
2005 2004 

US$M US$M 
UK banking cash reserves 2 1 
Cash restricted under UK and foreign banking regulations 2 1 

30. Financial Instruments Risk Position 

Overview 

CSi is part of Credit Suisse Group and its risks are managed as part of the global Credit Suisse Group entity.  The 
Credit Suisse Group risk management process is designed to ensure that there are sufficient controls to measure, 
monitor and control risks in accordance with Credit Suisse Group’s control framework and in consideration of 
industry best practices.  The primary responsibility for risk management lies with Credit Suisse Group’s senior 
business line managers.  They are held accountable for all risks associated with their businesses, including 
counterparty risk, market risk, liquidity risk, operational risk, legal risk and reputational risk. 

Risk management principles 
The prudent taking of risk is fundamental to the business of Credit Suisse Group.  The primary objectives of risk 
management are to protect the financial strength and the reputation of the Group.  The Group’s risk management 
framework is based on the following principles, which apply universally across all businesses and risk types. 

• Protection of financial strength:  Credit Suisse Group manages risk in order to limit the impact of potentially 
adverse events on the Group’s capital and income.  The Group’s risk appetite is to be consistent with its 
financial resources. 

• Protection of reputation: The value of the Credit Suisse Group franchise depends on the Group’s reputation. 
Protecting a strong reputation is both fundamental and an overriding concern for all staff members. 

• Risk transparency:  Risk transparency is essential so that risks are well understood by senior management and 
can be balanced against business goals. 

• Management accountability:  The various businesses are organised into segments that own the comprehensive 
risks assumed through their operations.  Management for each segment is responsible for the active 
management of their respective risk exposures and the return for the risks taken. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

• Independent oversight: Risk management is a structured process to identify, measure, monitor and report risk. 
The risk management, controlling and legal and compliance functions operate independently of the front office 
to ensure the integrity of the risk and control processes.  The risk management functions are responsible for 
implementing all relevant risk policies, developing tools to assist senior management to determine risk appetite 
and assessing the overall risk profile of the Group. 

Risk management oversight 
Risk management oversight is performed at several levels of the organisation.  The Group has adapted its existing 
framework to its new organisational structure.  In addition to various Group level boards and committees, key 
responsibilities lie with the following management bodies and committees. 

Risk management oversight at the Credit Suisse management levels as at 1 January 2006 
• Credit Suisse Executive Management (Chief Executive Officers and Executive Boards):  Responsible for 

implementing the strategy and actively managing its portfolio of businesses and its risk profile with the objective 
of balancing risk and return appropriately in the prevailing market conditions. 

• Strategic Risk Management (SRM):  At Credit Suisse, SRM is a separate function with responsibility for 
assessing the overall risk profile both on a bank-wide level and for individual businesses, and recommending 
corrective action if necessary.  SRM reports to the Chief Risk Officer of Credit Suisse. 

• Risk Measurement and Management (RMM):  RMM is a separate function responsible for: the measurement 
and reporting of credit risk, market risk, operational risk and economic risk capital data; managing risk limits; 
and establishing policies on market risk and economic risk capital. RMM reports to the Chief Risk Officer of 
Credit Suisse.  

• Credit Risk Management (CRM):  CRM is a separate function headed by the Chief Credit Officer with 
responsibility for approving credit limits, monitoring and managing individual exposures and assessing and 
managing the quality of the segmental and business area’s credit portfolios.  CRM reports to the Chief Risk 
Officer of Credit Suisse. 

Credit Suisse risk management committees as at 1 January 2006 
• Capital Allocation and Risk Management Committee (CARMC):  is responsible for supervising and directing the 

Credit Suisse risk profile on a consolidated basis, recommending risk limits to the Credit Suisse Board of 
Directors and its Risk Committee and for establishing and allocating risk limits within Credit Suisse.  CARMC is 
also responsible for supervising the development of the Credit Suisse banking businesses’ balance sheets and 
for reviewing and addressing operational risk issues at Credit Suisse. CARMC divides its oversight into three 
cycles: Asset and Liability Management; Position Risk for Market and Credit Risk; and Operational Risk.    

• Risk Processes and Standards Committee (RPSC):  is responsible for establishing and approving standards 
regarding risk management and risk measurement. 

• Credit Portfolio & Provisions Review Committee:  is responsible for reviewing the quality of the credit portfolio, 
with a focus on the development of impaired assets and the assessment of related provisions and valuation 
allowances. 

• Reputational Risk Review Committee:  is responsible for setting the policy regarding reputational risks within 
Credit Suisse. 

• Divisional Risk Management Committees (RMC):  Within the investment banking, private banking and asset 
management divisions of Credit Suisse, the respective divisional RMC is responsible for supervising and 
directing the divisional risk profile on a consolidated basis, for establishing and implementing risk management 
policies, recommending risk limits to CARMC and establishing and allocating risk limits within the division. 

Risk limits 
Fundamental to risk management is the establishment and maintenance of a sound system of risk limits to control 
the range of risks inherent in the business activities.  The size of the limits reflects the Group’s risk appetite given 
the market environment, the business strategy and the financial resources available to absorb losses. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

Credit Suisse Group uses an Economic Risk Capital (ERC) limit structure to limit overall position risk-taking.  The 
level of risk incurred by the segments is further restricted by specific limits, for example with respect to trading 
exposures, the mismatch of interest earning assets and interest earning liabilities and emerging market country 
exposures.  Within the businesses, the risk limits are allocated to lower organisational levels; numerous other limits 
are established to control specific risks and a system of individual counterparty credit limits is used to limit 
concentration risks. 

Economic Risk Capital 

Economic risk capital represents current market best practice for measuring and reporting all quantifiable risks.  It is 
called ‘economic’ risk capital because it measures risk in terms of economic realities rather than regulatory or 
accounting rules.  Credit Suisse Group uses an economic risk capital model (ERC) as a consistent and 
comprehensive risk management tool, which also forms an important element in the capital management and 
planning process and an element in the performance measurement process. 

ERC is calculated separately for position risk, operational risk and expense risk. These three risk categories 
measure very different types of risk: 
• Position risk ERC — the level of unexpected loss in economic value on the Group’s portfolio of positions over 

a one-year horizon that is exceeded with a given, small probability (1% for risk management purposes; 0.03% 
for capital management purposes). 

• Operational risk ERC — the level of loss resulting from inadequate or failed internal processes, people and 
systems or from external events over a one-year horizon that is exceeded with a small probability (0.03%). 
Estimating this type of ERC is inherently more subjective, and reflects both quantitative tools as well as senior 
management judgement. 

• Expense risk ERC — the difference between expenses and revenues in a severe market event, exclusive of 
the elements captured by position risk ERC and operational risk ERC. 

a. Market Risk 

Overview 
Market risk is the risk of loss arising from adverse changes in interest rates, foreign currency exchange rates, equity 
prices, commodity prices and other relevant market parameters, such as market volatilities. The Group defines its 
market risk as potential changes in fair values of financial instruments in response to market movements.  A typical 
transaction may be exposed to a number of different market risks. 

Credit Suisse Group devotes considerable resources to ensuring that market risk is comprehensively captured, 
accurately modelled and reported, and effectively managed.  Trading and non-trading portfolios are managed at 
various organisational levels, from the Group-wide down to specific business areas. Credit Suisse Group uses 
market risk measurement and management methods designed to meet or exceed industry standards.  These 
include general tools capable of calculating comparable exposures across the Group’s many activities as well as 
focused tools that can specifically model unique characteristics of certain business areas’ functions.  The tools are 
used for internal market risk management, internal market risk reporting and external disclosure purposes.  The 
principal measurement methodologies are Value at Risk (VaR) and scenario analysis.  Additionally, the market risk 
exposures are also reflected in the Group’s ERC calculations described above in the section entitled Economic Risk 
Capital.  The risk management techniques and policies are regularly reviewed to ensure that they remain 
appropriate. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

Value-at-Risk 
VaR measures the potential loss in terms of fair value changes over a given time interval under normal market 
conditions at a given confidence level. VaR as a concept is applicable for all financial risk types with valid regular 
price histories.  Positions are aggregated by risk type rather than by product.  For example, interest rate risk 
includes risk arising from money market and swap transactions, bonds, and interest rate, foreign exchange, equity 
and commodity options.  The use of VaR allows the comparison of risk in different businesses, such as fixed income 
and equities, and also provides a means of aggregating and netting a variety of positions within a portfolio to reflect 
actual correlations and offsets between different assets. 

Historical financial market rates and prices serve as a basis for the statistical VaR model underlying the potential 
loss estimation.  Credit Suisse Group uses a ten-day holding period and a confidence level of 99% calculated using, 
in general, a rolling two-year history of market data to model the risk in its trading portfolios.  These assumptions 
are in agreement with the ‘Amendment to the Capital Accord to Incorporate Market Risks’ published by the Basel 
Committee on Banking Supervision in 1996 and other related international standards for market risk management. 
For some purposes, such as backtesting, disclosure and benchmarking with competitors, the resulting VaR figures 
are scaled down or calculated using one-day holding period values. 

Following a detailed review of the VaR model and all related processes and controls, the Financial Services Authority 
first recognised the VaR model for use in the calculation of CSi’s market risk capital with effect from 30 September 
1998.  CSi continues to receive regulatory approval for ongoing enhancements to the methodology, and the model 
is subject to regular reviews by regulators and auditors. 

Assumptions 
Credit Suisse Group uses a historical simulation model for the majority of risk types and businesses within its trading 
portfolios.  Where insufficient data is available for such an approach, an extreme move methodology is used.  The 
model is based on the profit and loss distribution resulting from the historical changes of market rates applied to 
evaluate the portfolio using, in general, a rolling two-year history.  This methodology also avoids any explicit 
assumptions on correlation between risk factors.  The VaR model uses assumptions and estimates that the Group 
believes are reasonable, but different assumptions or estimates could result in different estimates of VaR. 

Limitations 
VaR as a risk measure quantifies the potential loss on a portfolio under normal market conditions only. It is not 
intended to cover losses associated with unusually severe market movements (these are covered by scenario 
analysis).  VaR also assumes that the price data from the recent past can be used to predict future events. If future 
market conditions differ substantially from past market conditions, then the risk predicted by VaR may be too 
conservative or too liberal. 

Scenario analysis 
Credit Suisse Group regularly performs scenario analysis for all of its business areas exposed to market risk in order 
to estimate the potential economic loss that could arise from extreme, but plausible, stress events. The scenario 
analysis calculations performed are specifically tailored towards their respective risk profile. In order to identify areas 
of risk concentration and potential vulnerability to stress events across the Group, the Group has developed a set of 
scenarios, which are consistently applied across all business areas.  Key scenarios include significant movements in 
interest rates, equity prices and exchange rates, as well as adverse changes in counterparty default rates.  The 
scenario analysis framework also considers the impact of various scenarios on key capital adequacy measures such 
as regulatory capital and economic capital ratios.  The Board of Directors and senior management at the Group and 
the segments are regularly provided with scenario analysis estimates, scenario analysis trend information and 
supporting explanations to create transparency on key risk exposures and to support senior management in 
managing risk. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

Assumptions 
Scenario analysis estimates the impact that could arise from extreme, but plausible, stress events by applying 
predefined scenarios to the relevant portfolios.  Scenarios are typically defined in light of past economic or financial 
market stress periods, but statistical analysis is also used to define the less severe scenarios in the framework. 

Limitations 
Scenario analysis estimates the loss that could arise if specific events in the economy or in financial markets were to 
occur.  Past events seldom repeat themselves in exactly the same way.  Therefore, it is necessary to use business 
experience to choose a set of meaningful scenarios and to assess the scenario results in light of current economic 
and market conditions. 

Trading portfolios 
Risk measurement and management 
For the purposes of this disclosure, VaR is used for the trading portfolio, which includes those financial instruments 
treated as part of the ‘trading book’ for Bank for International Settlements regulatory capital purposes.  This 
classification of assets as trading is done for purposes of analysing its market risk exposure, not for financial 
statement purposes. 

Development of trading portfolio risks 
The table below shows the trading-related market risk exposure for CSi on a consolidated basis, as measured by 
scaled one-day, 99% VaR. VaR estimates are computed separately for each risk type and for the whole portfolio 
using the historical simulation methodology.  Diversification benefit reflects the net difference between the sum of 
the 99th percentile loss for each individual risk type and for the total portfolio. 

CSi’s one-day, 99% VaR at 31 December 2005 was US$41m compared to US$27m at 31 December 2004.  

Market risk in CSi trading portfolios (1-day, 99% Value-at-Risk) 1) 

2005 2004 
In US$ milllion Min. Max. Average 30.12.2005 Min. Max. Average 31.12.2004 
Interest rate & credit spread 19.4 41.5 26.3 28.6 20.4 42.2 28.4 24.4 
Foreign exchange 0.6 19.3 6.8 5.8 1.6 13.0 4.1 4.1 
Equity 8.4 28.9 15.2 25.3 9.0 25.6 15.6 17.6 
Commodity 0.0 6.5 1.6 3.9 0.0 0.6 0.3 0.3 

2) 2) 2) 2)Diversification Benefit  (20.9)  (22.4)  (20.7) (19.0) 
Total 19.7 48.4 29.0 41.2 19.1 38.2 27.7 27.4 
1) Disclosure covers all trading books of CSi. Numbers represent 10-day VaR scaled to a 1-day holding period. 2) As the minimum and maximum 
occur on different days for different risk types, it is not meaningful to calculate a portfolio diversification benefit. 

VaR results and distribution of trading revenues 
Credit Suisse Group uses backtesting as the primary method to assess the accuracy of the VaR model used for its 
trading portfolios.  Backtesting of the trading portfolio is performed at various organisational levels, from Credit 
Suisse Group overall down to more specific business areas.  The backtesting process compares daily backtesting 
profit and loss to VaR calculated using a one-day holding period. Profit and loss used for backtesting purposes is a 
subset of actual trading revenue and includes only the profit and loss effects due to financial market variables such 
as interest rates, equity prices, foreign exchange rates and commodity prices on the previous night’s positions. It 
excludes such items as fees, commissions, certain provisions and any trading subsequent to the previous night’s 
positions.  It is appropriate to compare this measure with VaR for backtesting purposes, since VaR assesses only 
the potential change in position value due to overnight movements in financial market variables.  On average, an 
accurate one-day, 99% VaR model should have between zero and four backtesting exceptions per year. A 
backtesting exception occurs when the daily loss exceeds the daily VaR estimate. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

Non-trading portfolios 

Risk measurement and management 
The market risks associated with the non-trading portfolios are measured, monitored and limited using several tools, 
including ERC, scenario analysis, sensitivity analysis and VaR. For the purpose of this disclosure, the aggregated 
market risks associated with the non-trading portfolios of CSi are measured using sensitivity analysis.  The 
sensitivity analysis for the non-trading activities measures the amount of potential change in economic value. It is 
not a measure for the potential impact on reported earnings, since the non-trading activities generally are not 
marked to market through earnings.  Real estate investments and foreign exchange translation risks are not 
included in the following analysis. 

Development of non-trading portfolio risks 
Equity risk on non-trading positions is measured using sensitivity analysis that estimates the potential change in 
value resulting from a 10% decline in the equity markets of developed nations and a 20% decline in the equity 
markets of emerging market nations.  The estimated impact for CSi would be a decrease in the value of the non-
trading portfolio of approximately US$18m at 31 December 2005 compared to a decrease of approximately 
US$66m at 31 December 2004.  

Interest rate risk on non-trading positions is measured using sensitivity analysis that estimates the potential change 
in value resulting from a 50 basis point decrease in the interest rates of developed nations and a 200 basis point 
decrease in the interest rates of emerging market nations. The estimated impact for CSi would be a decrease in 
the value of the non-trading portfolio of approximately US$14m at 31 December 2005 compared to a decrease of 
approximately US$35m at 31 December 2004.  

Foreign exchange risk on non-trading positions is measured using sensitivity analysis that estimates the potential 
change in value resulting from a 10% strengthening of the US dollar against developed nation currencies and a 
20% strengthening of the US dollar against emerging market nation currencies.  The estimated impact for CSi 
would be an increase in the value of the non-trading portfolio of approximately US$62m at 31 December 2005 
compared to a decrease of approximately US$23m at 31 December 2004.  

Commodity risk on non-trading positions is measured using sensitivity analysis that estimates the potential change in 
value resulting from a 20% weakening in commodity prices.  The estimated impact for CSi was immaterial as at 31 
December 2005 compared to an increase in the value of the non-trading portfolio of approximately US$2m at 31 
December 2004.  

b. Currency Risk 

The Group takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its 
financial position and cash flows.  The Board sets limits on the level of exposure by currency and in total for both 
overnight and intra-day positions, which are monitored daily. 

The Group manages its currency risk with the Value at Risk (VaR) methodology, a discussion of which is contained 
in section a) of this note. 

c. Credit Risk 

CRM is an independent function headed by the Chief Credit Officer with responsibility for approving credit limits, 
monitoring and managing individual exposures and assessing and managing the quality of the divisional and 
business area’s credit portfolios.  CRM reports to the Chief Risk Officer of Credit Suisse Group. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

Definition of Counterparty Risk 

Credit risk is the possibility of loss incurred as a result of a borrower or counterparty failure to meet its financial 
obligations.  In the event of a default, a bank generally incurs a loss equal to the amount owed by the debtor, less 
any recoveries resulting from foreclosure, liquidation of collateral or the restructuring of the debtor company. 

Credit risk exists within lending products, commitments and letters of credit, and results from counterparty exposure 
arising from derivative, foreign exchange and other transactions. 

Credit Risk Management Approach 

Effective credit risk management is a structured process to assess, quantify, price, monitor and manage risk on a 
consistent basis. This requires a careful consideration of proposed extensions of credit, the setting of specific 
limits, diligent ongoing monitoring during the life of the exposure, active use of credit mitigation tools and a 
disciplined approach to recognising credit impairment. 

This credit risk management framework is regularly refined and covers all banking business areas that are exposed 
to credit risk.  The framework is designed to cover all of the credit exposures in the banking business and comprises 
seven core components: 
• An individual counterparty and country rating system; 
• A transaction rating system; 
• A counterparty credit limit system; 
• Country and regional concentration limits; 
• A risk-based pricing methodology; 
• Active credit portfolio management; and 
• A credit risk provisioning methodology. 

CSi evaluates credit risk through a credit request and approval process, ongoing credit and counterparty monitoring 
and a credit quality review process.  Experienced credit officers prepare credit requests and assign internal ratings 
based on their analysis and evaluation of the clients’ creditworthiness and the type of credit transaction.  The 
analysis emphasises a forward looking approach, concentrating on economic trends and financial fundamentals.  In 
addition, analysts make use of peer analysis, industry comparisons and other quantitative tools.  The final rating also 
requires the consideration of qualitative factors relating to the counterparty, its industry and management.  CSi has 
established a counterparty credit risk classification system with which counterparties are rated and classified on a 
regular basis.  This system affords consistency in (i) statistical and other credit risk analysis; (ii) credit risk 
monitoring; (iii) risk-adjusted performance measurement; and (iv) economic risk capital usage/allocation.  It is also 
used for certain financial accounting purposes. 

Each counterparty that generates a potential or actual credit risk exposure is assigned a risk rating class. Based on 
the structure of each transaction, an estimate of expected loss in the event of a counterparty default is also 
assigned.  The counterparty credit rating is used in combination with credit (or credit equivalent) exposure and the 
loss given default assumption to estimate the potential credit loss. These inputs allow CSi to price transactions 
involving credit risk more accurately, based on risk/return estimates.  Pricing and the terms of the credit extension 
are sensitive to many of the credit risk factors described in this section, and are intended to reflect more accurately 
the situation of the borrower as well as CSi’s interests and priorities in negotiating the extension of credit. 

Credit committees and senior credit managers make credit decisions on a transaction-by-transaction basis, 
determined by levels appropriate to the amount and complexity of the transactions, and based on the overall 
exposures to counterparties and their related entities. These approval authority levels are set out within the 
governing principles of CSi. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

A system of individual credit limits is used to manage individual counterparty credit risk. Other limits are also 
established to address concentration issues in the portfolio, including a comprehensive set of country and regional 
limits and limits for certain products. Credit exposures to individual counterparties or industry segments or product 
groupings and adherence to the related limits are monitored by credit officers, industry analysts and other relevant 
specialists.  In addition, credit risk is regularly supervised by credit and risk management committees taking current 
market conditions and trends analysis into consideration. CSi regularly analyses its industry diversification and 
concentration in selected areas. 

A rigorous credit quality review process has been established to provide an early identification of possible changes in 
the creditworthiness of counterparties and includes regular asset and collateral quality reviews, business and 
financial statement analysis and relevant economic and industry studies. Other key factors considered in the review 
process include current and projected business and economic conditions, historical experience, regulatory 
requirements and concentrations of credit volume by industry, country, product and counterparty rating. Regularly 
updated watch-lists and review meetings are used for the identification of counterparties where adverse changes in 
creditworthiness could occur due to events such as announced mergers, earnings weakness and lawsuits. 

The review process culminates in a quarterly determination of the appropriateness of allowances for credit losses. A 
systematic provisioning methodology is used to identify potential credit risk related losses. Impaired transactions are 
classified as potential problem exposure, non-performing exposure, or non-interest earning exposure and the 
exposures are generally managed within credit recovery units.  The risk management and credit committees of CSi 
determine the adequacy of allowances, taking into consideration whether the levels are sufficient for credit losses 
and whether allowances can be released or if they should be increased. 

Risk mitigation 

CSi actively manages its credit exposure utilising credit hedges, cash and marketable securities for risk mitigation. 
‘Credit hedges’ represent the notional exposure that has been transferred to other market counterparties, generally 
through the use of credit default swaps. 

Counterparty Exposure pre Collateral by Rating 

US$M 
2005 

%  US$M
2004 

 % 

AAA  3,393 9 6,108 17 
AA+ to AA- 8,807 25 10,429 28 
A+ to A- 11,517 32 9,054 25 
BBB+ to BBB- 3,404 10 5,495 15 
BB+ to BB- 4,076 11 2,979 8 
B+ and below 4,624 13 2,963 7

 35,821 37,028 

Unsecured Exposure by Rating (including provisions) 

2005 2004 
US$M %  US$M %  

AAA 3,062 15 5,533 22 
AA+ to AA- 4,722 24 7,521 29 
A+ to A- 5,437 28 5,773 23 
BBB+ to BBB- 1,969 10 2,933 11 
BB+ and below 4,548 23 3,819 15
 19,738 25,579 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

The first table represents mark to market exposures before offsetting any eligible collateral held; the second table 
represents mark to market exposures after offsetting collateral. 

There were no significant concentrations of credit risk by country or by industry. 

d. Country Risk 

Country risk is the risk of a substantial, systemic loss of value in the financial assets of a country or group of 
countries, which may be caused by dislocations in the credit, equity, and/or currency markets.  Credit Suisse’s 
major operating divisions all assume country risk in a variety of ways. The setting of limits for this risk is the 
responsibility of CARMC based on the recommendations of CRM, SRM and Credit Suisse’s economists. 

Country limits for emerging markets are approved annually by the Board of Directors of Credit Suisse Group, 
following recommendations from CARMC. The measurement of exposures against country limits is undertaken by 
RMM with weekly reports to senior management and monthly reports to CARMC. For trading positions, country risk 
is a function of the mark-to-market exposure and currency of the position, while for loans and related facilities 
country risk is a function of the amount and currency that Credit Suisse has lent or committed to lend.  The day-to-
day management of country exposure is assigned to each of the core businesses in accordance with its business 
authorisations and limit allocations.  RMM and CRM provide independent oversight to ensure that the core 
businesses operate within their limits.  CRM is responsible for periodically adjusting these limits to reflect changing 
credit fundamentals and business volumes. 

e. Settlement Risk 

Settlement risk arises whenever the settlement of a transaction results in timing differences between the 
disbursement of cash or securities and the receipt of countervalue from the counterparty. This risk arises whenever 
transactions settle on a 'free of payment' basis and is especially relevant when operating across time zones. 

In those instances where market convention and/or products preclude a value-for-value exchange, CSi manages its 
risk through confirmation and affirmation of transaction details with counterparties. In addition, it also proactively 
seeks to manage the timing of settlement instructions to its agents and the reconciliation of incoming payments in 
order to reduce the window of exposure. CRM considers these factors in deciding counterparty risk limits. 

f. Legal Risk 

CSi faces significant legal risks in its businesses. Legal risks include, among other things, disputes over the terms 
of trades and other transactions in which CSi acts as principal; the unenforceability or inadequacy of the 
documentation used to give effect to transactions in which CSi participates; investment suitability concerns; 
compliance with the laws and regulations (including change in laws or regulations) of the many countries in which 
CSi does business; and disputes with its employees. Some of these transactions or disputes result in potential or 
actual litigation that CSi must incur legal expenses to defend. 

CSi is subject to extensive regulation in the conduct of its investment business.  A failure to comply with applicable 
regulations could result in regulatory investigations, fines and restrictions on some of CSi’s business activities or 
other sanctions. CSi seeks to minimise legal risk through the adoption of compliance and other policies and 
procedures, continuing to refine controls over business practices and behaviour, employee training sessions, the 
use of appropriate legal documentation, and the involvement of the Legal and Compliance department and outside 
legal counsel. In addition, CSi is an active participant in ISDA and other professional derivative market forums, with 
specific focus on improving levels of derivative market and product standardisation, legal definition and protocol. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

g. Operational Risk 

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from 
external events. The Group’s primary aim is the early identification, recording, assessment, monitoring, prevention 
and mitigation of operational risks, as well as timely and meaningful management reporting. Where appropriate, the 
Group transfers operational risks to third party insurance companies. 

Operational risk is inherent in most aspects of the Group’s activities and comprises a large number of disparate 
risks. While market and credit risk are often chosen for the prospect of gain, operational risk is normally accepted 
as a necessary consequence of doing business. In comparison to market or credit risk, the sources of operational 
risk are difficult to identify comprehensively and the amount of risk is also intrinsically difficult to measure. The 
Group therefore manages operational risk differently from market and credit risk. The Group believes that effective 
management of operational risks requires ownership by the management responsible for the relevant business 
process. Operational risk is thus controlled through a network of controls, procedures, reports and responsibilities. 
Within the Group, each individual business area and management level takes responsibility for its own operational 
risks and provides adequate resources and procedures for the management of those risks. 

Each segment takes responsibility for its own operational risks and has a dedicated Operational Risk function. In 
addition, the Group have established central teams that focus on the coordination of a consistent policy, tools and 
practices throughout the organisation for the management, measurement, monitoring and reporting of relevant 
operational risks.  These teams are also responsible for the overall operational risk measurement methodology and 
capital calculations.  Knowledge and experience are shared throughout the Group to maintain a coordinated 
approach. 

In addition to the quarterly firm-level CARMC meetings on operational risk, regular operational risk committees meet 
at the segmental level, with representation from senior staff in all the relevant functions.  Credit Suisse utilises a 
number of firm-wide tools for the management, measurement, monitoring and reporting of operational risk.  These 
include risk and control self-assessments; the collection, reporting and analysis of internal and external loss data; 
and key risk indicator reporting. 

Credit Suisse Group has employed the same methodology to calculate the economic risk capital for operational risk 
since 2000, and plans to use a similar methodology for the Advanced Measurement Approach under the Basel II 
Accord.  This methodology is based upon the identification of a number of key risk scenarios that describe all of the 
major operational risks that the Group currently faces. Groups of senior staff review each scenario and discuss how 
likely it is to occur and the likely severity of loss if it were to happen: internal and external loss data, along with 
certain business environment and internal control factors (e.g. Control Self-Assessment results, Key Risk Indicators) 
are used as significant inputs into these discussions.  Based on the output from these meetings, the Group enters 
the scenario probabilities and severities into an event model that generates a loss distribution. Insurance mitigation 
is included in the capital assessment where appropriate, by considering the level of insurance coverage for each 
scenario, incorporating haircuts as appropriate.  Based on the loss distribution, the level of capital required to cover 
operational risk can then be calculated. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Posit ion (continued) 

h. Reputational Risk 

Credit Suisse's policy is to avoid any action or transaction that brings with it a potentially unacceptable level of risk to 
Credit Suisse's reputation. Reputational risk may arise from a variety of sources, including the nature or purpose of 
a proposed transaction, the identity or nature of a potential client, the regulatory or political climate in which the 
business will be transacted or significant public attention surrounding the transaction itself. Where the presence of 
these or other factors gives rise to potential reputational risk for Credit Suisse, the relevant business proposal is 
required to be submitted to Credit Suisse's Reputational Risk Review Process. This involves a vetting of the 
proposal by senior business management, and its subsequent referral to one of the Bank's Reputational Risk 
Approvers, each of whom is independent of the business divisions and has authority to approve, reject, or impose 
conditions on Credit Suisse's participation. 

i. Liquidity Risk 

The Treasury department manages the day-to-day liquidity position of Credit Suisse as a group.  CSi is managed 
within the framework below. 

Liquidity is managed centrally to ensure that sufficient funds are either on hand or readily available at short notice in 
the event that it experiences any impairment of its ability to borrow in the unsecured debt markets.  This ensures 
that, even in the event of a liquidity dislocation, Credit Suisse Group has sufficient funds to repay maturing liabilities 
without requiring any balance sheet reduction.  Credit Suisse’s liquidity disciplines are segregated into two main 
funding franchises: 

1. Those funds raised directly by Credit Suisse Group and its branches, with access to stable deposit-based core 
funds and the interbank markets.  CSi has direct access to Credit Suisse’s bank sourced funding and 
therefore constitutes part of this ‘Bank Funding Franchise’. 

2. Those funds raised by fellow subsidiaries, particularly CS (USA) Inc, the SEC registered US holding company 
– the ‘Non-Bank Funding Franchise’. 

Secondary sources of liquidity ensure availability of alternative funding to meet business plans and commercial 
commitments.  Both funding franchises have access to different forms of secondary liquidity through their ability to 
access secured funding via repurchase and other secured financing markets.  These markets have proved to be 
reliable even in high stress conditions.  The liquidity position is overseen by Treasury and reported regularly to 
CARMC. 

j. Corporate Asset And Liability Management 

The Treasury department at Credit Suisse Group also oversees corporate policy with respect to interest rate and 
foreign exchange exposure, as well as a range of other important policy areas including debt maturity profile, 
internal and external capitalisation and intercompany funding.  Credit Suisse Group minimises interest rate and 
foreign currency exposures from a corporate perspective.  Trading divisions are authorised to take such risks as part 
of their business strategies, within limits set by CARMC. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

30. Financial Instruments Risk Position (continued) 

k. Cash flow and Fair Value Interest Rate Risk 

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates.  Fair value interest rate risk is the risk that the value of a financial instrument will 
fluctuate because of changes in market interest rates.  The Group takes on exposure to the effects of fluctuations 
in the prevailing levels of market interest rates on both its fair value and cash flow risks. Interest margins may 
increase as a result of such changes but may reduce or create losses in the event that unexpected movements 
arise.  The Board sets limits on the level of mismatch of interest rate repricing that may be undertaken, which is 
monitored daily. 

A discussion of the Value at Risk (VaR) methodology used by the Bank for managing interest rate risk is provided in 
section a) of this note. 

31. Explanation of Transition to IFRS 

As stated in note 2, these are the Group’s first consolidated financial statements prepared in accordance with IFRS. 

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended 
31 December 2005, and the comparative information presented in these financial statements for the year ended 31 
December 2004 and in the preparation of the opening IFRS balance sheet at 1 January 2005.  

Transitional arrangements 

On transition to IFRS, an entity is required to apply IFRS retrospectively, except where an exemption is available 
under IFRS 1 ‘First-time Adoption of International Financial Reporting Standards’.  The following paragraph is a 
summary of the key elections from IFRS 1 that were made by the Group. 

The Group has adopted the exemption in IFRS 1 not to prepare comparative information in accordance with IAS 32 
‘Financial Instruments: Disclosure and Presentation’ and IAS 39 ‘Financial Instruments: Recognition and 
Measurement’. 

Reclassifications 

The Bank has presented financial statements in a format that is aligned with the ultimate holding company where 
permitted by IFRS. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Reclassification (before remeasurement) of balances from UK GAAP to IFRS format only as at 31 
December 2003:  Group 

UK GAAP Reclassification Reclassified UK 
GAAP 

Assets US$M US$M US$M 
Cash and due from banks - 461 461 
Interest-bearing deposits with banks - 23 23 
Securities purchased under resale agreements and 
securities borrowing transactions - 4,306 4,306 
Loans and advances to banks 2,155 (2,155) -
Receivables for securities sold 5,814 (5,814) -
Loans and advances to customers 8,828 (8,828) -
Trading assets  - 56,104 56,104 
Debt securities 22,852 (22,852) -
Equity shares and other variable yield securities 12,251 (12,251) -
Other trading balances 23,222 (23,222) -
Other financial assets  - 3,143 3,143 
Loans and receivables - 3,308 3,308 
Current tax assets - 60 60 
Deferred tax assets - 58 58 
Other assets 325 7,636 7,961 
Intangible assets - 23 23 
Tangible fixed assets 369 (369) -
Property, plant and equipment - 369 369 
Total assets 75,816 - 75,816 

Liabilities 
Deposits - 3,760 3,760 
Securities sold under repurchase agreements and 
securities lending transactions - 3,079 3,079 
Deposits by banks 20,842 (20,842) -
Customer accounts 4,533 (4,533) -
Payables for securities purchased 3,601 (3,601) -
Trading liabilities - 32,893 32,893 
Short positions in securities 6,223 (6,223) -
Debt securities in issue 7,253 (7,253) -
Short term borrowings - 10,621 10,621 
Current tax liabilities - 44 44 
Long term debt - 14,473 14,473 
Other trading balances 26,898 (26,898) -
Other liabilities 706 7,641 8,347 
Provision for liabilities 26 (26) -
Subordinated debt 3,135 (3,135) -
Total liabilities  73,217 - 73,217 

Shareholders' equity 
Called up share capital 932 - 932 
Share premium account 433 - 433 
Retained earnings 1,234 - 1,234 
Total liabilities and shareholders’ equity 75,816 - 75,816 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Reclassification (before remeasurement) of balances from UK GAAP to IFRS format only as at 31 
December 2003:  Bank 

UK GAAP Reclassification Reclassified UK 
GAAP 

Assets US$M US$M US$M 
Cash and due from banks - 353 353 
Interest-bearing deposits with banks - 23 23 
Securities purchased under resale agreements and 
securities borrowing transactions - 4,306 4,306 
Loans and advances to banks 2,049 (2,049) -
Receivables for securities sold 5,814 (5,814) -
Loans and advances to customers 8,802 (8,802) -
Trading assets  - 56,104 56,104 
Debt securities 22,852 (22,852) -
Equity shares and other variable yield securities 12,251 (12,251) -
Other trading balances 23,222 (23,222) -
Other financial assets - 3,143 3,143 
Loans and receivables - 3,308 3,308 
Current Tax assets - 60 60 
Deferred tax assets - 58 58 
Other assets 392 7,612 8,004 
Investments in subsidiary undertakings 767 - 767 
Intangible assets - 23 23 
Tangible fixed assets 369 (369) -
Property, plant and equipment - 369 369 
Total assets 76,518 - 76,518 

Liabilities 
Deposits - 3,626 3,626 
Securities sold under repurchase agreements and 
securities lending transactions - 3,079 3,079 
Deposits by banks 20,709 (20,709) -
Customer accounts 5,580 (5,580) -
Payables for securities purchased 3,601 (3,601) -
Trading liabilities - 32,894 32,894 
Short positions in securities 6,223 (6,223) -
Debt securities in issue 7,253 (7,253) -
Short term borrowings - 11,668 11,668 
Current tax liabilities - 41 41 
Long term debt - 14,473 14,473 
Other trading balances 26,900 (26,900) -
Other liabilities 908 7,646 8,554 
Provision for liabilities 26 (26) -
Subordinated debt 3,135 (3,135) -
Total liabilities   74,335 - 74,335 

Shareholders' equity 
Called up share capital 932 - 932 
Share premium account 433 - 433 
Retained earnings 818 - 818 
Total liabilities and shareholders’ equity 76,518 - 76,518 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Reclassification (before remeasurement) of balances from UK GAAP to IFRS format only as at 31 
December 2004:  Group 

UK GAAP Reclassification Reclassified UK 
GAAP 

Assets US$M US$M US$M 
Cash and due from banks - 491 491 
Interest-bearing deposits with banks - 1,879 1,879 
Securities purchased under resale agreements and 
securities borrowing transactions - 9,544 9,544 
Loans and advances to banks 3,845 (3,845) -
Receivables for securities sold 13,191 (13,191) -
Loans and advances to customers 11,529 (11,529) -
Trading assets - 73,793 73,793 
Debt securities 29,474 (29,474) -
Equity shares and other variable yield securities 19,437 (19,437) -
Other trading balances 25,940 (25,940) -
Other financial assets  - 4,169 4,169 
Loans and receivables - 4,426 4,426 
Current tax assets  - 89 89 
Deferred tax assets - 99 99 
Other assets 688 8,859 9,547 
Intangible assets - 67 67 
Tangible fixed assets 356 (356) -
Property, plant and equipment - 356 356 
Total assets 104,460 - 104,460 

Liabilities 
Deposits - 2,165 2,165 
Securities sold under repurchase agreements and 
securities lending transactions - 6,224 6,224 
Deposits by banks 27,890 (27,890) -
Customer accounts 7,857 (7,857) -
Payables for securities purchased 9,292 (9,292) -
Trading liabilities - 38,638 38,638 
Short positions in securities 10,978 (10,978) -
Debt securities in issue 12,405 (12,405) -
Short term borrowings - 22,428 22,428 
Current tax liabilities - 3 3 
Long term debt - 20,857 20,857 
Other trading balances 28,126 (28,126) -
Other liabilities 913 9,710 10,623 
Provision for liabilities 11 (11) -
Subordinated debt 3,466 (3,466) -
Total liabilities   100,938 - 100,938 
Shareholders' equity 
Called up share capital 1,657 - 1,657 
Share premium account 433 - 433 
Retained earnings 1,432 - 1,432 
Total liabilities and shareholders’ equity 104,460 - 104,460 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Reclassification (before remeasurement) of balances from UK GAAP to IFRS format only as at 31 
December 2004:  Bank 

UK GAAP Reclassification Reclassified UK 
GAAP 

Assets US$M US$M US$M 
Cash and due from banks - 280 280 
Interest-bearing deposits with banks - 1,879 1,879 
Securities purchased under resale agreements and 
securities borrowing transactions - 9,544 9,544 
Loans and advances to banks 3,634 (3,634) -
Receivables for securities sold 13,191 (13,191) -
Loans and advances to customers 11,087 (11,087) -
Trading assets  - 73,565 73,565 
Debt securities 29,215 (29,215) -
Equity shares and other variable yield securities 19,348 (19,348) -
Other trading balances 25,940 (25,940) -
Other financial assets - 4,169 4,169 
Loans and receivables - 4,426 4,426 
Current tax assets - 89 89 
Deferred tax assets - 99 99 
Other assets 759 8,830 9,589 
Investments in subsidiary undertakings 1,255 (533) 722 
Intangible assets - 67 67 
Tangible fixed assets 356 (356) -
Property, plant and equipment - 356 356 
Total assets 104,785 - 104,785 

Liabilities 
Deposits - 2,022 2,022 
Securities sold under repurchase agreements and 
securities lending transactions - 6,224 6,224 
Deposits by banks 27,738 (27,738) -
Customer accounts 8,972 (8,972) -
Payables for securities purchased 9,292 (9,292) -
Trading liabilities - 38,631 38,631 
Short positions in securities 10,978 (10,978) -
Debt securities in issue 12,146 (12,146) -
Short term borrowings - 23,534 23,534 
Current tax liabilities - 5 5 
Long term debt - 20,598 20,598 
Other trading balances 28,120 (28,120) -
Other liabilities 996 9,709 10,705 
Provision for liabilities 11 (11) -
Subordinated debt 3,466 (3,466) -
Total liabilities   101,719 - 101,719 

Shareholders' equity 
Called up share capital 1,657 - 1,657 
Share premium account 433 - 433 
Retained earnings 976 - 976 
Total liabilities and shareholders’ equity 104,785 - 104,785 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Reclassification (before remeasurement) of balances from UK GAAP to IFRS format only as at 31 
December 2004:  Group 

UK GAAP Reclassification Reclassified 
UK GAAP 

US$M US$M US$M 
Interest income - 676 676 
Interest expense  - (1,413) (1,413) 
Net interest expense - - (737) 
Net commissions and fees - (109) (109) 
Trading revenues - 2,462 2,462 
Other revenues - (172) (172) 
Net trading revenue 1,557 (1,557) - 
Interest expense on subordinated liabilities (113) 113 -
Total non interest revenues - - 2,181 
Net operating income 1,444 - 1,444 
Impairment losses on loans and advances - (128) (128) 
Total Income - - 1,316 
Administration expenses (1,110) 1,110 - 
Compensation and benefits - (515) (515) 
Other expenses - (604) (604) 
Depreciation and amortisation, net of recharges (9) 9 - 
Other provisions (128) 128 -
Total operating expenses  (1,119) 
Profit before tax 197 
Operating Profit on Ordinary Activities Before 
Taxation 197 - -

Tax credit/ (charge) on profit on ordinary activities 25 (25) - 
Income tax expense - 25 25 
Profit for the year attributable to the shareholders 222 - -
Dividends - non equity (24) - - 
Net Income - - 222 
Retained Profit for the year 198 - -
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Reconciliation of Consolidated Income Statement for the year ended 31 December 2004 (excluding 
IAS32/39) 

 31 December 31 December 
2004 per UK Share- 2004 per IFRS 

GAAP based Deferred (excluding IAS 
(Reclassified) payments Consolidation Tax 32/39) 

(a) (b) (c) 
US$M US$M US$M US$M US$M 

Interest income 676 - 2 - 678 
Interest expense (1,413) - - (1,413) 
Net interest expense (737) - 2 - (735) 
Net commissions and fees (109) - - - (109) 
Trading revenues 2,462 - - - 2,462 
Other revenues (172) - - - (172) 
Total non interest revenues 2,181 - - - 2,181 
Total operating income 1,444 - 2 - 1,446 
Impairment for losses on loans and 
advances (128) - - - (128) 
Net operating income 1,316 - 2 - 1,318 
Compensation and benefits (515) (24) - - (539) 
Other expenses (604) - (2) - (606) 
Total operating expenses  (1,119) (24) (2) - (1,145) 
Profit before tax 197 (24) - - 173 
Income tax expense 25 - - 8 33 
Profit after tax 222 (24) - 8 206 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Differences between UK GAAP and IFRS 

The significant differences between the Group’s UK accounting policies and IFRS accounting policies are 
summarised below. 

UK GAAP IFRS 
(a) Share based payment 
Awards with graded vesting are viewed as one 
award and accounted for on a straight-line basis 
from grant date to final vesting date.  

Under IFRS, the reporting entity treats each tranche as a 
separate grant of share awards, because each tranche has a 
different vesting period, unless the employee is eligible for 
early retirement or retirement before the end of the vesting 
period, in which case recognition of the expense would be 
accelerated over the shorter period.  In practice, this results in 
the ‘front-loading’ of the expense for awards with graded 
vesting under IFRS compared with UK GAAP. 

(b) Consolidation  
The Group financial statements consolidate the 
assets, liabilities and the profits and losses of 
subsidiaries using the acquisition method. The 
consolidated financial statements include entities 
which do not qualify as subsidiaries but which in 
substance give rise to benefits that are in essence 
no different from those that would arise were the 
entity a subsidiary. 

The Group financial statements consolidate the assets, 
liabilities and the profits and losses of subsidiaries using the 
acquisition method. A subsidiary is an entity which the Group 
controls, including special purpose entities which are in 
substance controlled by the Group.  This gives rise to 
additional SPEs which require consolidation. 

(c) Deferred tax 
Deferred tax is recognised in respect of timing Under IFRS the amount of deferred tax provided is based on 
differences that have originated but not reversed at the amount at which it is expected to recover or settle the 
the balance sheet date. Provision is not made for carrying amount of assets and liabilities in the balance sheet, 
specific items which are not expected to result in using tax rates enacted or substantively enacted at the 
taxable income in the future. balance sheet date. 

100 



  
 

  
 

 

  

 
  

  

 
  

  

  
  

   
 

 
 

 

   
 

  
   

   
    

 
 

 
  

 
 

 
 

  
 
 
 

  
 

 
 

  
  

 
 

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Effects of the application of IAS 32, IAS 39 and IFRS 4 

The significant differences between the Group’s UK GAAP accounting policies and IFRS accounting policies applied to 
the treatment of financial instruments and insurance contracts, which have been incorporated into the opening balance 
sheet as at 1 January 2005, are as follows: 

UK GAAP IFRS 
(d) Hedging 
Derivatives used for hedging purposes are IAS 39 requires all derivatives to be recorded at fair value. 
measured either on an accruals or fair value Provided all hedge accounting conditions are met and the hedging 
basis consistent with the assets, liabilities, relationship is deemed to be effective, the change in value of the 
positions or future cash flows being hedged. fair value hedge is recorded in income along with the change in 
Any gain or loss arising from changes in fair fair value, relating to the hedged risk, of the hedged asset or 
value of the hedging derivative is recognised in liability. As a result of applying IFRS certain UK GAAP hedges do 
the profit and loss account at the same time as not qualify for hedging under IFRS.  The group does not have any 
the hedged item. cash flow hedges or hedges of a net investment. 

(e) Derivatives and Other Financial Instruments 
Financial instruments (inclusive of the derivative 
element) that form part of the Group’s trading 
activities have been carried at fair value under 
UK GAAP using the true and fair override as 
permitted by the Companies Act. 

Some hybrid contracts contain both a derivative and a non-
derivative component. In such cases, the derivative component 
is termed an embedded derivative. Where the economic 
characteristics and risks of the embedded derivative are not 
closely related to those of the host contract, and the host 
contract itself is not carried at fair value, the embedded 
derivative is bifurcated and reported at fair value with gains and 
losses being recognised in the income statement. 

The Group does not recognise a dealer profit or unrealised gain 
or loss at the inception of a hybrid transaction under IFRS. This 
inception gain or loss is deferred and amortised over the 
duration of the underlying instrument. 
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Differences between UK GAAP and IFRS (continued) 

UK GAAP IFRS 
(e) Derivatives and Other Financial Instruments (continued) 

IAS 39 requires all financial assets to be classified at initial 
acquisition and subsequently measured in accordance with the 
classification: 

Classification Measurement basis 
Held to Amortised cost less impairment 
maturity 
Non-trading Amortised cost less 
loan and Impairment 
receivable 
Available for Fair value – gains and losses 
sale included in shareholders' equity 

until disposal or impairment. The 
group does not have financial 
assets that are available for sale. 

Trading Fair value – gains and losses 
assets included in the income statement 

In addition, any financial asset may be designated as fair 
valued through profit and loss at initial acquisition. 

The Group has elected to designate the non-trading debt and 
equity securities as well as certain loans as ‘At Fair Value 
Through Profit and Loss’ using the fair value option provided 
by IAS 39 in order to reflect the manner in which the items 
are risk managed. 

The Group does not recognise a dealer profit or unrealised gain 
or loss at the inception of a derivative or non-derivative 
transaction unless the valuation underlying the unrealised gain 
or loss is evidenced by quoted market prices in an active 
market, observable prices of other current market transactions 
or other observable data supporting a valuation technique in 
accordance with IAS 39 Financial Instruments Recognition and 
Measurement AG 76. 

Financial liabilities are classified as held for trading, at fair 
value through profit and loss, or are carried at amortised cost. 

102 



  
 

  
 

 

 
  
 

 
  

 
 

 

 
 

    
 

 
  

  
  

 
 

    
   

 
 

 
 

 
 
 

 

 
 

 
 

  
 

    
 

 
 
 

 
 

 
   

  
   

       
 

 
 

  

    
  

 

  

CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

Differences between UK GAAP and IFRS (continued) 

UK GAAP IFRS 
(f) Netting 
Under FRS 5, items are aggregated into a single 
item where there is a right to insist on net 
settlement and the debit balance matures no 
later than the credit balance. 

Financial assets and liabilities are offset and the net amount 
reported in the balance sheet if, and only if, there is currently a 
legally enforceable right to set off the recognised amounts and 
there is an intention to settle on a net basis at all times, or to 
realise an asset and settle the liability simultaneously. 

In many instances the Group's net position on multiple 
transactions with the same counterparty is legally protected by 
Master Netting Agreements.   Such agreements ensure that 
the net position is settled on the event of default of either 
counterparty and effectively limit credit risk on gross exposures. 
However, if the transactions themselves are not intended to 

be settled net nor will they settle simultaneously, it is not 
permissible under IAS32 to offset transactions falling under 
Master Netting Agreements. 

The application of IFRS has resulted in certain transactions that 
qualified for netting under UK GAAP, being presented on a 
gross basis from 1 January 2005. The primary differences 
include derivative assets and liabilities subject to master netting 
agreements, repurchase contracts and cash collateral balances. 

(g) Derecognition  
Under FRS 5, a liability is derecognised if an 
entity's obligation to transfer economic benefits is 
satisfied or removed. 

A financial liability is extinguished when and only when the 
obligation is discharged, cancelled or expires. A financial asset 
can be removed from the balance sheet only where the 
derecognition conditions have been met, including a 
requirement to continue to recognise financial assets only to the 
extent of any continuing involvement in them after the transfer. 

32. Accounting Policies applied to 2004 comparatives where UK GAAP measurement is used 

(a) Net Trading Revenue includes profits and losses from on and off-balance sheet trading activities.  As the vast 
majority of the Group’s activities relate to trading, the resulting profits are arrived at after taking into account 
trading costs, risk and administration adjustments (which includes trading related expenses, sales credits paid 
and future administration costs), interest receivable and payable, dividend income, legal fees and commissions 
receivable, all of which would require separate analysis under the Companies Act 1985.  Such analysis would 
not provide any meaningful description of the trading activities and in the opinion of the directors would be 
misleading. It is not practical to determine the amounts of presentation adjustments necessary, but this 
departure has no material effect on the profits for the year. 

(b) Forward rate agreements, over-the-counter futures, interest rate and currency swaps, options, spot and 
forward foreign exchange contracts and other over-the-counter Off-Balance Sheet instruments are held for 
trading purposes and are accounted for on a trade date basis.  These transactions are fair valued and the 
resulting profits and losses are included in Net Trading Revenue in the Profit and Loss Account. The resulting 
Balance Sheet amounts are included in Other Trading Balances as assets or liabilities as appropriate and are 
presented net by counterparty for transactions in those products where the Group has a legal right of set-off, 
otherwise the fair value is presented gross by contract.  The determination of market value considers various 
factors, some of which are inherently subjective in their nature, including: closing exchange or over-the-
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CREDIT SUISSE INTERNATIONAL 
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON INTERNATIONAL) 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005 

counter market price quotations; time and volatility factors; underlying options, warrants and contractual 
commitments; price activity for equivalent or synthetic instruments in markets located in different time zones; 
counterparty credit quality; recovery rates and the potential impact on market prices of liquidating the Bank’s 
positions in an orderly manner over a reasonable period of time under prevailing market conditions. Further, in 
determining the fair value of its contractual commitments, the Bank considers future administration costs. 
These factors are incorporated into relevant valuation models to determine the market value of the 
investments. 

(c) Income and expense arising from deposits, customer accounts, and loans and advances held for trading 
purposes is computed on a net present value basis using current market rates of interest.  For all other 
activities these instruments and associated hedges are accounted for on an accruals basis.  The Companies 
Act 1985 and the SORP – ‘Advances’ require that deposits, customer accounts, and loans and advances be 
valued at the lower of cost and net realisable value.  The directors do not consider that this would give a true 
and fair view as such transactions are an integral part of trading activities, which are marked to market.  It is 
not practicable to determine the effect of this treatment. 

(d) Provisions including those for Bad and Doubtful Debts are made as considered necessary having regard to 
specific obligations. Where the collection of interest is in significant doubt it is not recognised through the 
Profit and Loss account.  Assets including loans and advances are written down to their estimated realisable 
value when there is no realistic prospect of full recovery. 

(e) Debt Securities, and Equity Shares and Other Variable Yield Securities, intended to be held for use on a 
continuing basis in the Group's activities are classified as non-trading financial assets and are stated at cost 
less provision for any permanent diminution in value, after taking into account the effects of guarantees, rights 
of offset and similar contracts.  Permanent diminution in value is considered where the securities’ market value 
or directors’ estimated value is lower than cost.  Where such debt securities have been purchased at a 
premium or a discount, this premium or discount is amortised through the Profit and Loss Account over the 
period from the date of purchase to the date of maturity so as to give a constant rate of return. Any profit and 
loss on the realisation of these securities is recognised in the Profit and Loss Account as it arises.  Other Debt 
Securities, and Equity Shares and Other Variable Yield Securities are held for trading purposes and are stated 
on a trade date basis at market value.  The cost of such securities, where the market value is higher than the 
cost, is not disclosed, as it cannot be determined without unreasonable expense.  Short positions in securities 
are carried at market value.  Where independent prices are not available, market value may be determined by 
discounting the expected future cash flows using an appropriate interest rate adjusted for credit risk of the 
counterparty. 

(f) Debt securities in issue are fair valued with the exception of Subordinated Liabilities. As a result of this policy, 
the financing costs associated with debt securities in issue are stated in the Profit and Loss Account partly by 
reference to changes in market yields and other prices. This is not in compliance with the provisions of FRS 4 
‘Capital Instruments’, which requires the financing cost to be allocated to periods over the term of the debt at 
a constant rate on the carrying amount. The allocation on a time basis of finance costs would not result in a 
true and fair view of profits for the year, as the assets which debt securities finance are fair valued. The effect 
of allocating financing costs over the period of the debt cannot be determined without unreasonable expense. 
Subordinated liabilities are recorded at amortised cost. Associated derivative hedges are matched to these 
transactions and are also recorded on an accruals basis. 

(g) Securities which have been sold with an agreement to repurchase at a fixed predetermined price continue to 
be shown on the Balance Sheet and the sale proceeds recorded in Receivables for securities sold.  Securities 
acquired in reverse sale and repurchase transactions are not recognised in the Balance Sheet and the 
purchase price recorded within Receivables for Securities sold. 

(h) Netting has been applied where allowed where a legal right of set off exists and a master netting agreement is 
in place. 
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